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TITLE  3— THE  PRESIDENT 

EXECUTIVE  ORDER  9980 

f  V 

Regulations  Governing  Fair  Employ- 

MENT  Practices  Within  the  Federal 

Establishment 

WHEREAS  the  principles  on  which 
our  Government  is  based  require  a  policy 
of  fair  employment  throughout  the  Fed¬ 
eral  establishment,  without  discrimina¬ 
tion  because  of  race,  color,  religion,  or 
national  origin;  and 

WHEREAS  it  is  desirable  and  in  the 
public  interest  that  all  steps  be  taken 
necessary  to  insure  that  this  long- 
established  policy  shall  be  more  effec¬ 
tively  carried  out: 

NOW.  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  as  President  of 
the  United  States,  by  the  Constitution 
and  the  laws  of  the  United  States.  It  is 
hereby  ordered  as  follows: 

1.  All  personnel  actions  taken  by  Fed¬ 
eral  appointing  officers  shall  be  based 
solely  on  merit  and  fitness;  and  such 
officers  are  authorized  and  directed  to 
take  appropriate  steps  to  insure  that  in 
all  such  actions  there  shall  be  no  dis¬ 
crimination  because  of  race,  color,  re¬ 
ligion,  or  national  origin. 

2.  The  head  of  each  department  in  the 
executive  branch  of  the  Government 
shall  be  personally  responsible  for  an 
effective  program  to  insure  that  fair  em¬ 
ployment  policies  are  fully  observed  in 
all  personnel  actions  within  his  depart¬ 
ment. 

3.  The  head  of  each  department  shall 
designate  an  official  thereof  as  Fair  Em¬ 
ployment  Officer.  Such  Officer  shall  be 
given  full  operating  responsibility,  under 
the  immediate  supervision  of  the  depart¬ 
ment  head,  for  carrying  out  the  fair- 
employment  policy  herein  stated.  Notice 
of  the  appointment  of  such  Officer  shall 
be  given  to  all  officers  and  employees  of 
the  department.  The  Fair  Emffioyment 
Officer  shall,  among  other  things — 

(a)  Appraise  the  personnel  actions  of 
the  department  at  regular  intervals  to 
determine  their  conformity  to  the  fair- 
employment  policy  expressed  in  this 
order. 

(b)  Receive  complaints  or  appeals 
concerning  personnel  actions  taken  in 
the  department  on  grounds  of  alleged 


discrimination  because  of  race,  color,  re¬ 
ligion,  or  national  origin. 

(c)  Appoint  such  central  or  regional 
deputies,  committees,  or  hearing  boards, 
from  among  the  officers  or  employees  of 
the  department,  as  he  may  find  necessary 
or  desirable  on  a  temporary  or  perma¬ 
nent  basis  to  investigate,  or  to  receive, 
complaints  of  discrimination. 

(d)  Take  necessary  corrective  or  disci¬ 
plinary  action,  in  consultation  with,  or 
on  the  basis  of  delegated  authority  from, 
the  head  of  the  department. 

4.  The  findings  or  action  of  the  Fair 
Employment  Officer  shall  be  subject  to 
direct  appeal  to  the  head  of  the  depart¬ 
ment.  The  decision  of  the  head  of  the 
department  on  such  appeal  shall  be  sub¬ 
ject  to  appeal  to  the  Fair  Employment 
Board  of  the  Civil  Service  Commission, 
hereinafter  provided  for. 

5.  There  shall  be  established  in  the 
Civil  Service  Commission  a  Fair  Employ¬ 
ment  Board  (hereinafter  referred  to  as 
the  Board)  of  not  less  than  seven  per¬ 
sons,  the  members  of  which  shall  be  offi¬ 
cers  or  employees  of  the  Commission. 
The  Board  shall — 

(a)  Have  authority  to  review  decisions 
made  by  the  head,  of  any  department 
which  are  appealed  pursuant  to  the  pro¬ 
visions  of  this  order,  or  referred  to  the 
Board  by  the  head  of  the  department  for 
advice,  and  to  make  recommendations  to 
such  head.  In  any  instance  in  which  the 
recommendation  of  the  Board  is  not 
promptly  and  fully  carried  out  the  case 
shall  be  reported  by  the  Board  to  the 
President,  for  such  action  as  he  finds 
necessary. 

(b)  Make  rules  and  regulations,  in 
consultation  with  the  Civil  Service  Com¬ 
mission.  deemed  necessary  to  carry  out 
the  Board's  duties  and  responsibilities 
under  this  order. 

(c)  Advise  all  departments  on  problems 
and  policies  relating  to  fair  employment. 

(d)  Disseminate  information  pertinent 
to  fair-employment  programs. 

(e)  Coordinate  the  fair-employment 
policies  and  procedures  of  the  several  de¬ 
partments. 

(f)  Make  reports  and  submit  recom¬ 
mendations  to  the  Civil  Service  Commis¬ 
sion  for  transmittal  to  the  President  from 
time  to  time,  as  may  be  necessary  to  the 
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maintenance  of  the  fair-employment 
program. 

6.  All  departments  are  directed  to  fur¬ 
nish  to  the  Board  all  information  needed 
for  the  review  of  personnel  actions  or  for 
the  compilation  of  reports. 

7.  The  term  "department”  as  used 
herein  shall  refer  to  all  departments  and 
agencies  of  the  executive  branch  of  the 
Government,  including  the  Civil  Service 
Commission.  The  term  “personnel  ac¬ 
tion,”  as  used  herein,  shall  include  failure 
to  act.  Persons  failing  of  appointment 
who  allege  a  grievance  relating  to  dis¬ 
crimination  shall  be  entitled  to  the 
remedies  herein  provided. 
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8.  The  means  of  relief  provided  by  this 
order  shall  be  supplemental  to  those  pro¬ 
vided  by  existing  statutes.  Executive  or¬ 
ders,  and  regulations.  The  Civii  Service 
Commission  shall  have  authority,  in  con¬ 
sultation  with  the  Board,  to  make  such 
additional  regulations,  and  to  amend  ex¬ 
isting  regulations,  in  such  manner  as 
may  be  found  necessary  or  desirable  to 
carry  out  the  purposes  of  this  order. 

Harry  S.  Truman 

The  White  House, 

July  26,  1948. 

|F.  R.  Doc.  48-6852;  Piled,  July  27,  1948; 

10:39  a.  m.] 


EXECUTIVE  ORDER  9981 

Estabushing  the  President’s  Committee 

ON  Equauty  or  Treatment  and  Oppor¬ 
tunity  IN  THE  Armed  Services 

WHEREAS  it  is  essential  that  there  be 
maintained  in  the  armed  services  of  the 
United  States  the  highest  standards  of 
democracy,  with  equality  of  treatment 
and  opportunity  for  all  those  who  serve 
in  our  country’s  defense: 

NOW.  THEREFORE,  by  virtue  of  the 
authority  vested  in  me  as  President  of  the 
United  States,  by  the  Constitution  and 
the  statutes  of  the  United  States,  and  as 
Commander  in  Chief  of  the  armed  serv¬ 
ices,  it  is  hereby  ordered  as  follows: 

1.  It  is  hereby  declared  to  be  the  policy 
of  the  President  that  there  shall  be 
equality  of  treatment  and  opportunity 
for  all  persons  in  the  armed  services 
without  regard  to  race,  color,  religion  or 
national  origin.  This  policy  shall  be  put 
into  effect  as  rapidly  as  possible,  having 
due  regard  to  the  time  required  to  effec¬ 
tuate  any  necessary  changes  without  im¬ 
pairing  efficiency  or  morale. 

2.  ’There  shall  be  created  in  the  Na¬ 
tional  Military  Establishment  an  advisory 
committee  toJae  known  as  the  President’s 
Committee  on  Equality  of  Treatment  and 
Opportunity  in  the  Armed  Services, 
which  shall  be  composed  of  seven  mem¬ 
bers  to  be  designated  by  the  President. 

3.  The  Committee  is  authorized  on  be¬ 
half  of  the  President  to  examine  into  the 
rules,  procedures  and  practices  of  the 
armed  services  in  order  to  determine  in 
what  respect  such  rules,  procedures  and 
practices  may  be  altered  or  improved 
with  a  view  to  carrying  out  the  policy  of 
this  order.  The  Committee  shall  con¬ 
fer  and  advise  with  the  Secretary  of  De¬ 
fense,  the  Secretary  of  the  Army,  the 
Secretary  of  the  Navy,  and  the  Secretary 
of  the  Air  Force,  and  shall  make  such 
recommendations  to  the  President  and 
to  .said  Secretaries  as  in  the  judgment 
of  the  Committee  will  effectuate  the 
policy  hereof. 

4.  All  executive  departments  and 
agencies  of  the  Federal  Government  are 
authorized  and  directed  to  cooperate 
with  the  Committee  in  its  work,  and  to 
furni.sh  the  Committee  such  informa¬ 
tion  or  the  services  of  such  persons  as 
the  Committee  may  require  in  the  per¬ 
formance  of  its  duties. 

5.  When  requested  by  the  Committee 
to  do  so,  persons  in  the  armed  services 


or  in  any  of  the  executive  departments 
and  agencies  of  the  Federal  Government 
shall  testify  before  the  Committee  and 
shall  make  available  for  the  use  of  the 
Committee  such  documents  and  other 
Information  as  the  Committee  may 
require. 

6.  ’The  Committee  shall  continue  to 
exist  until  such  time  as  the  President 
shall  terminate  its  existence  by  Executive 
order. 

Harry  S.  Truman 

The  White  House, 

July  26.  1948. 

(P.  R.  Doc.  48-6853;  Filed,  July  27,  1948; 

10:39  a.  m.| 

title  14— civil  aviation 

Chapter  I — Civil  Aeronautics  Board 

(Civil  Air  Regs.,  Amdt.  20-10) 

Part  20 — Pilot  Certificates 
citizenship  requirements 

Adopted  by  the  Civil  Aeronautics  Board 
at  its  office  in  Wa.shington,  D.  C.,  on  the 
21.st  day  of  July  1948. 

The  present  provisions  of  the  Civil  Air 
Regulations  concerning  citizenship  re¬ 
quirements,  promulgated  as  wartime 
regulations,  lack  uniformity  of  wording 
and  do  not  prescribe  standardized  re¬ 
quirements.  Certain  sections  provide  for 
the  granting  of  airman  privileges  to  citi¬ 
zens  of  foreign  governments  which  grant 
reciprocal  privileges  to  citizens  of  the 
United  States,  while  other  sections  do  not 
provide  reciprocal  privileges.  Informa¬ 
tion  has  been  exchanged  with  a  number 
of  foreign  governments  relating  to  the 
granting  of  reciprocity  in  the  Issuance  of 
airman  certificates  with  commercial 
privileges.  As  a  result  of  these  conver¬ 
sions  it  Is  deemed  desirable  to  prescribe 
standardized  citizenship  requirements 
permitting  the  issuance  of  an  airman 
certificate  to  a  national  of  any  country 
which  grants  or  has  undertaken  to  grant 
reciprocal  privileges  to  citizens  of  the 
United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  20  of  the  Civil  Air  Regulations  (14 
CTR,  Part  20,  as  amended)  effective  Au¬ 
gust  26,  1948: 

By  amending  §  20.31  to  read  as  follows: 

S  20.31  Citizenship.  Applicant  shall 
be  a  citizen  of  the  United  States  or  of  a 
foreign  government  which  grants  or  has 
undertaken  to  grant  reciprocal  commer¬ 
cial  pilot  privileges  to  citizens  of  the 
United  States  on  equal  terms  and  condi¬ 
tions  with  citizens  of  such  foreign  gov¬ 
ernment.  (Secs.  205  (a),  601,  602,  52 
Stat.  984,  1007,  1008;  49  U.  S.  C.  425  (a), 
551,552) 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  Mulligan, 

Secretary. 

[P.  R.  Doc.  43-6755;  Filed,  July  27,  1948; 

8:56  a.  m.J 


(Civil  Air  Regs.,  Amdt.  21-6] 

Part  21 — Airunb  Transport  Pilot 
Rating 

citizenship  REQXnREMENTS 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C. 
on  the  21st  day  of  July  1948. 

The  present  provisions  of  the  Civil 
Air  Regulations  concerning  citizenship 
requirements,  promulgated  as  wartime 
regulations,  lack  uniformity  of  wording 
and  do  not  prescribe  standardized  re¬ 
quirements.  Certain  sections  provide  for 
the  granting  of  airman  privileges  to  citi¬ 
zens  of  foreign  governments  which  grant 
reciprocal  privileges  to  citizens  of  the 
United  States,  while  other  sections  do 
not  provide  reciprocal  privileges.  Infor¬ 
mation  has  been  exchanged  with  a  num¬ 
ber  of  foreign  governments  relating  to 
the  granting  of  reciprocity  in  the  issu¬ 
ance  of  airman  certificates  with  com¬ 
mercial  privileges.  As  a  result  of  these 
conversations  it  is  deemed  desirable  to 
prescribe  standardized  citizenship  re¬ 
quirements  permitting  the  issuance  of  an 
airman  certificate  to  a  national  of  any 
country  which  grants  or  has  undertaken 
to  grant  reciprocal  privileges  to  citizens 
of  the  United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  21  of  the  Civil  Air  Regulations  (14 
CFR,  Part  21,  as  amended)  effective 
August  26.  1948: 

By  amending  §  21.12  to  read  as  fol¬ 
lows: 

§  21.12  Citizenship.  Applicant  shall 
be  a  citizen  of  the  United  States  or  of  a 
foreign  government  which  grants  or  has 
undertaken  to  grant  reciprocal  airline 
transport  pilot  privileges  to  citizens  of 
the  United  States  on  equal  terms  and 
conditions  with  citizens  of  such  foreign 
government.  (Secs.  205  (a),  601,  602,  52 
Stat.  984,  1007,  1008;  49  U.  S.  C.  425  (a), 
551,  552) 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  Mulligan, 

Secretary. 

(P.  R.  Doc.  48-6756;  Filed,  July  27.  1948; 

8:56  a.  m.) 


[Civil  Air  Regs.,  Amdt.  22-4) 

Pa.it  22 — Lighter-Than-Air  Pilot 
Certificates 

CITIZENSHIP  requirements 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C. 
on  the  21st  ^ay  of  July  1948. 

The  present  provisions  of  the  Civil  Air 
Regulations  concernlrg  citizenship  re¬ 
quirements,  promulgated  as  wartime  reg- 
lations,  lack  uniformity  of  wording  and 
do  not  prescribe  standardized  require¬ 
ments.  Certain  sections  provide  for  the 
granting  of  airman  privileges  to  citizens 
of  foreign  governments  which  grant  re¬ 
ciprocal  privileges  to  citizens  of  the 
United  States,  while  other  sections  do  not 
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provide  reciprocal  privileges.  Informa¬ 
tion  has  been  exchanged  with  a  number 
of  foreign  governments  relating  to  the 
granting  of  reciprocity  in  the  issuance 
of  airman  certificates  with  commercial 
privileges.  As  a  result  of  these  conver¬ 
sations  it  is  deemed  desirable  to  pre¬ 
scribe  standardized  citizenship  require¬ 
ments  permitting  the  issuance  of  an  air¬ 
man  certificate  to  a  national  of  any 
country  which  grants  or  has  undertaken 
to  grant  reciprocal  privileges  to  citizens 
of  the  United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  22  of  the  Civil  Air  Regulations  (14 
CFR,  Part  22.  as  amended)  effective 
August  26.  1948; 

By  amending  §  22.122  to  read  as 
follows: 

§  22.122  Citizenship.  Applicant  shall 
be  a  citizen  of  the  United  States  or  of  a 
foreign  government  which  grants  or  has 
undertaken  to  grant  reciprocal  commer¬ 
cial  lilhter-than-air  pilot  privileges  to 
citizens  of  the  United  States  on  equal 
terms  and  conditions  with  citizens  of 
such  foreign  government.  (Secs.  205  (a) , 
601,  602.  52  Stat.  984,  1007,  1008;  49  U.  S. 
C.  425  (a).  551,  552) 

By  the  Civil  Aeronautics  Board. 

IsEALl  M.  C.  Mulligan, 

Secretary. 

|F.  R.  Doc.  48-6757;  Filed,  July  27,  1948; 

8:56  a.  m.] 


[Civil  Air  Regs.,  Arndt.  24-3] 

Part  24 — Mechanic  Certificates 

CITIZENSHIP  REQUIREMENTS 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C. 
on  the  21st  day  of  July  1948. 

The  present  provisions  of  the  Civil  Air 
Regulations  concerning  citizenship  re¬ 
quirements,  promulgated  as  wartime 
regulations,  lack  uniformity  of  wording 
and  do  not  prescribe  standardized  re¬ 
quirements.  Certain  sections  provide  for 
the  granting  of  airman  privileges  to 
citizens  of  foreign  governments  which 
grant  reciprocal  privileges  to  citizens 
of  the  United  States,  while  other 
sections  do  not  provide  reciprocal 
privileges.  Information  has  been  ex¬ 
changed  with  a  number  of  foreign  gov¬ 
ernments  relating  to  the  granting  of 
reciprocity  in  the  issuance  of  airman  cer¬ 
tificates  with  commercial  privileges.  As 
a  result  of  these  conversations  it  is 
deemed  desirable  to  prescribe  standard¬ 
ized  citizenship  requirements  permitting 
the  i.ssuance  of  an  airman  certificate  to 
a  national  of  any  country  which  grants 
or  has  undertaken  to  grant  reciprocal 
privileges  to  citizens  of  the  United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 


Part  24  of  the  Civil  Air  Regulations  (14 
CFR,  Part  24.  as  amended)  effective 
August  26,  1948: 

By  amending  S  24.12  to  read  as  follows: 

S  24.12  Citizenship.  Applicant  shall 
be  a  citizen  of  the  United  States  or  of  a 
foreign  government  which  grants  or  has 
undertaken  to  grant  reciprocal  mechanic 
privileges  to  citizens  of  the  United  States 
on  equal  terms  and  conditions  with  citi¬ 
zens  of  such  foreign  government.  (Secs. 
205  (a).  601,  602,  52  Stat.  984,  1007,  1008; 
49  U.  S.  C.  425  (a),  551,552) 

By  the  Civil  Aeronautics  Board. 

[seal]  M.  C.  Mulligan, 

Secretary. 

[F.  R.  Doc.  48-6758;  Filed,  July  27,  1948; 
8:50  a.  m.] 


[Civil  Air  Regs.,  Arndt.  25-5] 

Part  25 — Parachute  Technician 
Certificates 

citizenship  requirements 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C., 
on  the  21st  day  of  July  1948. 

The  present  provisions  of  the  Civil  Air 
Regulations  concerning  citizenship  re¬ 
quirements,  promulgated  as  wartime  reg¬ 
ulations,  lack  uniformity  of  wording  and 
do  not  prescribe  standardized  require¬ 
ments.  Certain  sections  provide  for  the 
granting  of  airman  privileges  to  citizens 
of  foreign  governments  which  grant  re¬ 
ciprocal  privileges  to  citizens  of  the 
United  States,  while  other  sections  do 
not  provide  reciprocal  privileges.  Infor¬ 
mation  has  been  exchanged  with  a  num¬ 
ber  of  foreign  governments  relating  to 
the  granting  of  reciprocity  In  the  Issu¬ 
ance  of  airman  certificates  with  com¬ 
mercial  privileges.  As  a  result  of  these 
conversations  it  is  deemed  desirable  to 
prescribe  standardized  citizenship  re¬ 
quirements  permitting  the  issuance  of  an 
airman  certificate  to  a  national  of  any 
country  which  grants  or  has  undertaken 
to  grant  reciprocal  privileges  to  citizens 
of  the  United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  25  of  the  Civil  Air  Regulations  (14 
CFR,  Part  25.  as  amended)  effective 
August  26,  1948; 

By  amending  S  25.10  to  read  as  follows: 

5  25.10  Citizenship.  Applicant  shall 
be  a  citizen  of  the  United  States  or  of  a 
foreign  government  which  grants  or  has 
undertaken  to  grant  reciprocal  para¬ 
chute  technician  privileges  to  citizens  of 
the  United  States  on  equal  terms  and 
conditions  with  citizens  of  such  foreign 
government.  (Secs.  205  (a),  601,  602,  52 
Stat  984,  1007,  1008;  49  U.  S.  C.  425  (a). 
551, 552) 

By  the  Civil  Aeronautics  Board. 

[seal]  M.  C.  Mulligan, 

Secretary. 

[F,  R.  Doc.  48-6759;  Filed,  July  27,  1948; 

8:66  a.  m.] 


[Civil  Air  Regs.,  Arndt.  26-4] 

Part  26 — Air-Traffic  Control-Tower 
Operator  Certificates 

CITIZENSHIP  REQUIREMENTS 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C. 
on  the  21st  day  of  July  1948. 

The  present  provisions  of  the  Civil  Air 
Regulations  concerning  citizenship  re¬ 
quirements,  promulgated  as  wartime 
regulations,  lack  uniformity  of  wording 
and  do  not  prescribe  standardized  re- 
qulrments.  Certain  sections  provide  for 
the  granting  of  airman  privileges  to 
citizens  of  foreign  governments  which 
grant  reciprocal  privileges  to  citizens  of 
the  United  States,  while  other  sections 
do  not  provide  reciprocal  privileges.  In¬ 
formation  has  been  exchanged  with  a 
number  of  foreign  governments  relating 
to  the  granting  of  reciprocity  in  the  is¬ 
suance  of  airman  certificates  with  com¬ 
mercial  privileges.  As  a  result  of  these 
conversations  it  is  deemed  desirable  to 
prescribe  standardized  citizenship  re¬ 
quirements  permitting  the  issuance  of  an 
airman  certificate  to  a  national  of  any 
country  which  grants  or  has  undertaken 
to  grant  reciprocal  privileges  to  citizens 
of  the  United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  26  of  the  Civil  Air  Regulations  (14 
CFR.  Part  26.  as  amended)  effective 
August  26.  1948: 

By  amending  §  26.1  (d)  to  read  as  fol¬ 
lows: 

§  26.1  General.  *  •  • 

(d)  A  citizen  of  the  United  States  or 
of  a  foreign  government  which  grants  or 
has  undertaken  to  grant  reciprocal  air- 
traffic  control-tower  operator  privileges 
to  citizens  of  the  United  States  on  equal 
terms  and  conditions  with'  citizens  of 
such  foreign  government. 

(Secs.  205  (a) ,  601,  602,  52  Stat.  984, 1007, 
1008;  49  U.  S.  C.  425  (a),  551,  552) 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  Mulligan, 

Secretary. 

(F.  R.  Doc.  48-6760;  Filed,  July  27,  1948; 

8:57  a.  m.] 


[Civil  Air  Regs.,  Amdt.  27-2] 

Part  27 — Aircraft  DisPATckER 
Certificates 

CITIZENSHIP  REQUIREMENTS 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C. 
on  the  21st  day  of  July  1948. 

The  present  provisions  of  the  Civil  Air 
Regulations  concerning  citizenship  re¬ 
quirements,  promulgated  as  wartime  reg¬ 
ulations,  lack  uniformity  of  wording  and 
do  not  prescribe  standardized  require¬ 
ments.  Certain  sections  provide  for  the 
granting  of  airman  privileges  to  citizens 
of  foreign  governments  which  grant  re¬ 
ciprocal  privileges  to  citizens  of  the 
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United  States,  while  other  sections  do  not 
provide  reciprocal  privileges.  Informa¬ 
tion  has  been  exchanged  with  a  number 
of  foreign  governments  relating  to  the 
granting  of  reciprocity  in  the  issuance  of 
airman  certificates  with  commercial 
privileges.  As  a  result  of  these  conver- 
.sations  it  is  deemed  desirable  to  prescribe 
standardized  citizenship  requirements 
permitting  tlys  issuance  of  an  airman 
certificate  to  a  national  of  any  country 
which  grants  or  has  undertaken  to  grant 
reciprocal  privileges  to  citizens  of .  the 
United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  this  amendment,  and  due  consid¬ 
eration  has  been  given  to  all  relevant 
matter  presented. 

In  consideration  of  the  foregoing  the 
Civil  Aeronautics  Board  hereby  amends 
Part  27  of  the  Civil  Air  Regulations  (14 
CFR,  Part  27.  as  amended),  effective 
August  26,  1948: 

By  amending  §  27.12  to  read  as 
follows: 

5  27.12  Citizenship.  Applicant  shall 
be  a  citizen  of  the  United  States  or  of 
a  foreign  government  which  grants  or 
has  undertaken  to  grant  reciprocal  air¬ 
craft  dispatcher  privileges  to  citizens  of 
the  United  States  on  equal  terms  and 
conditions  with  citizens  of  such  foreign 
government.  (Secs.  205  (a),  601,  602, 
52  Stat.  984,  1007,  1008;  49  U.  S.  C. 
425  (a),  551,  552) 

By  the  C^lvll  Aeronautics  Board. 


In  consideration  of  th«  foregoing  tht 
Civil  Aeronautics  Board  hereby  amends 
Part  61  of  the  Civil  Air  Regulations  (14 
CFR,  Part  61,  as  amended)  effective  Au¬ 
gust  26,  1948: 

By  amending  i  61.1  (c)  to  read  as 
follows : 

9  61.1  Ground  instructor  rating  and 
certificate  requirements.  *  *  * 

(c)  Citizenship.  Applicant  shall  be  a 
citizen  of  the  United  States  or  of  a  for¬ 
eign  government  which  grants  or  has 
undertaken  to  grant  reciprocal  ground 
instructor  privileges  to  citizens  of  the 
United  States  on  equal  terms  and  condi¬ 
tions  with  citizens  of  such  foreign  gov¬ 
ernment. 

(Secs.  205  (a),  601,  602,  52  Stat.  984, 1007, 
1008;  49  U.  S.  C.  425  (a),  551,  552) 

By  the  Civil  Aeronautics  Board. 

[SBALl  M.  C.  Muluc.^n, 

Secretary. 

(P.  R.  Doc.  48-6762;  Filed,  July  27.  1948; 
8:57  a.  m.) 

TITLE  21~FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Admin¬ 
istration,  Federal  Security  Agency 

Past  141 — Tests  and  Methcxk  of  Assay 
FOR  Antibiotic  Drucs 

Part  146 — Certification  of  Batches  of 
Peniciii.in-  or  Streptomycin-Con¬ 
taining  Drugs 


fsEALl  M.  C.  Mulligan, 

Secretary. 

|P,  R.  Doc.  48-6761;  Piled.  July  27,  1948; 
8:57  a.  m.) 


[Civil  Air  Regs.,  Amdt.  51-81 

Part  51 — Ground  Instructor  Rating 
citizenship  requirements 

Adopted  by  the  Civil  Aeronautics  Board 
at  its  office  in  Washington,  D.  C.,  on  the 
21st  day  of  July  1948. 

The  present  provisions  of  the\,Civll  Air 
Regulations  concerning  citizen.ship  re¬ 
quirements,  promulgated  as  wartime  reg¬ 
ulations,  lack  uniformity  of  wording  and 
do  not  prescribe  standardized  require¬ 
ments.  Certain  sections  provide  for  the 
granting  of  airman  privileges  t%  citizens 
of  foreign  governments  which  grant  re¬ 
ciprocal  privileges  to  citizens  of  the 
United  States,  while  other  sections  do  not 
provide  reciprocal  privileges.  Informa¬ 
tion  has  been  exchanged  with  a  number 
of  foreign  governments  relating  to  the 
granting  of  reciprocity  in  the  issuance 
of  airman  certificates  with  commercial 
privileges.  As  a  result  of  these  conver¬ 
sations  it  is  deemed  desirable  to  pre¬ 
scribe  standardized  citizenship  require¬ 
ments  permitting  the  issuance  of  an  air¬ 
man  certificate  to  a  national  of  any  coun¬ 
try  which  grants  or  has  undertaken  to 
grant  reciprocal  privileges  to  citizens  of 
the  United  States. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  amendment,  and  due  con¬ 
sideration  has  been  given  to  all  relevant 
matter  presented. 


MISCELLANEOUS  AMENDMENTS 

Correction 

In  Federal  Register  Document  48-6575, 
appearing  at  page  4186  of  the  Issue  for 
Thursday,  July  22,  1948,  the  following 
changes  should  be  made: 

1.  In  the  fifth  line  of  9  141.7  (c)  (3) 
the  word  "black”  should  read  "back.” 

2.  In  the  sixth  line  of  9  141.26  (e)  the 
word  “weight”  should  read  "weigh.” 

3.  The  last  sentence  of  9  141.26  (i) 
should  read  “The  percent  penicillin 
K=  (98.46—  percent  found  in  buffer)  X 
3.34.” 

4.  In  9  146.40  (d)  (2)  (U),  the  comma 
at  the  end  of  line  6  should  be  deleted. 


TITLE  22— FOREIGN  RELATIONS 

Chapter  I — Department  of  State 

(Departmental  Reg.  108.73] 

Part  66— Visas,  Diplomatic:  Regulations 

'  APPUCATIONS  FOR  DIPLOMATIC  VISAS,  AND 

REPORTS  AS  TO  GRANTING  OP  SUCH  VISAS 

July  20,  1948. 

The  following  amendments  to  Part  60, 
Chapter  I,  Title  22,  Code  of  Federal  Reg¬ 
ulations  (Departmental  Regulation  12, 
10  F.  R.  12679)  are  hereby  prescribed: 

1.  Paragraph  (b)  of  9  60.7  is  amended 
to  read  as  follows: 

9  60.7  Applications  for  diplomatic 
visas.  •  •  • 

(b)  As  a  general  rule  an  alien  seeking 
a  diplomatic  visa  should  apply  in  person 
at  the  office  from  which  he  desires  to 
obtain  the  visa.  However,  the  chief  of 
the  office  may,  in  bis  discretion,  waive 
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the  personal  appearance  of  the  appli¬ 
cant.  Application  for  a  diplomatic  visa 
shall  be  made  on  Foreign  Service  Forms 
257a  to  257d.  inclusive,  for  each  person 
14  years  of  age  or  over,  even  if  several 
persons  are  to  be  Included  in  one  visa. 
No  oath  will  be  required.  Forms  257a, 
257b,  and  257d  shall  be  given  to  the 
bearer  of  the  visa  for  delivery  to  the  im¬ 
migration  Inspector  at  the  port  of  entry 
in  the  United  States.  Form  257c  shall 
be  retained  for  the  office  files.  When  the 
personal  appearance  of  an  applicant  is 
waived  the  diplomatic  or  consular  officer 
should  complete  the  application  as  far 
as  passible  from  the  information  avail¬ 
able  and  pin  or  clip  Forms  257a^57b  and 
257d  to  the  applicant’s  passport.  In  the 
absence  of  specific  instructions  to  the 
contrary,  the  requirement  of  a  photo¬ 
graph  of  the  applicant  may  be  waived 
in  the  discretion  of  the  responsible 
officer. 

2.  Paragraph  (a)  of  §  60.13  is  amended 
to  read  as  follows: 

§  60.13  Reports  to  Department,  (a) 
Whenever  a  diplomatic  visa  is  granted  In 
any  month  the  office  concerned  shall  re¬ 
port  the  granting  of  such  visa  in  its 
monthly  rejiort  to  the  Department  on 
Foreign  Service  Form  258  in  accordance 
with,  the  instructions  printed  on  that 
form. 

These  regulations  shall  become  effec¬ 
tive  on  the  date  of  their  publication  in 
the  Federal  Register.  The  provisions  of 
section  4  of  the  Administrative  Proce¬ 
dure  Act  (60  Stat.  238;  5  U.  S.  C.,  1003) 
relative  to  proposed  rule-making  and  de¬ 
layed  effective  date  are  inapplicable  be¬ 
cause  these  regulations  involve  foreign- 
affairs  functions. 

(Sec.  3,  43  Stat.  154,  sec.  24,  43  Stat.  166, 
sec.  30,  54  Stat.  673,  sec.  37a,  54  Stat.  675, 
sec.  3,  sec.  15,  54  Stat.  711;  8  U.  S.  C.  203, 
215.  222,  451,  458;  E.  O.  5435,  Sept.  2, 
1930) 

Approved:  July  20,  1948. 

[SEALl  G.  C.  Marshall, 

Secretary  of  State. 

Recommended,  so  far  as  the  provisions 
of  the  Immigration  Act  of  1924  and  the 
Alien  Registration  Act,  1940,  are  con¬ 
cerned,  by:  ^ 

Tom  C.  Clark. 

Attorney  General. 

|F.  R.  Doc.  48-6748;  Piled.  July  27.  1948; 

8:53  a.  m.j 


TITLE  31— MONEY  AND 
FINANCE:  TREASURY 

Chapter  II — Fiscal  Service,  Depart¬ 
ment  of  the  Treasury 

Subchapter  A — Bureau  of  Accounts 

[Dept.  Clrc.  570,  Rev.  Apr.  20,  1913,  1948.  22d 
Supp.l 

Part  226 — Surety  Companies  Acceptable 
ON  Federal  Bonds 

TRADERS  tc  general  INSURANCE  CO. 

July  22,  1948. 

A  certificate  of  authority  has  been  is¬ 
sued  by  the  Secretary  of  the  Treasury  to 
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the  following  company  under  the  act  of 
Congress  approved  August  13,  1894,  28 
Stat.  279-80,  as  amended  by  the  act  of 
Congress  approved  March  23,  1910,  36 
Stat.  241  (6  U.  S.  C.  6-13) ,  as  an  accepta¬ 
ble  surety  on  Federal  bonds.  An  under¬ 
writing  limitation  of  $130,000.00  has  been 
established  for  the  company.  Further 
details  as  to  the  extent  and  localities  with 
respect  to  which  the  company  is  accepta¬ 
ble  as  surety  op  Federal  bonds  will  ap¬ 
pear  in  the  next  issue  of  Treasury  De¬ 
partment  Form  356,  copies  of  which, 
when  issued,  may  be  obtained  from  the 
Treasury  Department,  Bureau  of  Ac¬ 
counts,  Section  of  Surety  Bonds,  Wash¬ 
ington  25|0.  C. 

Section  226.1  Surety  companies  ac¬ 
ceptable  on  Federal  bonds;  acceptable 
reinsurance  companies  is  hereby 
amended  by  adding  the  following  com¬ 
pany: 

Name  of  Company,  Location  of  Principal  Ex¬ 
ecutive  Office  and  State  in  Which  Incorpo¬ 
rated 

Texas.  Traders  &  General  Insurance  Com¬ 
pany,  Dallas,  Texas. 

(28  Stat.  279-80,  36  Stat.  241;  6  U.  S.  C. 
6-13) 

[seal]  E.  H.  Foley,  Jr , 

Acting  Secretary  of  the  Treasury. 

|F.  R.  Doc.  48-6738;  Filed,  July  27,  1948; 
8:50  a.  m.] 

TITLE  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Chapter  I — Veterans*  Administration 

Part  2 — Adjudication:  Veterans’  Claims 
(Appendix) 

instructions  relating  to  adjustment  jf 
awards  under  public  law  876,  BOTH  CON¬ 
GRESS 

1.  Public  Law  876,  80th  Congress,  ap¬ 
proved  July  2, 1948,  is  as  follows: 

Be  It  enacted  by  tae  Senate  and  House  of 
Representatives  of  the  United  States  of  Amer¬ 
ica  In  (Congress  assembled.  That,  effective  the 
first  day  of  the  first  month  following  the 
passage  of  this  Act,  paragraph  II  of  part  II 
of  Veterans  Regulation  Numbered  I  (a),  as 
amended.  Is  amended  to  fead  as  follows: 

II.  For  the  purposes  of  Part  II,  paragraph 
I  (a)  hereof.  If  the  disability  results  from  In-. 
Jury  or  disease,  the  compensation  shall  be 
equal  to  80  per  centum  of  the  compensation 
now  or  hereafter  payable  for  the  disability, 
had  It  been  Incurred  In  or  aggravated  by  ac¬ 
tive  military  or  naval  service  during  a  period 
of  war  service  as  provided  in  part  I  of  this 
regulation. 

2.  Adjustments  under  this  enactment 
are  effective  August  1,  1948,  and  will  be, 
as  far  as  possible,  automatically  made 
from  the  finance  records  without  indi¬ 
vidual  adjudications.  This  adjustment 
includes  those  cases  wherein  payments 
are  being  made  based  on  disabilities  in¬ 
curred  in  or  aggravated  by  service  other 
than  in  time  of  war  under  part  II  of  Vet¬ 
erans  Regulation  1  (a),  as  amended,  and 
which  are  based  only  on  the  regular  rates 
shown  in*  paragraph  6  of  this  Instruction. 
Automatic  adjustments  w’ill  not  be  made 


-in  those  cases  receiving  wartime  rates 
under  Public  Law  359,  77th  Congress; 
Public  Law  788,  74th  Congress;  the  Gen¬ 
eral  Law  (act  of  July  14,  1862) ;  nor  on 
cases  involving  statutory  increases. 

3.  The  following  procedure  will  be  used 
by  finance  divisions,  regional  oflSces,  to 
effect  automatic  adjustments:  The  re¬ 
gional  disbursing  office  will  be  requested 
to  prepare  an  extra  copy  of  the  July 
book-run  for  Code  7B2.  Immediately 
after  the  July  book-runs  for  this  code 
have  been  completed  and  certified,  the 
aw’ard  account  cards,  which  carry  an  old 
rate  shown  in  paragraph  6  of  this  In¬ 
struction,  will  be  adjusted  to  the  new  rate 
shown  in  that  paragraph.  The  neces¬ 
sary  entries  will  be  posted  on  the  award 
account  cards  to  reflect  the  increase  in 

■  amount  and  authority  therefor.  The  au¬ 
thority  will  be  shown  as  “Adj.  PL  876, 
80th  Cong.”  which  may  be  made  by  rub¬ 
ber  stamp.  As  the  award  account  cards 
are  adjusted,  the  new  monthly  rate  will 
be  entered  on  the  extra  copy  of  the  July 
book-run  opposite  the  name  of  each 
payee.  Extreme  care  will  be  exercised  to 
insure  that  such  entries  are  clearly  legi¬ 
ble.  Local  agreements  should  be  made 
with  the  regional  disbursing  offices  con¬ 
cerning  the  transmittal  of  annotated 
book-runs.  It  may  be  desirable  to  trans¬ 
mit  portions  of  book-runs  as  they  are 
prepared.  Awards  which  are  not  auto¬ 
matically  adjusted.  Including  those  at 
regular  rates  about  which  there  is  doubt 
as  to  the  propriety  of  automatic  adjust¬ 
ments,  will  be  posted  to  3  x  5  cards  which 
will  be  forwarded  to  the  Adjudication 
Division  for  individual  authorizations. 
In  these  cases,  the  word  “Same”  will  be 
entered  on  the  book-run  opposite  the 
name  of  the  payee.  Prior  to  preparing 
the  August  book-run,  the  regional  dis¬ 
bursing  office  will  change  the  rates  in  the 
addressograph  plates  from  the  annotated 
copies  of  the  July  book-runs.  Conse¬ 
quently,  the  August  book-runs  will  con¬ 
tain  the  new  rates.  Prior  to  making  any 
addressograph  plate  changes  after  the 
preparation  of  the  August  book-run,  the 
regional  disbursing  office  w’ill  also  im¬ 
print  each  addressograph  plate  for  Code 
7B2  on  an  individual  tabulating  machine 
card.  It  will  be  the  responsibility  of  the 
chief,  finance  division,  in  each  regional 
office,  to  secure  from  the  chief,  adminis¬ 
trative  division,  the  necessary  tabulating 
card  stock  for  this  purpose  and  arrange 
to  have  such  stock  transported  to  the  re¬ 
gional  disbursing  office.  The  reverse  side 
of  any  available  card  will  be  suitable  for 
this  purpose.  Such  cards  will  also  bear 
the  notation  “Adj.  PL  876,  80th  Cong.” 
Upon  receipt  of  these  cards  in  the  finance 
division,  they  will  be  carefully  compared 
against  the  award  account  cards  to  in¬ 
sure  that  there  is  a  tabulating  card  for 
each  aw'ard  account  card.  During  this 
comparison,  the  tabulating  cards  corre¬ 
sponding  to  those  awards  which  were  not 
adjusted  will  be  segregated  and  de¬ 
stroyed.  The  group  of  “adjusted"  cards 
will  be  forwarded  to  the  adjudication 
division,  abstract  group,  for  eventual  fil¬ 
ing  In  the  claims  folder. 

4.  Awards  subject  to  adjustment  un¬ 
der  this  law  which  are  under  the  Juri*- 
diction  of  central  office  will  be  auto¬ 


matically  adjusted  in  substantially  the 
same  manner  as  that  outlined  in  para¬ 
graph  3  of  this  Instruction.  Payees  ac¬ 
counts  service  will  forward  3x5  cards, 
corresponding  to  those  accounts  which 
are  not  automatically  adjusted,  to  the 
chief,  claims  division,  veterans  claims 
service,  for  the  preparation  of  individual 
authorizations.  The  tabulating  machine 
cards  received  from  the  division  of  dis¬ 
bursement  will  be  processed  as  indicated 
in  paragraph  3  of  this  Instruction  and 
forwarded  to  the  claims  statistics  serv¬ 
ice.  central  office. 

5.  Cases  in  which  no  automatic  ad¬ 
justments  of  payments  were  made  by  the 
finance  activity  will  be  reviewed  In  nu¬ 
merical  sequence  and  the  amended  com¬ 
pensation  awards  submitted  without  de¬ 
lay.  However,  in  any  case  in  this  cate¬ 
gory  which  is  before  an  adjudicating 
agency  for  some  other  purpose,  the 
amended  award  will  be  prepared  at  that 
time.  Amended  awards  will  not  be  pre¬ 
pared  to  support  the  automatic  adjust¬ 
ments  made  by  the  finance  activity  in 
the  other  cases  until  such  time  as  an 
amended  award  is  otherwise  in  order  or 
unless  an  automatic  adjustment  is  dis¬ 
covered  to  be  in  error  when  a  case  is 
otherwise  before  an  adjudicating  agency. 
Any  reduction  occasioned  by  decrease  in 
the  rates  automatically  adjusted  will  be 
effective  the  date  of  last  payment.  The 
amended  compensation  award,  when 
signed  by  the  adjudicating  activity,  will 
be  forwarded  to  the  payees  accounts 
service,  central  office,  or  to  the  finance 
division,  field  station,  for  appropriate 
payment  action. 

6.  The  rates  of  compensation  provided 
by  Public  Law  876,  80th  Congress  are  as 
follows: 


Tercent 

Old  rate 

New  rate 

10 . 

10. 3S 

11.01 

a) . 

20.70 

22.  (N 

•SO . 

31.  OS 

12 

40 . 

41.40 

44.  10 

so . 

51.  75 

55.  20 

fiO . 

02. 10 

00.21 

70 . 

72.45 

77. 2S 

80 . 

82.  80 

88. 32 

90 . 

93. 15 

99.  .30 

100 . 

103.50 

110.40 

Automatic  adjustments  will  be  made  by 
finance  activities  only  on  those  cases  be¬ 
ing  paid  at  the  above  “old  rates.” 

(a)  If  ^e  disabled  person,  as  the  re¬ 
sult  of  OTrvlce  incurred  disability,  has 
suffered  the  anatomical  loss  or  loss  of 
use  of  one  foot  or  one  hand,  or  blindness 
of  one  eye  having  only  light  perception, 
the  rates  of  compensation  provided  in 
paragraph  6  above  shall  be  increased  by 
$33.60  per  month;  and  in  the  event  of 
anatomical  loss  or  loss  of  use  of  one  foot, 
or  one  hand,  or  blindness  of  one  eye  hav¬ 
ing  only  light  perception,  in  addition  to 
the  requirement  for  any  of  the  rates  spec¬ 
ified  in  subparagraphs  (1)  to  (n).  In¬ 
clusive,  set  forth  In  paragraph  6  (b)  of 
this  Instruction,  the  rate  of  compensa¬ 
tion  shall  be  Increased  by  $33.60  per 
month  for  each  such  IdSs  or  loss  of  use 
but  In  no  event  to  exceed  $288.00  per 
month. 

(b)  Where  entitlement  under  Part  II, 
paragraph  II  (1)  to  (o)  is  established, 
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the  rate  of  compensation  will  be  as  fol¬ 
lows: 

Subparagraph  (1) — 1192.00. 

Subparagraph  (m) — $225.60. 

Subparagraph  (n) — $264.40. 

Subparagraph  (o) — $288.00. 

Subparagraph  (p) — Present  Intermediate 
rates  will  be  Increased  from  $105.75  to  $208.80; 
(211.50  to  $225.60;  $225.00  to  $240.00. 

The  above  rates  are  basic  rates  and 
do  not  reflect  any  allowances  for  de¬ 
pendents  as  provided  by  section  2,  Pub¬ 
lic  Law  877,  80th  Congress. 

7.  The  3x6  cards  forwarded  to  the 
chief,  claims  division,  central  office,  or 
to  the  adjudication  divisions,  regional 
offices,  will  be  used  for  individual  author¬ 
ization  actions.  The  eases  will  be  drawn 
from  file -for  review  as  soon  as  possible 
and  adjusted  by  award  action,  (subject 
to  the  provisions  of  S  2.2025  (i)  and  (J) 
in  Public  Law  788,  80th  Congress,  and 
General  Law  cases).  While  the  General 
Law  rates  are  not  Increased,  a  determi¬ 
nation  will  be  made  as  to  the  amount 
payable  upon  the  current  evaluation 
under  the  1933  Schedule  where  the  serv¬ 
ice  connected  disability  is  based  upon 
service  prior  to  April  21,  1898,  and  under 
the  1945  Schedule  where  the  service  con¬ 
nected  disability  is  based  upon  service 
on  or  after  April  21, 1898,  and  the  greater 
benefit  awarded.  Although  Public  No. 
788,  74tll  Congress,  limits  the  maximum 
benefits  to  75  percent  of  the  wartime 
rates,  the  rates  under  this  act  should  be 
computed  upon  the  basis  of  the  evalua¬ 
tion  under  the  1945  Schedule  and  if  this 
is  greater  than  the  amount  which  is  pay¬ 
able  under  Public  No.  788,  74th  Congress, 
the  greater  benefit  will  be  awarded. 

8.  In  automatically  adjusting  the  ac¬ 
counts  of  veterans  whose  awards  have 
been  apportioned,  including  special  ap¬ 
portionments,  the  increased  amount  will 
be  prorated  among  the  payees  in  accord¬ 
ance  with  the  existing  apportionment. 

9.  In  cases  where  an  Institutional 
award  has  been  authorized,  any  increase 
in  the  veteran’s  award  will  be  deposited 
in  Funds  Due  Incompetent  Beneficiaries, 
provided  deposits  are  being  currently 
made  into  this  fund,  otherwise  such  ad¬ 
justment  will  be  accomplished  by  award 
action.  Where  there  is  an  institutional 
award  and  the  balance  is  being  paid  to 
a  guardian  or  other  fiduciary,  the  in¬ 
creased  amount  will  be  paid  to  the 
guardian  or  fiduciary. 

10.  The  increased  rates  authorized  by 
Public  Law  876,  80th  Congress,  will  be 
effective  from  August  1,  1948.  In  new 
or  reopened  awards  where  the  effective 
date  of  entitlement  is  prior  to  August  1, 
1948,  the  former  rates  will  apply  to  that 
date  and  the  new  rates  from  August  1, 
1948.  If  the  award  shows  entitlement 
only  from  or  after  August  1,  1948,  the 
new  rates  will  be  applicable  from  the  be¬ 
ginning  date  of  the  award.  When  ad¬ 
justing  awards  pursuant  to  this  instruc¬ 
tion,  there  will  be  entered  on  VA  Form 
8-553  a  notation  specifying  Public  Law 
876,  80th  Congress,  as  authority  for  the 
award. 

11.  All  amended  award  action  on  cases 
affected  by  this  law  will  be  held  in  the 
adjudication  organizational  units  pend¬ 


ing  completion  of  the  automatic  adjust¬ 
ments  described  herein  unless  overpay¬ 
ment  would  result.  Finance  offices  will 
notify  the  adjudication  organizational 
units  when  the  automatic  adjustment  is 
completed.  Where  conditions  at  any 
station  are  such  that  all  amended  awards 
can  be  processed  simultaneously  with 
the  automatic  adjustments  and  without 
retarding  the  latter  process,  the  finance 
offices  will  so  advise  the  adjudication 
organizational  unit,  and  such  amended 
awards  may  then  be  released  to  the 
finance  office. 

12.  Where  the  awards  are  not  auto¬ 
matically  adjusted  by  the  finance  activi¬ 
ties,  the  veteran,  his  representative,  if 
any,  or  guardian  will  be  notified  of  the 
action  taken  as  a  result  of  the  review 
under  Public  Law  876,  80th  Congress. 

(Pub.  Law  876,  80th  Cong.) 

[SEAL]  O.  W.  Clark, 

Executive  Assistant  Administrator. 

(P.  R.  Doc.  48-6743;  Piled,  July  37,  1948; 

8:63  a.  m.J 


Part  2 — Adjltiication:  Veterans’  Claibis 
(Appendix) 

INSTRUCTIONS  RELATING  TO  INCREASE  IN 
MONTHLY  RATES  OF  DEATH  COMPENSATION 
AND  PENSION  PAYABLE  TO  DEPENDENTS  OF 
DECEASED  VETERANS  AT  AN  APPORTIONED 
RATE 

1.  Review.  Paragraph  6,  Veterans’ 
Administration  Instruction  No.  1,  Public 
Law  868, 80th  Congress,  provides  that  the 
finance  offices  will  furnish  the  adjudicat¬ 
ing  offices  lists  of  all  active  cases  under 
the  codes  affected  in  which  payments  are 
apportioned  between  a  widow  and  a  child 
or  children.  Upon  receipt  of  the  lists  the 
adjudicating  offices  will  obtain  and  re¬ 
view  the  XC-folders  as  rapidly  as  the 
condition  of  work  permits. 

2.  Apportioned  rates.  Effective  Sep¬ 
tember  1,  1948,  the  rate  payable  for  the 
widow  shall  be  $60  monthly,  where  the 
death  of  the  veteran  was  due  to  wartime 
service,  or  $48  monthly  where  death  was 
due  to  peacetime  service.  The  remainder 
of  the  amount  which  would  be  payable  to 
the  widow  if  all  children  were  in  her  cus¬ 
tody  will  be  divided  equally  among  the 
children.  The  amount  payable  on  behalf 
of  any  child  in  the  widow’s  custody  will 
be  added  to  the  widow’s  share.  • 

3.  Award  procedure.  On  awards 
amended  pursuant  to  the  provisions  of 
this  Instruction,  the  following  statement 
will  be  made  under  “Reason  for  amend¬ 
ment’’  on  the  supplemental  award  brief 
face,  VA  Form  8-553c:  "Increase  under 
Pub.  Law  868,  80th  Congress.’’  The 
number  of  beneficiaries  and  apportion¬ 
ment  status  must  also  be  shown,  for  ex¬ 
ample:  “Award  apportioned  between 
widow  with  one  child  in  her  custody 
and  two  children  not  in  her  custody.’’ 
It  will  not  be  necessary  to  show  any  of 
the  rates  in  effect  prior  to  September  1, 
1948. 

4.  Current  awards.  In  awards  of 
death  compensation  which  are  currently 


approved  covering  periods  both  prior  and 
subsequent  to  September  1.  1948,  where 
the  increased  rates  provided  by  this  act 
are  payable,  the  award  will  be  appor¬ 
tioned  in  accordance  with  the  provisions 
of  paragraph  2,  above,  for  periods  on 
and  after  September  1,  1948. 

(Pub.  Law  868,  80th  Cong.) 

[seal]  O.  W.  Clark, 

Executive  Assistant  Administrator. 

[F.  R.  Doc.  48-6744;  Piled,  July  27,  1948; 
8:53  a.  m.J 


Part  2 — Adjudication:  Veterans’  Claims 
(Appendix) 

presumption  of  service  connection  for 

CHRONIC  AND  TROPICAL  DISEASES 

1.  Provisions  of  section  1,  Public  Law 
748.  Section  1,  Public  Law  748,  80th  Con¬ 
gress,  amends  Veterans  Regulation  1  (a) , 
as  amended,  to  provide  that: 

(a)  If  the  conditions  of  paragraph  I 
(c).  Part  I,  of  Veterans  Regulation  1  (a), 
are  met  and  subject  to  the  limitations 
thereof  the  following  chronic  diseases,  in 
addition  to  those  listed  in  §  2.1086  and 
the  following  tropical  diseases,  will  be 
considered  as  having  been  incurred  in 
wartime  service  if  manifest  to  a  degree  of 
10  percent  or  more  within  one  year  from 
the  date  of  separation  from  active  war¬ 
time  service  or  within  one  year  after  the 
pertineqt  date  prior  to  which  a  disability 
must  have  been  incurred  as  provided  in 
Veterans  Regulation  1  (a),  as  amended, 
whichever  is  the  earlier. 

(1)  Chronic  diseases. 

Bronchiectasis.  Osteomalacia. 

Calculi  of  the  kid-  Scleroderma, 

ney,  bladder  or  Raynaud’s  disease, 

gall  bladder.  Tumors  of  the  pe- 

Cirrhosis  of  the  rlpheral  nerves, 

liver.  Ulcer  peptic  (gas- 

Coccidlomycosis.  trie  or  duodenal). 

(2)  Tropical  diseases. 

Cholera.  Onchocerciasis. 

Dysentery.  Oroya  fever. 

Fllarlasls.  Dracontlasis. 

Leishmaniasis.  Plnta. 

Leprosy.  Plague. 

Loiasls.  Schistosomiasis. 

M.Uarla,  including  Yaws, 

black  water  fever.  Yellow  fever. 

(b)  The  resultant  disorders  or  diseases 
originating  because  of  therapy,  adminis¬ 
tered  in  connection  with  the  above  cited 
tropical  diseases  or  as  a  preventive  of 
these  diseases,  will  be  considered  as  hav¬ 
ing  been  Incurred  in  service  if  the  condi¬ 
tions  set  forth  in  paragraph  1  (a)  of  this 
Instruction  are  met. 

(c)  Section  1,  Public  Law  748,  80th 
Congress,  also  provides  that  service  in¬ 
currence  will  be  established  under  para¬ 
graph  I  (a).  Part  I,  Veterans’  Regula¬ 
tion  1  (a),  as  amended,  for  any  of  the 
above  cited  tropical  diseases  when  shown 
to  exist  at  a  time  when  standard  and 
accepted  treatises  indicate  that  the  in¬ 
cubation  period  of  the  diseases  com¬ 
menced  during  active  service. 

2.  Provisions  of  section  2,  Public  Law 
743.  Section  2,  Public  Law  748,  80th 
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Congress,  amends  Veterans  Regulation 
1  <a).  Part  II.  paragraph  I,  as  amended, 
by  adding  a  new  subparagraph  (d) 
thereto,  providing  that: 

(a)  Where  a  person  served  in  the  mil¬ 
itary  or  naval  service  for  six  months  or 
more,  was  honorably  discharged  there¬ 
from.  and  one  of  the  tropical  diseases 
listed  below  becomes  manifest  to  a  de¬ 
gree  of  ten  percent  or  more  within  one 
year  from  date  of  separation  from  serv¬ 
ice.  such  tropical  (^isease  shall  be  deemed 
to  have  been  incurred  in  active  service 
for  the  purposes  of  paragraph  I  (a), 
Part  II,  Veterans  Regulation  1  (a),  as 
amended,  unless  show’n  by  clear  and  un¬ 
mistakable  evidence  to  have  had  its  in¬ 
ception  prior  or  subsequent  to  such  serv¬ 
ice.  The  tropical  diseases  encompassed 
by  the  legislation  are: 

Cholera.  Onchocerciasis. 

Dracontiasls.  Oroya  fever. 

Dysentery.  Plnta. 

Pilariasls.  Plague. 

Leishmaniasis.  Schistosomiasis. 

Leprosy.  Yaw's. 

Lolasis.  Yellow  fever. 

Malaria,  including 
black  water  fever 

(b)  The  resultant  disorders  or  dis¬ 
eases  originating  because  of  therapy  ad¬ 
ministered  in  connection  with  the  tropi¬ 
cal  diseases  listed  in  paragraph  2  (a)  of 
this  Instruction  or  as  a  preventative  of 
these  diseases  will  be  considered  as  hav¬ 
ing  been  incurred  in  service  if  the  condi¬ 
tions  set  forth  in  paragraph  2  (a)  of  this 
instruction  are  met. 

(c)  Section  2.  Public  Law,  748,  80th 
Congress,  also  provides  that  service  in¬ 
currence  will  be  established  under  para¬ 
graph  I  (a).  Part  II,  Veterans  Regula¬ 
tion  No.  1  (a)  as  amended,  for  any  of  the 
tropical  diseases  listed  in  paragraph  2 
(a)  of  this  Instruction  when  shown  to 
exist  at  a  time  when  standard  and  ac¬ 
cepted  treatises  indicate  that  the  incuba¬ 
tion  period  commenced  during  active 
service. 

3.  Rebuttal  of  presumption  of  sendee 
connection.  The  expression  “clear  and 
unmistakable  evidence”  appearing  in 
paragraph  I  (d).  Part  II,  of  Veterans 
Regulation  1  (a),  shall  be  construed  to 
be  synonymous  with  the  expression  “af¬ 
firmative  evidence  to  the  contrary”  con¬ 
tained  in  paragraph  I  (c).  Part  I,  of 
Veterans  Regulation  1  (a).  As  to  tropi¬ 
cal  diseases,  incurred  in  either  wartime 
or  peacetime  service,  the  fact  that  the 
veteran  had  no  service  in  the  tropics 
or  in  a  locality  having  a  high  incidence 
of  the  disease,  may  be  considered  as  evi¬ 
dence  to  rebut  the  presumption.  The 
record  must  be  negative  as  to  Inception 
prior  or  subsequent  to  service,  and  resi¬ 
dence  during  the  year  following  this 
service  must  not  have  been  in  the  tropics 
or  in  a  region  w'here  the  particular  dis¬ 
ease  is  endemic.  It  is  further  necessary 
in  disability  claims  that  the  conditions 
other  than  malaria  be  properly  diagnosed 
on  Veterans’  Administration  examina¬ 
tion.  The  known  incubation  period  for 
such  diseases  should  be  used  as  a  factor 
in  the  rebuttal  of  service  connection,  that 
is,  to  show  inception  prior  or  subsequent 
to  active  service. 

4.  Effective  dates  of  awards  and  evalu¬ 
ations.  The  effective  dates  of  awards 


and  evaluations  will  be  in  accordance, 
with  the  provisions  of  controlling  regula¬ 
tions  provided  that  in  no  event  will  bene¬ 
fits  under  Public  Law  748,  80th  Congress, 
be  awarded  prior  to  the  date  of  enact¬ 
ment  thereof.  It  should  be  borne  in  mind 
that  benefits  may  be  in  order  prior  to  the 
date  of  enactment  of  Public  Law  748, 80th 
Congress,  when  the  requirements  of 
§2.1095  as  to  peptic  ulcer  and  §2.1102 
as  to  amebic  dysentery,  bacillary  dy.sen- 
tery,  filariasis  (Bancroft’s  type),  leish¬ 
maniasis,  including  kala-azar,  schistoso¬ 
miasis,  trypanasomiasis,  yaws  and  ma¬ 
laria,  are  met. 

(Pub.  Law  748,  80th  Cong.) 

[sE.al  O.  W.  Clark, 

Executive  Assistant  Administrator. 

IP.  R.  Doc.  48-6745;  Filed.  July  27.  1948; 
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Part  2 — Adjudication:  Veterans’  Claims 
(Appendix) 

INSTRUCTIONS  RELATING  TO  INCREASE  IN 

MONTHLY  RATES  OF  DEATH  COMPENSATION 

AND  PENSION  PAYABLE  TO  DEPENDENTS  OF 

DECEASED  VETERANS 

1.  Public  Law  868,  80th  Congress. 
Public  Law  868,  80th  Congress,  approved 
July  1,  1948  provides  as  follows: 

Be  it  enacted,  •  •  •,  That  paragraph  IV 

of  part  I  of  Veterans  Regulation  Numbered  1 
(a),  as  amended,  is  hereby  amended  to  read 
as  follow's: 

The  surviving  widow’,  child  or  children, 
and  dependent  mother  or  father  of  any  de¬ 
ceased  person  who  died  as  the  result  of 
injury  or  disease  Incurred  in  or  aggravated 
by  active  military  or  naval  service  as  provided 
in  part  I,  paragraph  I  hereof,  shall  be  entitled 
to  receive  compensation  at  the  monthly  rates 
specified  next  below: 

Widow  but  no  child,  $75;  widow  with  one 
child,  $100  (with  $15  for  each  additional 
child) ;  no  widow  but  one  child,  $58;  no  widow 
but  tw’o  children,  $82  (equally  divided);  no 
widow  but  three  children,  $106  (equally  di¬ 
vided)  (with  $20  for  each  additional  child; 
total  amount  to  be  equally  divided);  de¬ 
pendent  mother  or  father,  $60  (or  both),  $35 
each. 

Sec.  2.  Subparagraph  (c),  paragraph  I,  part 
II,  Veterans  Regulation  Numbered  1  (a),  as 
amended,  is  hereby  amended  to  read  as  fol¬ 
lows; 

(c)  Any  veteran  or  the  dependents  of  any 
deceased  veteran  otherwise  entitled  to  com¬ 
pensation  under  the  provisions  of  part  II  of 
this  regulation  or  the  general  pension  law 
shall  be  entitled  to  receive  the  rate  of  com¬ 
pensation  provided  in  part  I  of  this  regula¬ 
tion,  if  the  disability  or  death  of  such  veteran 
resulted  from  an  injury  or  disease  received 
in  line  of  duty  (1)  as  a  direct  result  of  armed 
conflict,  or  (2)  while  engaged  in  extra-haz¬ 
ardous  service.  Including  such  service  under 
conditions  simulating  war,  or  (3)  while  the 
United  States  is  engaged  in  war. 

Sec.  3.  Paragraph  III  of  part  II  of  Veterans 
Regulation  Numbered  1  (a),  as  amended,  is 
hereby  amended  to  read  as  follows: 

The  surviving  widow,  child  or  children,  and 
dependent  mother  or  father  of  any  deceased 
person  who  died  as  a  result  of  injury  or  dis¬ 
ease  Incurred  in  or  aggravated  by  active  mili¬ 
tary  or  naval  service  as  provided  for  in  part 
11,  paragraph  I  hereof,  shall  be  entitled  to 
receive  compensation  at  80  per  centum  of  the 
rates  spedfled  for  such  dependents  in  para¬ 


graph  IV,  part  I  hereof,  as  now  or  hereafter 
amended. 

Sec.  4.  The  Increases  provided  by  this  act 
shall  be  effective  from  the  first  day  of  the 
second  month  following  the  passage  of  this 
act. 

2,  Cases  affected.  The  increased  rates 
of  death  compensation  are  applicable  to 
widows,  children  and  dependent  parents 
where  the  death  of  the  veteran  was  due 
to  service  during  any  war  or  peacetime, 
or  where  the  death  of  the  veteran  re¬ 
sulted  under  the  conditions  set  forth  in 
section  31,  Public  No.  141,  73d  Congress, 
section  12,  Public  No.  866,  76th  Congress, 
or  section  2  (Veterans  Regulation  No.  1 
(a),  as  amended.  Part  VII,  Paragraph  4), 
Public  No.  16,  78th  Congress.  The  in¬ 
creased  rates  are  not  applicable,  how¬ 
ever,  to  cases  in  which  a  protected  rate 
is  being  paid  under  the  provisions  of 
section  20,  Public  No.  78,  73d  Congress 
or  section  28.  Public  No.  141,  73d  Con¬ 
gress.  - 

3,  Current  awards.  The  provisions  of 
this  law  will  be  applied  in  awards  for 
periods  on  and  after  September  1.  1943. 

4,  Automatic  adjustments. — (a)  Cen¬ 
tral  office  cases.  The  payees  accounts 
service,  central  office,  will  review  the 
award  account  cards  under  codes  5A1, 
6A1,  7B1.  7B3.  lOA,  16A  and  16A1.  of 
widows,  children  and  dependent  parents. 
Except  where  the  award  has  been  ap¬ 
portioned  between  a  widow  and  a  child 
or  children  not  in  her  custody,  the  total 
payable  monthly  under  the  award  will 
be  increased  effective  September  1.  1948 
as  provided  in  the  attached  Tables  A,  B 
or  C.  whichever  is  applicable. 

.(1)  The  division  of  disbursement  will 
be  requested  to  prepare  transcripts  of 
the  plates  for  the  finance  office  on  cards 
3^4  X  7%.  These  cards  will  bear  in  addi¬ 
tion  to  name,  address.  XC-number  and 
amount,  the  notation  “Adj:  Public  Law 
868,  80th  Cong.”  Cards  in  those  cases 
not  autoiratlcally  adjusted  will  be  segre¬ 
gated.  In  those  cases  which  are  auto¬ 
matically  adjusted,  the  finance  office  will 
enter  the  new  rates  thereon,  after  which 
these  cards  will  be  forwarded  to  the  office 
In  charge  of  abstracting,  and  will  then 
be  filed  in  the  XC- folder  over  the  most 
recent  award. 

(2)  Where  there  is  doubt  as  to  whether 
the  adjustment  in  rates  should  be  auto¬ 
matically  accomplished,  such  doubtful 
cases  should  be  referred  to  dependents 
and  beneficiaries  claims  service  for  prep¬ 
aration  of  an  amended  award. 

(b)  Braneh  office  eases.  Finance  serv¬ 
ice  will  automatically  adjust  codes  6A1, 
7B1,  and  lOA  effective  September  1,  1948. 
The  regional  disbursing  ofifice  will  be  re¬ 
quested  to  prepare  an  extra  copy  of  the 
August  book-run.  Immediately  after  the 
August  book-runs  have  been  completed 
and  certified,  the  award  account  cards 
will  be  automatically  adjusted  to  the  new 
rates  shown  in  Tables  A.  B  or  C,  w’lth  the 
exception  of  those  awards  which  are  ap¬ 
portioned  between  a  widow  and  a  child 
or  children.  Such  awards  will  continue 
to  be  paid  at  the  old  rates  until  individ¬ 
ually  adjudicated.  A  list  of  apportioned 
awards  will  be  prepared,  in  duplicate,  si¬ 
multaneously  with  the  automatic  adjust¬ 
ment  process  (see  paragraph  6  of  this  In¬ 
struction).  The  duplicate  copy  will  be 
retained  in  finance  service.  Where  an 
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automatic  adjustment  is  made,  the  nec¬ 
essary  entries  will  be  posted  on  the  award 
account  cards,  to  reflect  the  Increase  in 
amount  and  authority  therefor.  The 
authority  will  be  shown  as  “Adj.  P.  L.  868, 
80th  Cong.”  which  may  be  made  by  rub¬ 
ber  stamp.  As  the  award  account  cards 
are  adjusted,  the  new  monthly  rate  will 
be  entered  on  the  extra  copy  of  the  Au¬ 
gust  book-run  opposite  the  name  of  each 
payee.  Extreme  care  will  be  exercised 
to  insure  that  such  entries  are  clearly 
legible.  Local  agreements  should  be 
made  with  the  regional  disbursing  offices 
concerning  the  transmittal  of  annotated 
book-runs.  It  may  be  desirable  to  trans¬ 
mit  portions  of  book-runs  containing  200 
or  500  names  as  they  are  prepared. 

(1)  Where  there  is  doubt  as  to  the 
propriety  of  an  automatic  adjustment, 
such  doubtful  cases  will  be  referred  to 
the  dependents  and  beneficiaries  claims 
division  for  preparation  of  an  amended 
award.  A  pencil  notation  of  this  action 
will  be  made  on  the  award  account  card. 
In  these  cases  and  in  apportionment 
cases,  the  word  “same”  will  be  entered 
on  the  book-run  opposite  the  name  of  the 
payee.’  A  copy  of  the  lists  of  apportion¬ 
ment  cases  and  doubtful  cases  which 
were  not  adjusted  will  be  retained  in  the 
finance  service  for  use  in  processing  tab¬ 
ulating  cards  furnished  by  the  regional 
disbursing  office  (see  subparagraph  (b) 
(2)  of  this  paragraph). 

(2)  Prior  to  preparing  the  September 
book-run,  the  regional  disbursing  office 
will  change  the  rates  in  the  addresso- 
graph  plates  from  the  annotated  copies 
of  the  August  book-run.  Consequdhtly 
the  September  book-run  will  contain  the 
new  rates.  Prior  to  making  any  address- 
ograph  plate  changes  after  the  prepara¬ 
tion  of  the  September  book-run,  the  re¬ 
gional  disbursing  office  will  imprint  each 
addres.sograph  plate  for  codes  6A1,  7B1 
and  lOA  on  an  individual  tabulating 
machine  card.  Such  cards  will  also  bear 
the  notation  “AdJ.  P.  L.  868,  80th  Cong.” 
Upon  the  receipt  of  these  cards  by  finance 
service,  they  will  be  carefully  compared 
against  the  award  account  cards  to  in¬ 
sure  that  there  is  a  tabulating  card  for 
each  award  account  card.  During  this 
comparison,  the  tabulating  cards  cor¬ 
responding  to  those  awards  which  were 
not  adjusted  will  be  segregated.  After 
all  “unadjusted”  tabulating  cards  are 
segregated,  they  will  be  compared  with 
the  lists  of  unadjusted  awards  prepared 
for  apportioned  and  doubtful  cases.  The 
two  groups  of  cards,  clearly  marked  “ad¬ 
justed”  and  "unadjusted”  respectively, 
will  then  be  forwarded  to  the  claims  rec¬ 
ords  section.  Jhe  “adjusted”  cards  will 
eventually  be  filed  in  the  XC-folders  as 
evidence  of  the  automatic  adjustment. 

(c)  General.  In  any  cases  in  which  a 
subsequent  review  of  the  file  discloses 
that  the  automatic  adjustment  was  er¬ 
roneously  made  either  in  central  office  or 
a  branch  office,  an  amended  award  will 
be  made  to  show  the  correct  rate  pay¬ 
able.  Any  reduction  occasioned  by  de¬ 
crease  in  the  rates  automatically  ad¬ 
justed  will  be  effective  date  of  last 
payment. 

5.  Ca&es  to  be  reviewed.  The  payees 
accounts  service,  central  office,  will  fur- 
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nish  the  adjudicating  division,  depend¬ 
ents  and  beneficiaries  claims  service,  a 
list  of  all  active  cases  in  which  payments 
are  being  made  bsised  on  service  rendered 
during  the  Civil  War  or  Indian  Wars 
(Codes  2A  and  4A),  to  a  widow  for  her¬ 
self  at  the  monthly  rate  of  $60.  or  to  a 
widow  for  herself  and  a  child  or  children 
in  which  the  monthly  rate  for  the  widow 
is  $60.  The  adjudicating  division  will 
obtain  and  review  the  XC-folders  in 
these  cases. 

(a)  The  increased  rates  provided  in 
Table  A  will  be  authorized  effective  Sep¬ 
tember  1,  1948,  in  those  cases  in  which 
death  is  service-connected.  It  should  be 
borne  in  mind  that  the  increase  in  rate 
provided  by  this  act  ir  applicable  to 
widows  who  are  receiving  compensation 
at  the  monthly  rate  of  $60  based  on 
service-connected  death,  but  is  not  ap¬ 
plicable  where  death  is  not  service-con¬ 
nected  and  pension  is  being  paid  at  this 
rate  because  the  widow  was  the  wife  of 
the  soldier  during  his  war  service. 

(b)  On  awards  amended  pursuant  to 
the  provisions  of  this  paragraph,  the 
following  statement  will  be  made  under 
“Reason  for  amendment”  on  the  supple¬ 
mental  award  brief  face  VA  Form 
8-553c:  “Increase  under  section  1,  Pub¬ 
lic  No.  868,  80th  Congress.”  The  num¬ 
ber  of  beneficiaries  involved  must  also 
be  shown,  for  example:  “W.  and  1  ch.” 
(widow  and  1  child).  It  will  not  be 
necessary  to  show  any  of  the  rates  in 
effect  prior  to  September  1,  1948. 

6.  Apportioned  awards.  The  payees 
accounts  service  in  central  office  will  fur¬ 
nish  the  dependents  and  beneficiaries 
claims  service  a  list  of  all  active  cases 
under  codes  5A1,  6A1,  7B1,  7B3,  lOA,  16A 
and  16A1,  and  the  finance  service  in  the 
branch  offices  will  furnish  the  depend¬ 
ents  and  beneficiaries  claims  divisions  a 
list  of  all  active  cases  under  codes  6A1, 
7B1  and  lOA,  in  which  payments  are 
apportioned  between  a  widow  and  a  child 
or  children.  Pending  the  Issuance  of 
subsequent  instructions,  no  action  will 
be  taken  to  effect  an  adjustment  under 
this  act.  Specific  instructions  will  be 
promulgated  at  a  later  date. 

7.  Change  of  award  from  one  law  to 
another.  The  provisions  of  §  2.2552  (b) 
are  applicable  to  cases  in  which  benefits 
are  being  paid  under  one  law  and  the 
payee  becomes  entitled  to  a  greater 
benefit  under  the  provisions  of  this  act; 
for  example,  cases  in  which  the  widow 
of  a  Spanish-American  War  veteran 
is  receiving  $60  monthly  pension  by 
reason  of  having  been  the  wife  of  the 
soldier  during  his  military  service,  or 
pension  is  being  paid  under  the  provision 
of  Public  No.  484,  73d  Congress,  as 
amended,  and  the  payee  is  also  entitled 
to  benefits  under  the  provisions  of  sec¬ 
tion  31.  Public  No.  141,  as  amended.  In 
cases  in  this  category,  death  compensa¬ 
tion  may  be  payable  at  the  increased  rates 
provided  by  this  act  effective  the  date  of 
receipt  of  a  claim  (formal  or  Informal) 
constituting  an  election  to  receive  the 
greater  rate  of  compensation,  but  in  no 
event  prior  to  September  1,  1948. 

8.  Prior  adjudications.  Previous  deter¬ 
minations  on  which  an  award  was  predi¬ 


cated  will  be  accepted  as  correct  in  the 
absence  of  clear  and  unmistakable  error 
or  fraud. 

Table  A 


Codes 

Wartime  rates  of 
death  compensation 

Pre.ient 

rate 

New 
rite 
etTec- 
tivc 
Sept.  1, 
1<M8 

2A;  4 A:  .SAl; 

Widout 

Widow . 

$60.00 

$7.5 

«Al;7Bia'ub. 

Widow  with  1  rhild. 

78.00 

100 

Law  35U, 

Each  additional 

18.60 

15 

77th  Coiifr.); 
7B3  (Bub. 
No.  14(),  73d 
Cong.);  lOA. 

chilli. 

Childrtn  vhtrt  there 
ii  no  widow  (Mai 
pa  I/a  file  equally  di- 
rided). 

1  child . 

30.00 

.58 

2cliildren..... _ 

45.  60 

82 

3  children . 

57.60 

106 

Each  additional 

12.00 

20 

child. 

Parenit 

Deiiendcnt  mother 

54.00 

60 

or  father. 

(Or  both)  each . 

The  forcfToing  rates 
are  payable  in 
pKis  rather  than 
in  dollars. 

30.00 

35 

lf)A . 

Table  B 


BECTION  31,  Pt  BI  IC  NO.  141,  73P  CON’r  REps,  OR  SECTIO.'I  13 
Pl  llLIC  NO.  tM,  76TH  CO.N'  KE.>iS 


Codes 

Wartime  and  peace¬ 
time  rates 

1 

Present 

rate 

New 

rate 

effec¬ 

tive 

Sept. 

1,  194S 

2A:  4A:  .5A1: 

WAKTIUE  RATES 

B’idous 

Widow  under  50 

$36.00 

$75. 00 

6  A  1 :  7  B  l 

(Btih.  Law 

years  of  age 

55  idow  SO  to  65 

42.00 

75.00 

3.59.  77th 
Cong.);  lOA. 

years  of  age. 

55'  idow  over  €5 

48.00 

75.00 

years  of  age. 
Additional  for  1 
child  under  or 
over  10  years  of 

12.00 

or 

18. 00 

1  25.00 

age.  1 

Additional  for  each  | 
additional  child  ! 
under  or  over  10  ' 

9.60 
or  1 
15.60 

24.  00 

1  15.00 

years  of  age. 

Children  where  there 
ie  no  widow  (total 
payahle  equally  di¬ 
vided) 

1  child . 

fA.  (k) 

2  children . . 

39.  60 

82.  00 

3  children . 

55.  20 

UHV  (H) 

Each  additional 

9.60 

20.00 

child. 

Parents 

Deiiendent  mother 

24.00 

60.00 

or  father. 

(Or  both)  each . 

18.00 

3,5.00 

PEACETIME  RATES 

irilfoU’S 

55’ idow  under  £0 

22.00 

60.00 

i 

years  of  age. 

55  idow  50  to  65 

26.00 

60.00 

years  of  age. 

55’  idow  over  65 

30.00 

60.00 

years  of  age. 
Additional  for  1 
child  under  or 
over  10  years  of 

7.00 

or 

11.00 

1  20.00 

7B1  (other  than 
Pub.  Law  359, 
TTth  Cong.). 

age. 

Additional  for  each 
additional  child 

6.00 

1 

under  or  over  10  ! 

9.00 

1  ' 

f  12.00 

years  of  age . i 
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Tabi.e  B — Coutiiiucd 


•  ECTIOJf  SI,  PI  BMC  NO.  141,  78D  CONO.RKKg,  OB 

KE«  TION  !2,  1-l  BLIC  NO.  8li«,  *«Tll  CONUKESS - 

cuntinued 


Codes 

Wariimf  and  i>eacc- 
lime  raU*s 

Present 

rate 

New 

rate 

effec¬ 

tive 

Sept. 

1,  1948 

7Bl  (other  than 

PBArETIMK  RATES— 

continued 

Children  where  there 
u  no  widow  (total 
payahle  equally  di¬ 
vided) 

\  1  child _ _ _ 

$i.von 

S46.40 

Ihih  Law  359, 

2  children . 

24.110 

tvvon 

77lh  Cons.). 

3  cliildren . 

34.00 

84. 80 

Each  additional 
child . 

6.00 

16.00 

I‘arent$ 

Dei^endent  mother 
or  father . . 

1 

IsVOO 

4X00 

(Or  botlO  each _ 

11.00 

28.00 

Table  C 


Code* 

Pt*acetime  rates  of 
death  coin|»ensa- 
tion 

I’res- 

ent 

rate 

New 

rate 

efft>c- 

tive 

9/1,48 

W’idmrt 

Widow . 

$.38.00 

$60. 00 

Widow  with  1  child. 

49.00 

80.00 

Each  additional 
child . . . 

laoo 

12.00 

7B1  (other  than 

Children  where  there 
is  no  widow  (total 
payable  equally  di- 
hdedi 

1  1  child _ _ 

19.00 

46.40 

Puh.  l.aw  350, 

1  2  children _ 

28.00 

65.60 

77th  Cong.). 

3  children _ _ 

36.00 

84.80 

Each  additional 
child . 

XOO 

16.00 

Parents 

Dependent  mother 
or  father.. . 

.30.00 

48,00 

(Or  l)oth)  each . 

20.00 

28.00 

16A1 . . 

The  forettoiii)!  rates 
are  |iayahle  In 
Itesos  rather  than 
in  dollars. 

fsEALl  O.  W.  Clark, 

Executive  Assistant  Administrator. 


|F.  R.  Doc.  48-6746:  Filed,  July  27,  1948; 
8:53  a.  m.] 


Part  4 — Adjudication  :  Veteran  s’ 
Claims,  Central  Office  Section 
(Appendix) 

Part  17 — Finance  (Appendix) 

Part  35 — Veterans’  Regulations 
INSTRUCTIONS  RELATING  TO  ADJUDICATION 

Cross  Reference:  For  instructions  re¬ 
lating  to  adju-stment  of  awards  under 
Public  Law  876,  80th  Congress;  to  in¬ 
crease  in  monthly  rates  of  death  com¬ 
pensation  and  pension  payable  to  de¬ 
pendents  of  deceased  veterans  at  an 
apportioned  rate;  and  to  presumption  of 
service  connection  for  chronic  and  trop¬ 
ical  disea.ses,  see  Part  2.  supra. 


Part  25 — Medical 
occupational  therapy 

1.  In  Part  25,  §5  25.6080.  25.6081, 
25.6082,  25.6083,  25.6084,  25.6085,  25.6086, 
25.6087,  25.6088,  25.6089,  25.6093,  25.6094, 
and  25.6095  are  hereby  canceled. 

S  25.6080  Definition.  [Canceled  July 
12.  1948.1 

§  25.6081  Account  of  supplies  and 
equipment:  determination  of  values  by 
appraisers.  [Canceled  July  12,  1948.1 

§  25.6082  Account  of  supplies  issued 
to  patients.  [Canceled  July  12,  1948.1 

§  25.6083  Disposition  of  fabricated  ar~ 
tides.  [Canceled  July  12.  1948.1 

§  25.6084  Disposal  through  extra-ad~ 
ministration  agencies.  [Canceled  July 
12,  1948.1 

§  25.6085  Tagging  of  finished  articles. 
[Canceled  July  12,  1948.1 

5  25.6086  Entry  of  disposition  of  ar~ 
tides.  [Canceled  July  12,  1948.1 

§  25.6087  Boards  of  appraisers.  [Can¬ 
celed  July  12,  1948.1 

5  25.6088  Considerations  in  fixing 
prices:  record  of  repairs  to  Government 
property.  fCanceled  July  12,  1948.1 

§  25.6089  Reappraisal.  [Canceled 
July  12.  1948.1 

§  25.6093  By-products  taken  for  Gov¬ 
ernment  use.  [Canceled  July  12,  1948.1 

§  25.6094  Preparation  of  appraisers’ 
lists.  [Canceled  July  12.  1948.1 

§  25.6095  Surplus  occupational  ther¬ 
apy  by-products.  [Canceled  July  12, 
1948.1 

(Sec.  7.  48  Stat.  9;  38  U.  S.  C.  707) 

[SEALl  '  O.  W.  Clark, 

Executive  Assistant  Administrator. 

[F.  R.  Doc.  48-6742;  Filed,  July  27,  1948; 

8:52  a.  m.) 


TITLE  39— POSTAL  SERVICE 

Chapter  I — Post  OfRce  Department 

Part  127 — International  Postal  Service: 

Postage  Rates,  Service  Available,  and 

Instructions  for  Mailing 

state  of  Israel;  limited  mail  service 

INITIATED 

In  Part  127,  'Htle  39.  Code  of  Federal 
Regulations  (13  F.  R.  892),  make  the 
following  changes: 

1.  In  the  Table  of  Contents,  Part  127, 
Subpart  D,  “Rates  and  conditions  appli¬ 
cable  to  articles  In  the  regular  (Postal 
Union)  mails  and  to  parcel  post  pack¬ 
ages,”  (13  F.  R.  893),  insert.  In  the  list 
of  countries  therein  contained,  between 
§  127.280,  Iraq  (Mesopotamia),  and 
§  127.281,  Italy,  a  new  section  number 
and  country.  §  127.280a,  Israel  (State  of). 

2.  In  §  127.3,  Letters  and  letter  pack¬ 
ages  (13  F.  R.  894),  make  the  following 
change  in  paragraph  (g):  Insert,  be¬ 
tween  Guatemala  (ordinary),  and  Japan 


and  dependencies,  in  the  ll.st  of  coun¬ 
tries  therein  contained,  a  new  country, 
Israel  (State  of). 

3.  In  §  127.10,  Small  packets  (13  F.  R. 
899),  make  the  following  change  in  par. 
agraph  (f):  Insert,  between  Iraq  and 
Italy,  in  the  list  of  countries  therein  con¬ 
tained,  a  new  country,  Israel  (State  of). 

4.  In  §  127.199,  Alphabetical  index  to 
Subpart  D  (13  F.  R.  929),  make  the 
following  change:  Insert.  betwee»  “Ire¬ 
land  (Northern),  127.268  Great  Britain 
and  Northern  Ireland."  and  “Italy, 
127.281,”  in  the  list  of  countries  and  sec¬ 
tion  numbers  headed  “Country  and  Sec¬ 
tion,”  a  new  country  and  section  num¬ 
ber,  “Israel  (State  of),  127.280a.” 

5.  In  Subpart  D.  Rates  and  Condi¬ 
tions  Applicable  to  Articles  in  the  Reg¬ 
ular  (Postal  Union)  Mails  and  to  Par¬ 
cel  Post  Packages  (13  F.  R.  929),  Insert 
a  new  §  127.280a,  Israel  (State  of),  read¬ 
ing  as  follows: 

§  127.280a  Israel  (State  of)— (a) 
Regular  mails.  See  Table  No.  1. 
§  127.200,  for  classifications,  weight  lim¬ 
its,  rates  and  dimensions.  Service  lim¬ 
ited  tq  letters  and  post  cards  only.  Small 
packets  not  accepted.  There  is  no  pro¬ 
vision  for  registry  .service. 

(1)  Spedal  delivery.  No  service. 

(2)  Air  mail  service.  Postage  rate.  25 
cents  one-half  ounce.  (See  §  127.20.) 

(3)  Observations.  The  following  are 
the  principal  post  offices  and  postal 
agencies  in  the  State  of  Israel: 


♦  Post  Offices 


Affula. 

Nes  Tsiona. 

Blnyamlna. 

Pardesa  Hanna. 

Bnei  Braq. 

Petah-Tlqva. 

Oivat  Ayim. 

Qulryat  Haylm. 

Hadera. 

Qulryat  Motzkln. 

Haifa. 

Raanana. 

Hertsellya. 

Ramat  Aytm. 

Holon. 

Ramat  Gan. 

Jerusalem. 

Rehovot. 

Karkur. 

Rlshon-Le-Tsion 

Kfar  Ata. 

Rosh  Pina. 

Kfar  Saba. 

Safad. 

Kfar  Vitkin. 

Tel  Aviv. 

Kinneret. 

Tel  Mond. 

Metula. 

Tiberias. 

Nahalal. 

Yajur-Nesher. 

Naharlya. 

Nathanya. 

Zichron-Yaakov. 

*  Postal  Agencies 

Aflkim  Alonim. 

Kfar  Shmaryahu. 

Ahuzat  Herbert  Sam¬ 

Kfar  Slrkln. 

uel. 

Kfar  Tabor. 

Ashkot-Yaacov. 

Kfar  Yedldya. 

Atilt. 

Kfar  Yehoshua. 

Ayelet  Hashahar. 

Kfar  Yona. 

Bat  Gallm. 

Klryat  Ana  vim. 

Bat  Yam. 

Maabarot. 

Beer  Tuvlya. 

Maoz  Haylm. 

Beit  Alpha. 

Marhavlya. 

Belt  Hakerem. 

Melr-Shefeyah. 

Ben  Shemen. 

Meshek  Yajur. 

Bln  Harod. 

Mlgdal. 

Bin  Hashofet. 

Mishmar  Haemek. 

Bven  Yehuda. 

Mizra  Naan. 

Oedera. 

Nahlat  Yehuda. 

Oevat. 

Ramat  Hakovesh. 

Glvat  Brenner. 

Ramat  Hasharou. 

Givat  Haylm. 

Sde-Yaaqov. 

Heftsl  Bah. 

£ke-Nahum. 

Kfar  Bahadraga. 

Tlrat  Tsvl. 

Kfar  Baruch. 

Yavneel. 

Kfar  Hassidim. 

Yokneam. 

Wednesdayt  July  28,  1948 

(4)  Prohibitions.  Dutiable  article! 
(merchandise)  in  letters  and  packages 
prepaid  at  letter  rate. 

(b)  Parcel  post  (Israel,  State  of) .  No 
provision  for  service. 

(R.  S.  161.  396.  398.  secs.  304.  309. 42  Stot. 
24.  25. 48  Stat.  943;  5  U.  8.  C.  22, 869,  872) 

V.  C.  Burke, 

Acting  Postmaster  General. 

|F.  R.  Doc.  48-6717;  Plied,  July  87,  1948; 
8:46  a.  m.] 


Part  127 — International  Postal  Service: 

Postage  Rates,  Service  Available,  and 

Instructions  for  Mailing 

OPTIONAL  AND  COMPULSORY  PREPAYMENT 

In  §  127.29,  Optional  and  compulsory 
prepayment,  of  Subpart  A,  (13  P.  R.  903), 
make  the  following  changes: 

1.  Amend  paragraph  (a)  to  read  as 
follows: 

(a)  Except  as  noted  below,  the  sender 
must  fully  prepay  postage  on  all  articles 
in  the  regular  mails.  Including  letter 
packages  and  "business”  letters  evidently 
not  being  exchanged  between  branches 


FEDERAL  REGISTER 

of  the  same  firm  or  corporation  and  also 
both  halves  of  reply-paid  post  cards. 

Eaoeptions:  Excluding,  m  abov*  stated, 
"business"  letters  evidently  not  being  ex¬ 
changed  between  branches  of  the  same  firm 
or  corporation,  prepayment  of  postage  Is  op¬ 
tional  with  the  sender  on  unregistered  let¬ 
ters  in  their  usual  and  ordinary  form  and 
unregistered  post  cards  (single).  However, 
,when  a  large  number  of  letters  or  single  post 
cards  are  mailed  unprepald  or  InsufBclently 
prepaid  by  the  same  sender,  they  shall  not 
be  dispatched.  (See  §  127.45  of  this  chapter 
concerning  postage  chargeable  on  certain  re¬ 
forwarded  articles,  which  postage  need  not 
be  prepaid.) 

2.  In  paragraph  (b),  delete  the  first 
phrase  reading  “All  articles  which  are  re¬ 
quired  to  be  fully  or  partially  prepaid,” 
and  substitute  therefor  the  following: 
"All  articles  which  are  required  to  be 
fully  prepaid  before  dispatch  from  this 

country  but  which  are  not  so  prepaid, 

«  *  •  •• 

(R.  S.  161,  396,  398,  secs.  304,  309,  42  Stat. 
24.  25,  48  Stat.  943;  5  U.  S.  C.  22.  369,  372) 

V.  C.  Burke, 

Acting  Postmaster  General. 

(P.  R.  Doc.  48-6716;  Filed,  July  27,  1948; 
*  8:46  a.  m.| 
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Part  127 — International  Postal  Service: 
Postage  Rates,  Service  Available  and 
Instructions  for  Mailing 

ALBANIA;  PARCEL  POST  RATES 

In  9  127.203  Albania,  of  Subpart  D. 
(13  P.  R.  932),  make  the  following 
change: 

In  subparagraph  (1)  Table  of  rates,  of 
paragraph  (b)  Parcel  post,  substitute 
the  following  for  the  table  of  rates  there¬ 
in  contained,  the  explanatory  footnotes 
remaining  the  same: 

[Rates  Include  transit  charges  and 
surcharges  j 


Pounds : 

Rate 

Pounds : 

Rate 

1 . 

—  $0.83 

12 . 

_  $2. 25 

2 . 

.97 

13 . 

_  2.39 

3 . 

--  1.09 

14 . 

_  2. 53 

4 _ 

—  1.23 

15 _ 

_  2. 67 

5-_ . 

—  1.37 

16 _ 

_  2.81 

6 . 

..  1.51 

17 _ 

_  2. 95 

7 . 

1.65 

18 _ 

-  3.09 

8 . 

1.77 

19 _ 

_  3. 23 

9 . 

„  1.91 

20 _ 

.  3.37 

10 . 

..  2.05 

21 _ 

.  3.51 

11 . 

2.  19 

22 _ 

.  3. 65 

(R.  S.  161,  396,  398, secs.  3C4.  309,  42  Stat. 
24.  25.  48  Stat.  943;  f  U.  S.  C.  22.  369, 
372) 

J.  M.  Donaldson, 
Postmaster  General. 

[F.  R.  Doc.  48-6715;  Piled,  July  27,  1948; 
8:45  a.  m.] 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Customs 
[19CFR,  Ch.  |] 

Conversion  of  Canadian  Dollar  and 
Newfoundland  Dollar 

NOTICE  OF  PROPOSED  INSTRUCTIONS  FOR 

PURPOSE  OF  ASSESSMENT  OF  DUTY  ON 

MERCHANDISE  IMPORTED  INTO  UNITED 

STATES 

Notice  is  hereby  given  that,  pursuant 
to  section  251  of  the  Revised  Statutes 
and  sections  522  and  624  of  the  Tariff  Act 
of  1930  (19  U.  S.  C.  66.  31  U.  S.  C.  372, 
19  U.  S.  C.  1624),  it  is  proposed  to  issue 
Instructions  for  the  conversion  of  Cana¬ 
dian  dollars  and  Newfoundland  dollars 
for  the  purpose  of  the  assessment  of 
duties  on  merchandise  imported  Into  the 
United  States,  the  terms  of  which  pro- 
po.scd  instructions,  in  tentative  form,  are 
as  follows: 

To  Collectors  of  Customs  and  Others  Con¬ 
cerned: 

Reference  Is  made  to  the  certification  by 
the  Federal  Reserve  Bank  of  New  York,  pur¬ 
suant  to  section  522  (c)  of  the  Tariff  Act  of 
1930  (31  U.  S.  C.  372  (c)).  of  dual  rates  of 
exchange,  designated  "OCQclar’  and  "Free", 
for  the  Canadian  dollar  and  the  Newfound¬ 
land  dollar  since  March  22.  1940.  Reference 
Is  also  made  to  the  instructions  contained  In 
T.  D.  50134.  April  15,  1940  (5  P.  R.  1447),  re¬ 
garding  the  conversion  of  these  currencies 
Into  currency  of  the  United  States  for  the 
assessment  and  collection  of  duties  upon  Im¬ 
ported  merchandise.  The  Federal  Reserve 
Bank  of  Neu  York  still  certifies  both  the 


“Official”  rate  and  the  "Free”  rate  for  the 
Canadian  dollar  and  the  Newfoundland 
dollar.  The  “Official"  rate  Is  the  higher  rate 
(1.  e.,  shows  the  higher  amount  of  United 
States  money  as  the  equivalent  of  the  Cana¬ 
dian  or  Newfoundland  dollar). 

It  Is  understood  from  available  informa¬ 
tion  that  all  exchange  transactions  in  Can¬ 
ada  take  place  through  official  channels  and 
at  the  “(>fficlar’  rate;  that  the  market  for 
the  Canadian  dollar  at  the  "Free”  rate  is 
located  entirely  outside  Canada;  that  Cana¬ 
dian  dollars  purchased  at  the  “Free"  rate 
are  usable  In  making  capital  Investments 
In  Canada  and,  when  brought  in  by  tourists, 
for  tourist  expenses  and  purchases;  that, 
with  the  exception  of  purchases  by  tourists 
and  some  other  limited  cases  for  which  the 
Canadian  exchange  control  authorities  per¬ 
mit  the  use  of  the  “Free"  rate,  the  “Official” 
rate  only  Is  used  in  payment  for  exports 
from  Canada.  The  Department  has  no  Infor¬ 
mation  that  the  “Free”  rate  is  used  uniformly 
and  legally  In  payment  for  any  type  of 
commodity. 

It  Is  understood  that  the  use  of  the  “Offi¬ 
cial”  and  “Free”  rates  for  the  Newfoundland 
dollar  Is  substantially  the  same  as  the  use 
of  the  “Official"  and  “Free”  rates  for  the 
Canadian  dollar. 

In  the  case  of  any  importation  of  merchan¬ 
dise  exported  from  Canada  or  Newfoundland 
on  or  after  March  22.  1940,  the  appraiser  and 
collector  shall  proceed,  respectively,  with  the 
appraisement  and  liquidation  according  to 
the  following  procedure: 

1.  No  rate  of  exchange  shall  be  used  for 
customs  purposes  under  these  Instructions 
except  a  rate  certified  by  the  Federal  Reserve 
Bank  of  New  York  for  the  date  of  exporta¬ 
tion  of  the  merchandise,  unless  there  la  a 
proclaimed  value  for  the  Canadian  or  New¬ 
foundland  currency  which  varies  by  less  than 
5  per  cent  from  the  certified  rate  determined 


to  be  applicable  to  that  merchandise  in 
accordance  with  the  numbered  paragraphs 
below.  In  which  case  that  proclaimed  value 
shall  be  used  as  to  that  merchandise. 

2.  Where  the  appraisement  is  made  In  Ca¬ 
nadian  or  Newfoundland  currency  the  ap¬ 
praiser  shall  designate  in  his  report  to  the 
collector  the  class  of  currency  In  which  ap¬ 
praisement  Is  made  by  using  the  term  "Of¬ 
ficial"  dollars  or  “Free”  dollars,  as  the  case 
may  be,  to  Identify  the  two  types  of  cur¬ 
rency  for  which  the  Federal  Reserve  Bank 
has  certified  rates. 

3.  For  all  purposes  of  appraisement  and 
assessment  of  duties,  the  amount  of  any 
value  established  in  Canadian  or  Newfound¬ 
land  dollars  shall  be  considered  to  be  in  the 
class  of  dollars  designated  in  the  certifica¬ 
tions  of  the  Federal  Reserve  Bank  of  New 
York  as  “Official”,  except  that  If  the  ap¬ 
praiser  or  collector  has  credible  Informa¬ 
tion  that  the  "Free”  rate  of  exchange,  or 
any  rate  other  than  the  “Official”  rate,  was 
used  uniformly  during  any  period  In  con¬ 
nection  with  the  payment  for  the  particu¬ 
lar  merchandise  on  which  duty  Is  being  as¬ 
sessed  and  all  other  merchandise  of  the 
same  type,  appraisement  shall  be  withheld 
and  liquidation  shall  be  suspended  as  to  all 
merchandise  of  the  type  Involved  exported 
to  the  United  States  during  the  period  In¬ 
volved,  and  a  detailed  report  shall  be  trans¬ 
mitted  Immediately  to  the  Bureau  of  Cus¬ 
toms. 

In  all  cases  of  Importations  from  Canada 
or  Newfoundland  where  the  conversion  of 
Canadian  or  Newfoundland  currency  Is  In¬ 
volved,  estimated  duties  shall  be  calculated 
with  the  use  of  the  “Official"  rate. 

Following  the  Issuance  of  these  instruc¬ 
tions  both  the  “Official”  and  the  “Free”  rates 
for  the  Canadian  dollar  and  the  Newfound¬ 
land  dollar,  as  certified  by  the  Federal  Re- 
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serve  Bank,  will  be  published  In  the  Treasury 
Decisions. 

Frank  Dow, 

Acting  Commissioner  of  Customs. 

Approved:  July  21,  1948. 

Thomas  J.  Lynch, 

Acting  Secretary  of  the  Treasury. 

Tills  notice  is  published  pursuant  to 
section  4  of  the  Administrative  Proce¬ 
dure  Act  (Public  Law  404,  79th  Con- 
gre.ss).  Prior  to  the  issuance  of  the  pro- 
po.sed  instructions,  consideration  will  be 
given  to  any  relevant  data,  views,  or 
arguments  pertaining  thereto  which  are 
submitted  in  writing  to  the  Commis¬ 
sioner  of  Customs,  Bureau  of  Customs, 
Wa.shington  25,  D.  C..  and  received  not 
later  than  20  days  from  the  date  of  pub¬ 
lication  of  this  notice  in  the  Federal  Reg¬ 
ister.  No  hearing  will  be  held. 

[seal]  Frank  Dow, 

Acting  Commissioner  of  Customs. 

Approved:  July  21,  1C48. 

Thomas  J.  Lynch, 

Acting  Secretary  of  the  Treasury. 

[r.  R.  Doc.  48-6739;  Filed.  July  27,  1948; 

8:51  a.  m.] 


DEPARTMENT  OF  AGRICULTURE 

Production  and  Marketing 
•  Administration 

[7  CFR,  Part  9271 

Handling  of  Milk  in  New  York  Metro¬ 
politan  Milk  Marketing  Area 

DECLSION  with  RESPECT  TO  PROPOSED  MAR¬ 
KETING  agreement  and  PROPOSED  AMEND¬ 
MENT  TO  ORDER,  AS  AMENDED 

Pursuant  to  Public  Act  No.  10,  73d  Con- 
gre.ss  (May  12.  1933),  as  amended,  and  as 
reenacted  and  amended  by  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (hereinafter  referred  to  as 
the  “act”),  and  the  rules  of  practice  and 
procedure  governing  proceedings  to  for¬ 
mulate  marketing  agreements  and  mar¬ 
keting  orders  (7  CFR,  Supps.  900.1  et  seq., 
12  F.  R.  1159,  4904),  a  public  hearing  was 
held  at  New  York  City  on  June  14  and  15, 
1948,  upon  certain  proposed  amendments 
to  the  tentative  marketing  agreement 
heretofore  approved  by  the  Secretary  of 
Agriculture  and  to  the  order,  as  amended, 
regulating  the  handling  of  milk  in  the 
New  York  metropolitan  milk  marketing 
area. 

The  only  material  issue  presented  on 
the  record  of  this  hearing  is  whether 
minimum  floor  prices  for  Class  I-A  milk 
should  be  established  for  a  limited  period 
of  time  beginning  July  1,  1948,  and  the 
level  at  which  such  minimum  floor  prices 
should  be  established. 

A  notice  of  recommended  decision  and 
opportunity  to  file  written  exceptions  to 
recommended  findings  and  conclusions 
on  this  issue  was  filed  on  July  2,  1948 
and  published  in  the  Federal  Register 
(13  F.  R.  3764).  The  recommended  de¬ 
cision  contains  rulings  upon  the  proposed 
findings  and  conclusions  submitted  by  in¬ 
terested  parties  in  this  proceeding.  Such 
rulings  are  confirmed  except  as  they  art 
modified  by  the  findings  and  conclusions 
set  forth  herein. 


Exceptions  to  the  recommended  de¬ 
cision  were  filed  on  behalf  of  the  Milk 
Dealers’  Association  of  Metropolitan  New 
York.  Inc.;  H.  P.  Hood  &  Sons,  Inc.;  Met¬ 
ropolitan  Cooperative  Milk  Producers 
Bargaining  Agency,  Inc,;  Dairymen’s 
League  Co-operative  Association,  Inc.; 
Mutual  Cooperative  of  Independent  Pro¬ 
ducers,  Inc.;  District  No.  50,  United  Mine 
Workers  of  America;  Eastern  Milk  Pro¬ 
ducers  Cooperative  As.sociation,  Inc.; 
United  Farmers  of  New  England;  Milton 
Cooperative  Dairy  Corporation;  Grand 
Isle  County  Cooperative  Creamery;  Mt. 
Mansfield  Cooperative  Creamery  and 
Grain  Association;  Bethel  Cooperative 
Creamery;  Richmond  Cooperative 
Creamery;  New  England  Milk  Producers’ 
Association;  Northern  Farms  Coopera¬ 
tive,  Inc.;  and  Maine  Dairymen’s  Asso¬ 
ciation. 

All  exceptions  filed  were  considered  in 
making  the  findings  and  conclusions  set 
forth  in  this  decision.  Rulings  on  cer¬ 
tain  of  the  exceptions  are  hereinafter  set 
forth  in  connection  with  the  findings  and 
conclusions  with  respect  to  which  the  ex¬ 
ception  referred.  Exceptions  not  other¬ 
wise  ruled  upon  are  denied  to  the  extent 
to  which  they  are  at  variance  with  the 
findings  and  conclu.sions  herein  set  forth. 

Exception  was  taken  to  the  failure  to 
set  forth  as  material  issues  in  the  rec¬ 
ommended  decision  the  questions  of  (1) 
“whether  a  competitive  advantage  is  con¬ 
ferred  upon  handlers  under  Order  No.  4 
In  their  competition  with  New'  York 
handlers  for  producer  patronage,  and  (2) 
whether  the  relationship  between  the 
level  of  the  Cla.ss  I  price  as  established 
in  Orders  Nos.  4  and  27  should  be  read¬ 
justed  in  such  manner  as  to  terminate 
such  advantages.”  These  questions  are 
regarded  as  being  included  in  the  ma¬ 
terial  issue  as  set  fortl?  both  in  the  rec¬ 
ommended  decision  and  in  this  decision. 
They  constitute  factors  incidental  to  the 
question  of  the  level  at  which  minimum 
floor  prices  (if  any)  for  Class  I-A  milk 
should  be  established,  and  were  given 
full  and  complete  consideration  in  ar¬ 
riving  at  the  findings  and  conclusions 
herein  set  forth.  Accordingly,  the  ex¬ 
ception  is  denied. 

Findings  and  conclusions.  The  follow¬ 
ing  findings  and  conclusions  on  the  ma¬ 
terial  ls.sue  are  ba.sed  upon  evidence  in¬ 
troduced  at  the  hearing  and  the  record 
thereof. 

(1)  Minimum  floor  prices  per  hun- 
dredw'eight  of  Class  I-A  milk  should  be 
established  for  the  months  July  through 
December  1948  as  follows:  $5.46  for  July, 
$5.68  for  August  and  September,  and 
$6.12  for  October,  November,  and  De¬ 
cember,  or,  for  each  of  the  months  of 
August  through  December,  the  201-210 
mile  zone  price  established  under  Order 
No.  4  for  Class  I  milk  for  the  Greater 
Boston  marketing  area,  minus  19  cents, 
whichever  is  higher.  Proposals  consid¬ 
ered  at  the  hearing  for  specific  floor 
prices  higher  than  these,  and  for  floor 
prices  3  cents  higher  than  the  Boston 
Class  I  price  under  Order  No.  4,  should 
not  be  adopted. 

Exceptions  were  taken  to  the  proposed 
findings  and  conclusions,  and  to  the  rec¬ 
ommended  effectuating  amendments,  as 
to  the  level  of  minimum  floor  prices  for 
Class  I-A  milk  for  the  months  of  July 


through  December  1948.  It  was  alleged 
in  support  of  these  exceptions  that  such 
proposed  findings  and  conclusions  and 
recommended  amendments  (1)  are  con¬ 
trary  to,  and  not  supported  by,  evidence 
in  the  hearing  record.  (2)  do  not  provide 
prices  consistent  with  the  standards  of 
section  8c  (18)  of  the  act.  (3)  will  not 
establish  and  maintain  orderly  market¬ 
ing  conditions,  and  (4)  do  not  establish 
prices  high  enough  to  provide  an  increase 
(over  1947)  in  producer  returns  more 
than  commensurate  with  the  increased 
cost  of  production,  and,  therefore,  will  do 
nothing  to  arrest  the  trend  of  declining 
production  during  recent  months.  A  fur¬ 
ther  review  of  the  evidence  in  the  hearing 
record  reveals  inadequate  support  for 
these  exceptions.  It  is  apparent  from 
the  findings  in  the  recommended  decision 
(and  herein  adopted  with  minor  revision) 
that  the  recommended  floor  prices  may 
reasonably  be  expected  to  result  in  an 
increase  in  producer  returns  in  1948 
which  is  enough  greater  than  the  in¬ 
crease  (over  1947)  in  costs  to  arrest  the 
recently  prevailing  trend  of  declining 
production.  These  exceptions,  accord¬ 
ingly,  are  denied. 

A  reduction  in  the  number  of  dairies 
from  which  milk  was  delivered  to  pool 
plants,  together  with  a  reduction  in  the 
receipts  of  milk  per  day  per  dairy,  has 
resulted  in  a  smaller  quantity  of  milk 
received  at  pool  plants  in  each  of  the 
months  of  November  1947  through  May 
1948  than  in  the  same  month  a  year 
earlier.  Milk  was  received  at  pool  plants 
from  46,176  dairies  in  May  1947  and 
from  45,079  in  May  1948.  The  record 
does  not  indicate  what  part  of  this  re¬ 
duction  of  1,097  in  the  number  of 
dairies  delivering  milk  to  pool  plants  is 
accounted  for  by  shifting  to  other  plants 
or  to  discontinuing  operation.  Deliver¬ 
ies  of  milk  per  day  per  dairy  declined 
from  443  pounds  in  May  1947  to  434 
pounds  in  May  1948.  The  reductions  in 
the  total  quantity  of  pool  milk  in  rela¬ 
tion  to  a  year  earlier  ranged  from  2.6 
percent  in  November  to  9.3  percent  in 
April,  and  w’as  about  8  percent  for  the 
first  5  months  of  1948.  The  receipts  in 
May  1948  were  4.3  percent  lower  than 
in  May  1947. 

Total  milk  production  (receipts  of 
milk  at  all  plants)  in  New  York  State, 
the  source  of  about  80  percent  of  all 
pool  milk,  likewise  has  been  less  than  a 
year  earlier  in  each  month  since  October 
1947,  in  amounts  ranging  from  1.4  per¬ 
cent  in  November  to  5.5  percent  in  March 
and  April.  Such  lower  total  production 
appears  to  be  due  to  lower  production  of 
milk  per  cow.  Cow  numbers  remain 
unchanged  from,  or  perhaps  only 
slightly  lower  than,  a  year  ago.  Con¬ 
tinuing  relatively  high  prices’ for  dairy 
cattle  sold  for  beef  results  in  a  continu¬ 
ing  tendency  to  sell  cows  and  heifers 
which  w'ould  otherwise  be  retained  for 
milk.  The  amount  of  grain  fed  per  cow 
was  less  than  the  amount  fed  a  year 
earlier  in  each  month  since  November 
1947,  and  the  quality  of  roughage  fed 
was  below  average. 

Estimates  of  changes  in  the  average 
cost  of  producing  milk  in  New  York  State 
indicate  that  such  cost  for  the  12-month 
period  from  May  1947  through  April  1948 
was  about  12  percent  higher  than  for  the 
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corresponding  period  ending  in  April 
1947,  and  that  the  level  of  costs  In  May 
1948  remains  about  10  percent  higher 
than  in  May  1947.  Prices  paid  by  farmers 
for  dairy  feed  declined  about  10  percent 
from  January  to  May  1948.  Favorable 
weather  conditions  up  to  the  middle  of 
June  this  year  provide  a  reasonable  pros¬ 
pect  (though  no  absolute  assurance)  of 
lower  feed  prices  than  during  the  last 
half  of  1947,  and  of  an  Improved  supply 
of  home-grown  grains  and  roughage. 
The  pro.spect,  however,  of  a  continuing 
high  level  of  other  costs,  Including  farm 
wage  rates,  machinery  and  equipment, 
and  interest  and  taxes  makes  any  sig¬ 
nificant  reduction  during  1948  in  the  to¬ 
tal  cost  of  milk  production  appear  un¬ 
likely. 

The  price  for  Class  I-A  milk  was  31.4 
percent  higher  in  June  1948  than  in  June 

1947  and  averaged  for  the  first  half  of 

1948  about  16  percent  higher  than  for 
the  same  period  in  1947.  The  price  pay¬ 
able  to  producers  for  all  milk  delivered 
(uniform  price)  is  estimated  at  approxi¬ 
mately  34  to  35  percent  higher  for  June 
1948  than  for  June  1947,  and  will  average 
for  the  first  half  of  1948  about  20  percent 
higher  than  for  the  same  period  in  1947. 
The  minimum  floor  prices  set  forth 
herein  for  Class  I-A  milk  for  the  last 
half  of  1948  average  about  15  percent 
above  the  average  of  Class  I-A  prices 
for  the  same  period  in  1947,  and  barring 
unfore.seen  shifts  in  utilization  or  in  the 
level  of  other  class  prices,  should  result 
in  an  average  of  uniform  prices  during 
the  last  half  of  1948  at  least  16  to  17 
percent  higher  than  in  the  last  half  of 
1947.  Such  prices  for  1948  will  be  more 
favorable  relative  to  prospective  feed 
prices  and  other  costs  than  in  1947. 

The  total  annual  volume  of  milk  pro¬ 
duced  for  the  New  York  market,  and  in 
the  Northeast  generally,  is  more  than 
adequate  to  meet  requirements  for  fluid 
milk  and  cream.  Extreme  seasonal  vari¬ 
ation  in  production,  however,  results  in 
excessive  supplies  at  one  season  and 
shortages  at  another  season.  The  per¬ 
centage  of  pool  milk  utilized  in  Class  I-A 
average  about  55  percent  for  the  ye^r 
1947  and  ranged  from  39  percent  in  June 
to  77  percent  in  November. 

Receipts  of  pool  milk  per  day  per  dairy 
has  increased  materially  in  recent  years, 
but  the  Increase  during  the  spring  and 
summer  months  has  been  much  more 
pronounced  than  during  the  fall  and 
winter  months.  Such  receipts  were  28 
percent  higher  in  June  1947  than  in  June 
1941  but  only  2.1  percent  higher  in  No¬ 
vember  1947  than  in  November  1941. 

Receipts  of  milk  per  day  per  dairy  in 
1941  were  63  percent  as  high  in  November 
as  in  June,  while  in  1947,  November  re¬ 
ceipts  were  only  50  percent  as  high  as  in 
June.  This  trend  of  wider  seasonal  vari¬ 
ation,  and  particularly  the  absence  of  any 
significant  Increase  in  the  level  of  pro¬ 
duction  in  the  fall  months,  together  with 
a  sub.stantial  increase  in  fluid  milk  sales 
since  1941,  has  resulted  in  a  relatively  un¬ 
favorable  supply-demand  condition  dur¬ 
ing  the  fall  months.  The  need  for  higher 
fall  production  is  sufficiently  acute  to 
Justify  a  continuation  of  a  seasonal  pric¬ 
ing  policy  under  which  producers  receive 
a  uniform  price  during  the  short  season 
substantially  higher  than  during  the  long 


season.  The  Class  I-A  minimum  floor 
prices  herein  set  forth  will  contribute 
substantially  to  that  objective. 

Sales  of  fluid  milk  In  the  marketing 
area  In  1947  were  1.3  percent  below  1946, 
and  for  the  first  6  months  of  this  year 
were  about  2.6  percent  lower  than  dur¬ 
ing  the  same  period  in  1947,  but  were  still 
at  a  level  substantially  higher  (about  23 
percent)  than  in  1940.  The  increase 
since  1940  in  the  retail  price  of  milk  is 
less  than  the  Increase  in  the  average  of 
retail  food  prices.  The  average  weekly 
earnings  of  factory  workers  in  New  York 
City  would  buy,  at  prevailing  retail  prices, 
about  13  percent  less  milk  in  April  1948 
than  in  April  1947,  and  (at  the  April 
1948  level)  less  than  for  any  year  since 
1941.  A  decline  for  the  year  1948  of  no 
more  than  4  percent  in  the  1947  level  of 
fluid  milk  sales  appears  to  be  in  prospect. 
Increases  in  consumer  milk  prices  to  a 
level  resulting  in  a  substantial  decline  in 
sales  would  not  be  in  the  public  interest. 

Adoption  of  the  proposal  for  a  mini¬ 
mum  floor  price  for  New  York  Class  I-A 
milk  of  3.5  percent  butterfat  3  cents 
higher  than  the  Boston  Class  I  price  for 
3.7  percent  milk  would  result  in  a  New 
York  Class  I-A  price  22  cents  higher  in 
relation  to  the  Boston  Class  I  price  than 
the  relationship  which  has  prevailed  gen¬ 
erally  since  October  1946.  Evidence  in 
the  record  reveals  pronounced  disagree¬ 
ment  and  differences  of  opinion  as  to  the 
proper  relationship  between  New  York 
and  Boston  Class  I  prices.  Considera¬ 
tion  of  the  problem,  and  its  appropriate 
solution,  is  complicated  and  aggravated 
by  existence  of  differences  -between  the 
two  markets  in  the  butterfat  test  of  milk 
for  which  minimum  basic  prices  are  es¬ 
tablished,  and  in  the  butterfat  anfi  trans¬ 
portation  differentials  used  in  adjusting 
established  prices  (both  Class  I  and  uni¬ 
form  prices).  Existence  of  these  differ¬ 
ences  precludes  establishment  of  Class  I 
prices  which  are  identical  for  milk  re¬ 
ceived  at  all  competing  plants  and  for 
milk  containing  different  amounts  of 
butterfat.  Evidence  in  the  record  ap¬ 
pears  to  be  in  conflict,  not  only  as  to  the 
butterfat  test  and  transportation  zone 
which  should  be  used  in  making  com¬ 
parisons,  but  also  as  to  the  actual  butter¬ 
fat  test  of  milk  received  in  areas  where 
New  York  and  Boston  handlers  directly 
compete  for  milk  supplies.  In  view  of 
these  differences  and  of  these  apparent 
conflicts,  the  evidence  in  this  record  is 
considered  not  to  constitute  an  adequate 
basis  for  changing  the  relationship  which 
has  prevailed  generally  since  October 
1946  between  the  New  York  and  Boston 
Class  I  prices. 

Adoption  for  an  indefinite  or  extended 
period  of  a  provision  for  automatic 
changes  in  the  New  York  Class  I-A  price 
equivalent  to  changes  in  the  Boston  Class 
I  price  would  relegate  to  the  Boston  Class 
I  price  formula,  as  a  price  determining 
mechanism,  a  function  beyond  that  for 
which  It  was  designed,  and  would  pre¬ 
clude  recognition  of  differences,  both  ac¬ 
tual  and  potential,  between  the  two  mar¬ 
kets  In  their  respective  supply-demand 
relationships.  However,  no  significantly 
divergent  changes  between  the  two  mar¬ 
kets  in  their  respective  supply-demand 
relations  are  expected  to  occur  during 
the  next  few  months. 


Evidence  in  the  record  indicates  little. 
If  any,  prospect  that  the  Boston  Class  I 
prices  (for  8.7  percent  milk)  will  be  lower 
than  $5.87  per  hundredweight  for  August 
and  September,  and  $6.31  for  October, 
November,  and  December.  These  prices 
are  19  cents  higher  than  the  respective 
specific  Class  I-A  minimum  floor  prices 
(for  3.5  percent  milk)  set  forth  herein 
for  New  York.  Evidence  does  indicate, 
however,  a  real  possibility  of  Boston  Cla.ss 
I  prices  higher  than  $5.87  and  $6.31. 
Such  higher  Boston  Class  I  prices  under 
conditions  likely  to  prevail  during  this 
definite  and  relatively  short  period  would 
constitute  a  factor  of  sufficient  impor¬ 
tance  to  justify  a  New  York  Class  I-A 
price  higher,  in  an  equivalent  amount, 
than  the  specific  floor  prices  of  $5.68  and 
$6  12  herein  set  forth.  Thus,  the  fore¬ 
going  conclusion  that  In  no  event  should 
the  New  York  Cla.ss  I-A  price  be  lower 
than  the  Boston  Class  I  price  minus  19 
cents  during  any  of  the  months  of  August 
through  December  of  this  year. 

Exceptions  were  taken  to  the  proposed 
conclusions  that  (1)  the  proposal  made 
at  the  hearing  for  a  Cla.ss  I-A  price  floor 
of  3  cents  higher  than  the  Boston  Class  I 
price  should  not  be  adopted,  and  that 
(2>  a  minimum  floor  price  should  be  es¬ 
tablished  for  Class  I-A  milk  of  not  less 
than  the  Boston  Class  I  price  minus  19 
cents.  Exceptions  were  taken  also  to 
certain  of  the  findings  set  forth  in  the 
recommended  decision  in  support  of 
these  conclusions.  The  findings  herein 
modify  and  expand  to  some  extent  the 
findings  in  the  recommended  decision 
to  which  exception  was  taken.  Other¬ 
wise,  the  exceptions  to  these  findings  and 
conclusions  as  set  forth  in  the  recom¬ 
mended  decision  are  denied.  It  w'as  as¬ 
serted  in  support  of  these  exceptions  that 
evidence  of  premium  payments  by  New 
York  handlers  to  producers  and  of  the 
shifting  of  milk  from  New  York  pool 
plants  to  Boston  pool  plants  compels  con¬ 
clusions  that  (1)  the  prevailing  relation¬ 
ship  between  New  York  and  Boston  Class 
I  prices  confers  upon  Boston  handlers 
an  advantage  in  the  competition  between 
them  and  New  York  handlers  for  milk 
supplies,  and  that  (2)  the  New  York  Cla.ss 
I-A  price  for  3.5  percent  milk  should 
be  no  less  than  the  Boston  Class  I  price 
for  3.7  percent  milk,  plus  3  cents.  Evi¬ 
dence  of  any  significant  shift  of  milk 
from  New  York  pool  plants  to  Boston  pool 
plants  is  not  found  in  the  record,  and  the 
payment  by  New  York  handlers  to  pro¬ 
ducers  of  premiums  over  the  uniform 
price  Is  evidence  that  there  has  been  ac¬ 
tive  competition  among  handlers  for  milk 
supplies  but  has  only  limited  application 
In  determining  the  proper  relationship 
between  New  York  and  Boston  Class  I 
prices. 

It  was  further  a.sserted  that  failure 
to  recommend  revision  of  the  prevailing 
New  York-Boston  Class  I  price  relation¬ 
ship  ignores  evidence  of  different  his¬ 
torical  relationships,  and  that  the  pre¬ 
vailing  relationship  is  not  justified  by 
evidence  in  the  hearing  record.  Data 
In  the  record  showing  price  relationships 
for  extended  periods  of  time  back  as  far 
as  1921  have  only  limited  application. 
Price  relationships  are  accentuated  when 
supplies  become  short.  A  relationship 
that  existed  when  supplies  were  more 
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than  adequate  is  not  necessarily  appro¬ 
priate  during  periods  of  generally  short 
supply.  The  conclusion  set  forth  here¬ 
in  (that  the  New  York  Class  I-A  price 
for  the  months  of  August  through  De¬ 
cember  of  this  year  shall  be  no  less  than 
the  Boston  Class  I  price  minus  19  cents) 
recognizes  a  relationship  which  is  al¬ 
ready  established  and  has  prevailed  for 
a  considerable  period  of  time.  Evidencfe 
in  the  record  of  this  hearing  on  proposals 
to  establish  a  different  relationship  does 
not  justify  adoption  of  such  proposals, 
nor  does  it  constitute  an  adequate  basis 
upon  which  to  reach  a  conclusion  as 
to  what  such  different  relationship 
should  be. 

(2)  General,  (a)  The  proposed  mar¬ 
keting  agreement  and  the  propased 
amendments  to  the  order,  as  amended, 
and  all  of  the  terms  and  conditions 
thereof  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act; 

(b)  The  proposed  marketing  agree¬ 
ment  and  the  proposed  amendments  to 
the  order,  as  amended,  regulates  the 
handling  cf  milk  in  the  same  manner 
and  is  applicable  only  to  persons  in  the 
respective  classes  of  industrial  an  i  com¬ 
mercial  activity  specified  in  the  said  ten¬ 
tatively  approved  marketing  agreement 
upon  which  the  hearings  have  been  held; 
and 

(c)  The  prices  calculated  to  give  milk 
produced  for  sale  in  the  said  marketing 
area  a  purchasing  power  equivalent  to 
the  purchasing  power  of  such  milk  as 
determined  pursuant  to  section  2  and 
section  8  (e)  of  the  act  are  not  rea.son- 
able  in  view  of  the  price  of  feed,  available 
supplies  of  feeds,  and  other  economic 
conditions  which  affect  market  supply 
and  demand  for  such  milk,  and  the  min¬ 
imum  prices  specified  in  the  proposed 
marketing  agreement  and  the  proposed 
amendments  to  the  order,  as  amended, 
are  such  prices  as  W’ill  reflect  the  afore¬ 
said  factors,  insure  a  sufficient  quantity 
of  pure  and  wholesome  milk,  and  be  in 
the  public  Interest. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto  and  made  a  part  hereof  are 
two  documents  entitled  “Marketing 
Agreement  Regulating  the  Handling  of 
Milk  in  the  New  York  Metropolitan  Milk 
Marketing  Area”  and  “Order  Amending 
the  Order,  As  Amending,  Regulating  the 
Handling  of  Milk  in  the  New  York 
Metropolitan  Milk  Marketing  Area” 
which  have  been  decided  upon  as  the 
appropriate  and  detailed  means  of  ef¬ 
fecting  the  foregoing  conclusions. 
These  documents  shall  not  become  ef¬ 
fective  unle.ss  and  until  the  requirements 
of  §  900.14  of  the  rules  of  practice  and 
procedure  governing  proceedings  to 
formulate  marketing  agreements  and 
marketing  orders  have  been  met. 

It  is  hereby  ordered.  That  all  of  this 
decision,  except  the  attached  marketing 
agreement,  be  published  in  the  Federal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  identical 
with  those  contained  in  the  attached 
order  amending  the  order,  as  amended, 
which  will  be  published  with  the  decision. 

This  decision  filed  at  Washington, 
D.  C.,  this  23d  day  of  July  1948. 

[seal]  Charles  F.  Brannan, 
fiecretary  of  Agriculture. 


Order  Amending  the  Order,  as  Amended. 

Regulating  the  Handling  of  Milk  in  the 

New  York  Metropolitan  Milk  Market¬ 
ing  Area ' 

S  927.0  Findings  and  determinations. 
The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  to 
and  in  addition  to  the  findings  and  de¬ 
terminations  made  in  connection  with 
the  issuance  of  this  order  and  of  each  of 
the  previously  issued  amendments  there¬ 
to;  and  all  of  said  previous  findings  and 
determinations  are  hereby  ratified  and 
affirmed  except  insofar  as  such  findings 
and  determinations  may  be  in  conflict 
with  the  findings  and  determinations  set 
forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  Public  Act 
No.  10,  73d  Congress  (May  12,  1933),  as 
amended,  and  as  reenacted  and  amended 
by  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (herein¬ 
after  referred  to  as  the  “act”),  and  the 
rules  of  practice  and  procedure  covering 
the  formulation  of  marketing  agree¬ 
ments  and  orders  (7  CFR,  Supps.  900.1 
et  seq.,  12  F.  R.  1159, 4904) ,  a  public  hear¬ 
ing  was  held  upon  certain  proposed 
amendments  to  the  tentative  marketing 
agreement  heretofore  approved  by  the 
Secretary  of  Agriculture  and  to  the 
order,  as  amended,  regulating  the  han¬ 
dling  of  milk  in  the  New  York  metropoli¬ 
tan  milk  marketing  area.  Upon  the 
basis  of  the  evidence  introduced  at  such 
hearing  and  the  record  thereof,  it  is 
found  that: 

(1)  The  said  order,  as  amended,  and 
as  hereby  further  amended,  and  all  of 
the  terms  and  conditions  of  said  order, 
as  amended  and  as  hereby  further 
amended,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act; 

(2)  The  prices  calculated  to  give  milk 
produced  for  sale  in  said  marketing  area 
a  purchasing  power  equivalent  to  the  pur¬ 
chasing  power  of  such  milk  as  determined 
pursuant  to  sections  2  and  8  (e)  of  the 
act  are  not,  reasonable  in  view  of  the 
price  of  feed's,  available  supplies  of  feeds, 
and  other  economic  conditions  which  af¬ 
fect  market  supplies  of  and  demand  for 
such  milk  and  the  minimum  prices  speci¬ 
fied  in  the  order  as  amended,  and  as  here¬ 
by  further  amended,  are  such  prices  as 
will  reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  anl  be  in  the  public  interest; 
and 

'  (3)  The  said  order,  as  amended  and  as 
hereby  further  amended,  regulates  the 
handling  of  milk  in  the  same  manner  as 
and  is  applicable  only  to  persons  in  the 
respective  classes  of  industrial  and  com¬ 
mercial  activity  specified  in  a  marketing 
agreement  upon  which  hearings  have 
been  held. 

Order  relative  to  handling.  It  is  there¬ 
fore  ordered  that  on  and  after  the  effec¬ 
tive  date  hereof,  the  handling  of  milk 
in  the  New  York  metropolitan  milk  mar¬ 
keting  area  shall  be  in  conformity  to  and 


*  This  order  shall  not  become  effective  un¬ 
less  and  until  the  requirements  of  {  900.14 
of  the  rules  of  practice  and  procedure  gov¬ 
erning  proceedings  to  formulate  marketing 
agreements  and  marketing  orders  have  been 
met. 


in  compliance  with  the  terms  and  condi¬ 
tions  of  the  aforesaid  order,  as  amended 
and  SIS  hereby  further  amended;  and  the 
aforesaid  order,  sus  amended,  is  hereby 
further  amended  sus  follows: 

Amend  §  927.5  (a)  (1)  (ii)  to  read  sis 
follows : 

(ii)  The  Class  I-A  price  per  hundred¬ 
weight  for  the  months  of  August  through 
December  1948  shall  not  be  less  than 
the  higher  of:  (a)  $5.68  for  the  months 
of  August  and  September,  and  $6.12  for 
the  months  of  October,  November,  and 
December;  or  (b)  the  201-210  mile  zone 
price  per  hundredweight  established 
under  Order  No.  4  for  Class  I  milk  con¬ 
taining  3.7  percent  butterfat  for  the 
Greater  Boston  marketing  area,  minus 
19  cents. 

|F  R.  Doc.  48-6750;  Filed,  July  27,  1948; 

8:54  a.  m.] 


17  CFR,  Part  9511 

Tokay  Grapes  Grown  in  California 

NOTICE  OF  RECOMMENDED  DECISION  AND 
OPPORTUNITY  TO  FILE  WRITTEN  EXCEP¬ 
TIONS  WITH  RESPECT  TO  PROPOSED  AMEND¬ 
MENTS  ''O  AMENDED  MA.<KETING  AGREE¬ 
MENT  AND  order;  extension  of  time  for 
FILING  EXCEPTIONS 

The  time  within  which  interested 
parties  may  file  exceptions  to  the  rec¬ 
ommended  decision  (13  F  R.  4020)  of 
the 'Assistant  Administrator,  Production 
and  Marketing  Administ.ation,  with  re¬ 
spect  to  the  proposed  amendments  to  the 
amended  marketing  agreement  and  or¬ 
der  regulating  the  handling  of  Tokay 
grapes  grown  in  the  State  of  California 
is  hereby  extended  to  not  late*  than  the 
close  of  business  on  August  2.  1P48. 

(48  Stat.  31.  as  amended;  7  U.  S.  C.  601 
et  seq.;  7  CFR  Supps.  900.1  et  seq.) 

Done  at  V/ashington,  D.  C.,  this  23d 
day  of  July  1948. 

[seal]  John  1.  Thompson, 

Assistant  Administrator,  Pro¬ 
duction  and  Marketing  Ad¬ 
ministration. 

[F.  R.  Doc.  48-6751;  Filed,  July  27  1948; 
8:54  a.  m.] 


[7  CFR,  Part  9781 

Handling  of  Milk  in  Nashville,  Tenn., 
Marketing  Area 

NOTICE  OF  RECOMMENDED  DECISION  AND 

opportunity  to  file  written  excep¬ 
tions  thereto  with  respect  to  pro¬ 
posed  amendment  to  tentative  mar¬ 
keting  AGREEMENT  AND  ORDER 

Pursuant  to  the  rules  of  practice  and 
procedure,  as  amended,  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Supps.,  900.1  et  seq.;  12  F.  R.  1159,  4904), 
notice  is  hereby  given  of  the  filing  with 
the  hearing  clerk  of  a  recommended  de¬ 
cision  of  the  Assistant  Administrator, 
Production  and  Marketing  Administra¬ 
tion,  United  States  Department  of  Agri¬ 
culture,  with  respect  to  a  proposed 
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amendment  to  the  tentative  marketing 
agreement  and  to  the  order  regulating 
the  handling  of  milk  in  the  Nashville, 
Tennessee,  marketing  area,  to  be  made 
effective  pursuant  to  the  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.  S.  C.  601 
et  seq.). 

Interested  parties  may  file  exceptions 
to  this  recommended  decision  with  the 
Hearing  Clerk,  Room  1844,  South  Build¬ 
ing,  United  States  Department  of  Agri- 
cuplture,  Washington  25,  D.  C.,  not  later 
than  the  7th  day  after  the  publication 
of  this  recommended  decision  in  the 
Federal  Register.  Exceptions  should  be 
filed  in  quadruplicate. 

Preliminary  statement.  A  public  hear¬ 
ing,  on  the  record  of  which  the  proposed 
amendment  to  the  tentative  marketing 
agreement  and  to  the  order  has  been  for¬ 
mulated,  was  called  by  the  Production 
and  Marketing  Administration,  United 
States  Department  of  Agriculture,  fol¬ 
lowing  receipt  of  proposals  for  amend¬ 
ment  filed  by  the  Nashville  Milk  Pro¬ 
ducers,  Inc.,  and  by  the  handlers  in  the 
marketing  area.  The  public  hearing  was 
held  in  Nashville,  Tennessee,  on  June  15, 
1948,  pursuant  to  a  notice  isued  on  June 
7.  1948  (13  F.  R.  3130). 

The  material  issues  presented  on  the 
record  of  the  hearing  were  whether: 

(1)  The  definition  of  "other  source 
milk”  should  be  revised  to  exclude  non¬ 
fluid  milk  products  received  and  disposed 
of  in  the  same  form. 

(2)  The  allocation  provisions  should 
be  revised  to  provide  for  the  prorating  of 
other  source  skim  milk  whenever  receipts 
of  producer  skim  milk  are  less  than  105 
percent  of  the  skim  milk  used  in  Class  I, 
Class  II,  and  cottage  cheese. 

(3)  The  provisions  with  respect  to  the 
computation  of  the  uniform  price  to  pro¬ 
ducers  should  be  revised  to  provide  for 
the  adoption  of  a  fall  premium  payment 
plan  whereby  a  specified  amount  per 
hundredweight  would  be  deducted  in 
computing  the  uniform  price  for  producer 
milk  received  during  the  delivery  periods 
of  April,  May,  and  June  and  paid  to  the 
market  administrator  to  be  held  in 
e.scrow  for  payment  to  producers  during 
the  subsequent  delivery  periods  of  Sep¬ 
tember,  October,  and  November. 

Findings  and  conclusions.  The  pro- 
po.sed  findings  and  conclusions  with  re¬ 
spect  to  the  aforementioned  material  is¬ 
sues,  all  of  which  are  based  on  the  evi¬ 
dence  introduced  at  the  hearing  and  the 
record  thereof,  are  as  follows.; 

(1)  The  definition  of  “other  source 
milk”  should  be  revised  to  exclude  all- 
nonfiuld  milk  products  (Class  III  prod¬ 
ucts)  which  are  received  and  disposed  of 
in  the  same  form.  The  present  pro¬ 
visions  of  the  order  require  that  a  handler 
report  the  receipts  of  and  pay  adminis¬ 
trative  assessment  on  all  producer  milk 
and  other  source  milk  received  at  a  fluid 
milk  plant.  The  record  shows  that  the 
elimination  of  the  requirement  that 
handlers  report  the  receipt  of  nonfluid 
milk  products  received  and  disposed  of  in 
the  same  form  would  not  affect  the  type 
or  detail  of  records  required  to  be  kept  by 
handlers  to  enable  the  market  adminis¬ 
trator  to  verify  or  audit  handler  receipts 
and  utilization  of  milk.  It  would,  how¬ 
ever,  relieve  both  the  market  administra¬ 


tor  and  handlers  of  the  paper  work  ne¬ 
cessitated  by  the  present  provision  in  the 
reporting  and  classification  of  such  non¬ 
fluid  milk  products.  The  proposed 
change  would  not  affect  the  price  pro¬ 
ducers  receive  for  milk  but  would  slightly 
reduce  the  cost  which  some  handlers  are 
required  to  pay  for  the  administration  of 
the  order.  No  objections  were  made  to 
this  proposal. 

(2)  The  allocation  provisions  should 
be  revised  to  provide  for  the  prorating 
between  Class  I  and  Class  II  of  the  re¬ 
ceipts  of  other  source  skim  milk  which 
are  in  excess  of  skim  milk  in  Class  III, 
less  allowable  shrinkage,  whenever  re¬ 
ceipts  of  skim  milk  from  producers  and 
from  other  handlers  are  less  than  105 
percent  of  the  amount  of  CHass  I  and 
Class  II  skim  milk  disposed  of  by  the 
handler  to  any  person  other  than  by 
transfer  or  diversion  pursuant  to 
9  978.4  (d).  The  present  provisions  of 
the  order  provide  that  other  source  skim 
milk  be  assigned  in  the  lowest-priced 
available  uillization  after  subtracting 
allowable  shrinkage  from  Class  III. 

The  record  indicates  that  there  is  suf¬ 
ficient  producer  butterfat  to  supply  the 
market  with  products  required  to  be 
made  from  graded  supplies  during  vir¬ 
tually  all  the  periods  of  the  year.  There 
Is,  however,  insufficient  skim  milk  to 
meet  minimum  needs  in  all  periods  ex¬ 
cept  the  flush  months  of  production. 
Because  of  the  day-to-day  fluctuations 
in  receipts  and  sales.  It  is  necessary  In 
the  Nashville  market  at  this  time  that 
the  amount  of  milk  delivered  by  pro¬ 
ducers  be  at  least  5  percent  in  excess  of 
the  actual  amount  used  in  products  re¬ 
quired  to  be  made  from  graded  supplies 
if  the  market  is  to  be  adequately  sup¬ 
plied.  Producers  expressed  a  feeling  of 
some  responsibility  in  supplying  the  mar¬ 
ket  requirements  for  graded  milk  and 
proposed  that  when  they  fail  to  fulfill 
this  responsibility  that  any  other  source 
skim  milk  needed  for  production  of 
graded  products  take  the  same  status  as 
producer  milk  in  the  allocation  of  skim 
milk. 

It  was  proposed  that  the  105  percent 
rule  apply  to  milk  used  in  Class  I,  Class 
II,  and  cottage  cheese.  However,  the  rec¬ 
ord  shows  that  cottage  cheese  is  not  re¬ 
quired  by  the  health  department  to  be 
made  from  Grade  A  milk.  While 
handlers  argued  that  cottage  cheese  is 
considered  an  essential  part  of  the  fluid 
milk  business,  there  is  no  justification 
for  penalizing  Nashville  producers  for 
their  failure  to  produce  milk  to  be  used 
for  products  other  than  those  required 
to  be  made  from  graded  supplies. 

Both  handlers  and  producers  originally 
proposed  that  the  allocation  of  other 
source  skim  milk  be  based  on  the  com¬ 
bined  utilization  of  all  handlers  in  the 
market.  The  record  shows  the  imprac¬ 
ticability  of  administering  the  proposal 
on  other  than  an  Individual-handler 
basis  as  well  as  the  inequities  which 
could  arise  between  handlers  with  suffi¬ 
cient  supplies  of  producer  skim  milk  and 
those  who  were  required  to  purchase 
additional  supplies  from  approved 
sources. 

(3)  The  uniform  price  provisions  should 
be  revised  to  include  a  fall  premium  pay¬ 
ment  plan  which  would  provide  for  the 


deduction  of  45  cents  per  hundredweight 
in  computing  the  uniform  price  to  pro¬ 
ducers  for  the  delivery  periods  of  April, 
May,  and  June;  such  amount  to  be  paid 
by  each  handler,  for  each  hundredweight 
of  producer  milk  received  by  him,  to  the 
market  administrator  and  held  in  escrow 
for  distribution  to  producers  through  the 
producer-settlement  fund  during  subse¬ 
quent  delivery  periods  of  September, 
October,  and  November. 

Seasonal  pricing  under  the  present  or¬ 
der  provisions  is  limited  to  tne  seasonal 
pattern  of  manufactured  milk  prices  as 
reflected  in  the  basic  formula  and  to  the 
effect  on  the  blend  price  of  the  greater 
volume  of  milk  in  Class  III  during  the 
months  of  flush  production.  Producers 
and  handlers  argued  that  such  seasonal 
changes  in  prices  are  insufficient  to  shift 
production  to  the  pattern  needed  to  ade¬ 
quately  supply  market  requirements 
throughout  the  year.  Both  contended 
that  a  differential  of  $1.50  per  hundred¬ 
weight  between  spring  and  fall  prices 
was  needed  to  produce  the  desired  pat¬ 
tern  and  that  to  reflect  such  a  difference 
in  the  class  price  differentials  paid  by 
handlers  would  produce  an  undesirable 
and  adverse  pattern  of  retail  price.  Pro¬ 
ducers  proposed  to  withhold  40  cents  per 
hundredweight  from  the  uniform  price 
during  the  months  of  April,  May,  and 
June  while  handlers  contended  that  50 
cents  per  hundredwegiht  was  necessary 
to  provide  the  $1.50  differential  between 
spring  and  fall  prices. 

The  problem  of  maintaining  an  ade¬ 
quate  fluid  milk  supply  at  all  seasons  of 
the  year  is  acute  in  the  Nashville  market. 
The  record  shows  that  for  each  year 
since  1945  receipts  of  producer  milk  dur¬ 
ing  the  shortest  month  of  production 
have  been  less  than  60  percent  of  such 
receipts  during  the  months  of  highest 
production.  Thus,  an  appropriate  ap¬ 
proach  to  the  problem  is  to  induce  pro¬ 
ducers  to  shift  part  of  their  flush  pro¬ 
duction  to  the  short  production  season 
of  September,  October,  and  November. 

The  so-called  "fall  premium  payment 
plan”  of  leveling  milk  production  is  a 
simple  and  expedient  method  of  provid¬ 
ing  a  monetary  incentive  to  producers  to 
make  a  shift  In  their  production  pattern 
by  withholding  from  the  uniform  price 
a  specified  amount  per  hundredweight 
of  milk  delivered  during  the  months  of 
April,  May,  and  June  and  by  subse¬ 
quently  distributing  to  the  producers 
through  the  producer-settlement  fund 
during  each  of  the  months  of  September, 
October,  and  November,  one-third  of  the 
amount  of  money  so  deducted.  The 
plan  does  not  change  the  use-class 
price  of  milk  to  handlers  and  does 
not  effect  a  control  of  production 
since  it  does  not  establish  a  maxi¬ 
mum  or  minimum  quantity  of  milk  that 
producers  either  individually  or  collec¬ 
tively  may  ship  to  the  market.  Under 
the  plan  all  producers  receive  the  same 
price  per  hundredweight  of  milk  of  sim¬ 
ilar  test  delivered  during  any  particular 
delivery  period.  Each  producer  is  free 
to  determine  his  own  yearly  production 
pattern.  This  plan  has  the  support  of 
both  producers  and  handlers.  It  is  con¬ 
cluded  to  be  a  logical  and  effective  means 
of  influencing  a  more  even  production 
pattern  in  the  Nashville  market. 
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Rulings  on  proposed  findings  and  con- 
elusions.  The  time  for  filing  briefs, 
recommended  findings,  and  conclusions 
has  expired.  No  briefs,  recommended 
findings,  or  conclusions  were  filed. 

Proposed  amendment  to  the  tentative 
marketing  agreement  and  to  the  order. 
The  following  proposed  amendment  to 
the  order  is  recommended  as  the  de¬ 
tailed  and  appropriate  means  by  which 
the  foregoing  conclusions  may  be  car¬ 
ried  out.  The  marketing  agreement  is 
not  included  in  this  recommended  de¬ 
cision  because  the  regulatory  provisions 
thereof  would  be  the  same  as  those  con¬ 
tained  in  the  proposed  amendment  to 
the  order. 

1.  Delete  §  978.1  (m)  and  substitute 
therefor  the  following: 

(m)  ‘‘Other  source  milk”  means  all 
skim  milk  and  butterfat  received  in  any 
form  from  a  producer-handler  or  from 
a  source  other  than  producers  or  other 
handlers,  except  any  nonfiuid  milk 
product  which  is  received  and  disposed 
of  in  the  same  form. 

2.  Delete  the  semicolon  at  the  end  of 
5  978.4  (f)  (1)  (ii)  and  add  the  follow¬ 
ing  ;  ‘‘ :  Provided,  That,  if  the  receipts  of 
.skim  milk  from  producers  and  from 
other  handlers  are  less  than  105  nercent 
of  the  amount  of  Class  I  and  Class  n 
skim  milk  disposed  of  by  such  handler 
to  any  person  other  than  by  transfer  or 
diversion  pursuant  to  paragraph  (d)  of 
this  section,  the  pounds  of  skim  milk  in 
other  source  milk  which  is  in  excess  of 
the  remaining  pounds  of  skim  milk  in 
Class  III  milk  shall  be  subtracted  pro 
rata  from  the  pounds  of  skim  milk  in 
Class  I  and  Class  II  milk;” 

3.  Delete  the  period  at  the  end  of 
5  978.4  (f)  (2)  and  add  the  following: 
”,  except  that  the  proviso  in  subpara¬ 
graph  (1)  (il)  of  this  paragraph  shall  not 
apply.” 

4.  Delete  5  978.7  <b)  (3)  and  (5)  and 
substitute  therefor  the  following: 

(3)  (i)  Add  an  amount  equivalent  to 
the  cash  balance  on  hand  in  the  pro¬ 
ducer-settlement  fund  established  by  the 
provisions  of  subparagraph  (5)  (i)  of 
this  paragraph,  less  the  total  amount  of 
contingent  obligations  to  handlers  pur¬ 
suant  to  §  978  8  (d) ; 

(ii)  For  each  of  the  delivery  periods 
of  September,  October,  and  November, 
beginning  September  1949,  add  an 
amount  equivalent  to  one-third  of  the 
total  of  the  three  amounts  representing 
the  cash  balance  established,  during  the 
delivery  periods  of  April,  May,  and  June 
Immediately  preceding,  as  a  fall  season 
production  incentive  pursuant  to  sub- 
paragraph  (5)  (ii)  of  this  paragraph. 

•  •  •  *  • 

(5)  (1)  Subtract  not  less  than  4  cents 
nor  more  than  5  cents  for  the  purpose  of 
retaining  in  the  producer-settlement 
fund  a  ca.sh  balance  to  provide  against 
errors  in  reports  and  payments  or  delin¬ 
quencies  in  payments  by  handlers; 

•  (11)  For  each  of  the  delivery  periods  of 

April.  May.  and  June,  beginning  April 
1949,  subtract  45  cents,  for  the  purpose 
of  establLshing  in  the  producer-settle¬ 
ment  fund  a  cash  balance  for  distribu¬ 
tion  pursuant  to  subparagraph  (3)  (ii) 
of  this  paragraph.  This  result  shall  be 


known  as  the  “uniform  price”  per  hun¬ 
dredweight  for  such  delivery  period  for 
producer  milk  containing  4.0  percent 
butterfat,  f.  o.  b.  fiuid  milk  plant. 

Piled  at  Washington,  D.  C.,  this  23d 
day  of  July  1948. 

[SEAL]  John  I.  Thompson, 

Assistant  Administrator. 

[F.  R.  Doc.  4a-6749;  Piled,  July  27.  1948; 
8:54  a.  m.] 


[7  CFR,  Part  9801 

Handling  of  Milk  in  Topeka,  Kans., 
Marketing  Area 

notice  of  recommended  decision  and  op¬ 
portunity  TO  FILE  WRITTEN  EXCEPTIONS 

WITH  RESPECT  TO  PROPOSED  AMENDMENT 

TO  TENTATIVE  MARKETING  AGREEMENT  AND 

ORDER 

Pursuant  to  the  rules  of  practice  and 
procedure  governing  proceedings  to  for¬ 
mulate  marketing  agreements  and  orders 
(7  CFR,  Supps.  900.1  et  seq.;  12  F.  R. 
1159,  4904),  notice  is  hereby  given  of 
the  filing  with  the  Hearing  Clerk  of  the 
recommended  decision  of  the  Assistant 
Administrator,  United  States  Depart¬ 
ment  of  Agriculture,  with  respect  to  a 
proposed  amendment  to  the  tentative 
marketing  agreement  and  to  the  order 
regulating  the  handling  of  milk  in  the 
Topeka,  Kansa.s,  marketing  area.  In¬ 
terested  parties  may  file  written  excep¬ 
tions  to  the  recommended  decision  with 
the  Hearing  Clerk,  Room  1844,  South 
Building,  United  States  Department  of 
Agriculture,  Washington  25,  D.  C.  not 
later  than  the  close  of  business  on  the 
5th  day  after  publication  of  this  recom¬ 
mended  decision  in  the  Federal  Reg¬ 
ister.  Exceptions  should  be  filed  in 
quadruplicate. 

Preliminary  statement.  The  hearing 
on  the  record  of  which  the  proposed 
amendment  to  the  tentative  marketing 
agreement  and  to  the  order  was  formu¬ 
lated  was  conduct'^d  at  Topeka,  Kan¬ 
sas  on  June  4,  1948,  pursuant  to  notice 
thereof  which  was  published  in  the  Fed¬ 
eral  Register  on  May  12,  1948  (13  F.  R. 
2571). 

The  only  material  l.ssues  of  record 
were  the  amounts  of  the  Class  I  and 
Class  II  differentials  over  the  basic  price. 

Findings  and  conclusions.  The  follow¬ 
ing  findings  and  conclusions  on  these 
Issues  are  based  upon  the  evidence  intro¬ 
duced  at  the  hearing  and  the  record  per¬ 
taining  thereto. 

The  Class  I  differential  should  be  in¬ 
creased  from  60  cents  to  85  cents  during 
the  months  of  March  to  August,  inclu¬ 
sive,  and  to  $1.30  during  the  months  of 
September  to  February,  inclusive. 

The  Class  II  differential  should  be  in¬ 
creased  from  35  cents  to  60  cents  during 
the  months  of  March  to  August,  inclu¬ 
sive.  and  to  $1.05  during  the  months  of 
September  to  February,  inclusive. 

Immediate  action  must  be  taken  if  the 
Topeka  market  is  to  avoid  a  serious 
shortage  of  milk  during  the  fall  and 
winter  months.  Average  production  per 
farm  on  the  Topeka  market  during  each 
of  the  first  four  months  of  1948  was  sub¬ 
stantially  under  that  of  the  correspond¬ 


ing  month  of  1947.  While  the  number  of 
producers  is  somewhat  higher  than  it  was 
in  early  1947,  it  is  well  below  the  peak 
which  was  reached  in  July  of  1947. 

Fluid  milk  sales  on  the  Topeka  market 
have  been  much  greater  during  the  first 
four  months  of  1948  than  they  were  dur¬ 
ing  the  corresponding  period  of  1S47.  A 
comparison  of  sales  and  receipts  by  those 
handlers  for  whom  records  are  available 
for  both  years  shows  that  consumption 
is  increasing  much  more  rapidly  than 
production.  There  will  be  a  much  greater 
increase  in  demand  during  the  next  few 
months  as  a  result  of  the  reactivation  of 
military  installations  within  the  market¬ 
ing  area.  The  personnel  of  these  bases 
together  with  their  families  will  repre¬ 
sent  a  substantial  increase  in  population. 

Since  Topeka  has  been  for  several 
years  a  short  market,  having  enough  milk 
for  its  Class  I  and  Cl^iss  II  requirements 
only  during  the  months  of  flush  produc¬ 
tion,  it  is  evident  that  if  present  trends 
continue  the  shortage  later  in  the  year 
will  be  much  greater  than  in  recent  years. 

The  market  was  extremely  short  of 
milk  during  the  fall  months  of  1947,  and 
it  was  necessary  to  use  substantial  quan¬ 
tities  of  other  source  milk  in  Class  I  and 
Class  II.  The  amount  of  milk  in  excess 
of  Class  I  and  Cla.ss  II  requirements  in 
the  spring  of  1947,  however,  was  much 
greater  than  in  1948.  With  the  great  in¬ 
crease  in  con.sumption  that  has  taken 
place  since  last  fall  it  is  evident  that  the 
shortage  during  the  coming  fall  will  be 
far  greater  unless  production  can  be  very 
materially  increased. 

Under  the  existing  conditions  the  pres¬ 
ent  differentials  are  failing  to  maintain 
the  existing  supply  of  milk  let  alone  in¬ 
crease  it  to  the  volume  needed.  As 
pointed  out  above  the  number  of  pro¬ 
ducers  has  declined  since  August  1947, 
and  average  production  per  producer  is 
substantially  under  a  year  ago.  While 
a  great  many  factors  have  contributed 
to  this  decline  in  the  milk  'supply  there 
are  two  which  are  of  greatest  importance. 
The.se  are  (1)  the  fact  that  the  Topeka 
market  lies  principally  in  a  diversified 
farm  area,  and  producers  may  shift  from 
dairying  to  other  farm  enterprises  as 
they  become  more  favorable  and  (2)  the 
Topeka  milk  shed  in  part  overlaps  the 
milk  shed  of  the  Greater  Kansas  City 
market  and  producers  can  readily  shift 
to  that  market  if  the  prices  on  the  To¬ 
peka  market  lag  behind  those  on  the 
Kan.sas  City  market. 

Over  th#  past  eighteen  months  the 
production  of  beef,  hogs  and  grains  has 
been  relatively  more  favorable  than  milk 
production.  The  price  of  cows  for 
slaughter  has  been  at  an  all  time  high. 
The  result  has  been  that  producers  have 
greatly  reduced  their  herds  and  have 
concentrated  on  the  production  of  more 
profitable  commodities.  This  movement 
is  clearly  reflected  in  the  decline  in  aver¬ 
age  production  p)er  farm. 

Both  producer  and  handler  witnesses 
testified  that  the  class  prices  on  the  To¬ 
peka  market  had  to  be  maintained  in 
their  normal  relationship  to  the  prices 
on  the  Greater  Kansas  City  market.  It 
has  been  demonstrated  that  when  the 
difference  in  price  between  the  two  mar¬ 
kets  varies  much  from  15  cents  milk  will 
shift  from  one  market  to  the  other.  Last 
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Wednesday,  July  28,  1948 

fall  when  the  Kansas  City  price  was  more 
than  15  cents  over  the  Topeka  price, 
Topeka  lost  several  producers  to  the 
Kansas  City  market. 

If  suflBcient  milk  is  to  be  induced  on 
the  market,  the  price  of  milk  must  be 
brought  into  a  more  favorable  relation¬ 
ship  with  competing  enterprises  and 
must  be  maintained  in  its  proper  rela¬ 
tionship  to  the  Greater  Kansas  City  mar¬ 
ket.  Under  the  conditions  likely  to  pre¬ 
vail  in  the  immediate ’future  the  Class 
I  and  Class  II  differentials  should  be  In¬ 
creased  to  85  cents  and  60  cents,  respec¬ 
tively,  during  the  months  of  March  to 
August,  Inclusive,  and  to  $1.30  and  $1.05 
respectively,  during  the  remaining 
months  of  the  year  in  order  to  attract 
sufficient  milk  to  the  market. 

The  proposal  contained  in  the  notice 
of  hearing  provided  that  these  increased 
differentials  should  continue  to  April  1, 
1950  and  after  that  date  should  be  re¬ 
duced  by  25  cents  during  the  months  of 
March  to  August,  inclusive,  and  by  50 
cents  during  the  remaining  months. 
The  weight  of  the  evidence,  however, 
falls  to  substantiate  a  change  in  differ¬ 
entials  on  that  date.  It  was  the  conten¬ 
tion  of  the  proponent’s  witness  that 
there  must  be  an  assurance  of  increased 
prices  at  least  until  that  date  if  an 
additional  supply  of  milk  is  to  be  induced 
on  the  market.  His  testimony  on  this 
point,  however,  was  vague  since  he  indi¬ 
cated  that  it  might  be  necessary  to  ex¬ 
tend  the  proposed  differentials  beyond 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  2967} 

National  Airlines,  Inc. 

POSTPONEMENT  OF  HEARING 

In  the  matter  of  an  application  under 
section  401  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended,  for  an  amendment 
of  Its  certificates  of  public  convenience 
and  necessity  authorizing  scheduled  air 
transportation  of  persons,  property  and 
mail  on  Route  No.  31  and  on  its  foreign 
route  between  the  co-terminal  points 
Tampa,  Florida,  and  Miami,  Florida,  and 
the  terminal  point  Havana,  Cuba. 

At  the  request  of  counsel  for  National 
Airlines,  Inc.,  the  date  for  hearing  in  the 
above-entitled  proceeding  is  hereby  post¬ 
poned  from  July  27,  1948,  to  August  11, 
1948,  at  10:00  a.  m.  (eastern  daylight  sav¬ 
ing  time),  in  Room  131,  Wing  C,  Tem¬ 
porary  Building  No.  5,  16th  Street  and 
Constitution  Avenue  NW.,  Washington, 
D  C.,  before  Ebcaminer  F.  Merritt  Ruhlen. 

Dated  at  Washington,  D.  C.,  July  23, 
1948. 

By  the  Civil  Aeronautics  Board. 

[seal]  M.  C.  Mulligan, 

Secretary. 

[F.  R.  Doc.  48-6753;  Filed,  July  87.  1948; 

8:55  a.  m.] 
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that  date  or  It  might  be  necessary  to  re¬ 
vise  them  before  that  time.  It  Is  con¬ 
cluded  that  the  increased  differentials 
should  be  continued  until  changing  con¬ 
ditions  of  supply  and  demand  on  the 
Topeka  market  Indicate  the  need  for 
revision. 

The  Increase  In  differentials  was  ob¬ 
jected  to  principally  on  the  ground  that 
it  would  result  in  a  decrease  in  consump¬ 
tion.  The  weight  of  the  record  evidence 
does  not  substantiate  this  view.  The 
population  of  the  marketing  area  is  on 
the  Increase  and  employment  is  at  a 
high  level  and  promises  to  continue*  so 
for  some  time  to  come.  It  appears, 
therefore,  that  the  effects  upon  total 
consumption  which  might  result  from 
the  Increased  differentials  will  be  neg¬ 
ligible. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  Briefs  were  filed  on  behalf  of 
the  Shawnee  County  Milk  Producers  As¬ 
sociation  and  Beatrice  Foods  Company, 
Inc.  The  briefs  contain  statements  of 
fact,  conclusions  and  arguments  with 
respect  to  the  provisions  of  the  proposed 
amendments.  Every  point  covered  in 
the  briefs  was  carefully  considered  along 
with  the  evidence  In  the  record  in  mak¬ 
ing  the  findings  and  reaching  the  con¬ 
clusions  hereinbefore  set  forth.  To  the 
extent  that  the  findings  and  conclusions 
proposed  in  the  briefs  are  inconsistent 
with  the  proposed  findings  and  conclu¬ 
sions  contained  herein  the  request  to 
make  such  findings  or  to  rerch  such  con- 
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elusions  is  denied  on  the  basis  of  the 
facts  found  and  stated  in  connection 
with  the  conclusions  in  this  decision. 

Recommended  marketing  agreement 
and  order.  The  following  amendment 
to  the  order  is  recommended  as  the  de¬ 
tailed  and  appropriate  means  by  which 
the  foregoing  conclusions  may  be  carried 
out.  The  proposed  amendment  to  the 
tentative  marketing  agreement  Is  not 
repeated  In  this  decision  because  the 
regulatory  provisions  thereof  w'ould  be 
identical  with  the  following: 

Amend  §  980.5  (a)  by  deleting  sub- 
paragraphs  (1)  and  (2)  thereof  and  sub¬ 
stituting  therefor  the  following; 

(1)  Class  I  milk.  The  price  per  hun¬ 
dredweight  of  Class  I  milk  shall  be  the 
price  determined  pursuant  to  paragraph 

(b)of  this  section  plus  85  cents  during 
the  months  of  March  through  August  of 
each  year  and  plus  $1.30  during  all  other 
months  of  each  year. 

(2)  Class  II  milk.  The  price  per  hun¬ 
dredweight  of  Class  II  milk  shall  be  the 
price  determined  pursuant  to  paragraph 
(b)  of  this  section  plus  60  cents  during 
the  months  of  March  through  August  of 
each  year  and  plus  $1.05  during  all  other 
months  of  each  year. 

Filed  at  Washington,  D.  C.,  this  22d 
day  of  July  1948. 

[SEAL]  John  I.  Thompson, 

Assistant  Administrator. 

[P.  R.  Doc.  48-6723;  Filed,  July  27,  1948; 

8:48  a.  m.] 


NOTICES 


[Docket  No.  SA-174I 

Accident  Occurring  Near  Denver,  Colo. 

NOTICE  OF  HEARING 

In  the  matter  of  investigation  of  ac¬ 
cident  involving  aircraft  of  United  States 
Registry  NC  206  which  occurred  near 
Denver,  Colorado,  on  January  21,  1948. 

Notice  is  hereby  given,  pursuant  to  the 
Civil  Aeronautics  Act  of  1938,  as  amended, 
particularly  section  702  of  said  act,  in  the 
above-entitled  proceeding  that  hearing 
is  hereby  assigned  to  be  held  on  Tues¬ 
day,  August  3,  1948.  at  8:30  a.  m.  (local 
time)  in  Room  409,  New  Custom  House 
Building,  17th  and  Stout -Streets,  Denver, 
Colorado. 

Dated  at  Washington,  D.  C.,  July  22, 
1948. 

[seal]  Robert  W.  Chrisp, 

Presiding  Officer. 

[P,  R.  Doc.  48-6754:  Piled,  July  27.  1948; 
8:55  a.  m.j 


FEDERAL  POWER  COMMISSION 

[Docket  No.  (]r-882] 

Trunkline  Gas  Supply  Co. 

ORDER  advancing  DATE  OF  HEARING 
July  22.  1948. 

It  appears  to  the  Commission  that : 

(a)  By  its  order  entered  June  22. 1948, 
the  hearing  which  had  been  fixed  to  com¬ 


mence  June  28.  1948,  concerning  the  ap¬ 
plication  filed  March  20,  1947,  by  Trunk¬ 
line  Gas  Supply  Company  (Applicant), 
in  the  above-entitled  matter,  was  post¬ 
poned  to  November  8.  1948. 

(b)  On  June  25, 1948,  Applicant  filed  a 
motion  requesting  an  advancement  in 
the  hearing  date  from  November  8,  1948. 
to  not  later  than  September  13.  1948, 
urging  that  it  will  be  prepared  to  present 
its  entire  case  at  any  date  before  or  not 
later  than  September  13,  1948. 

(c)  No  objection  or  protest  to  the  ad¬ 
vancement  of  the  hearing  date  has  been 
filed  with  the  Commission. 

(d)  Due  notice  has  been  given  of  the 
filing  on  March  20,  1947,  of  the  applica¬ 
tion,  and  on  June  18,  1948,  of  Applicant’s 
“First  Amendment  to  Original  Applica¬ 
tion,”  including  publication  in  the  Fed¬ 
eral  Register  on  April  12.  1947,  and  July 
15,  1948,  respectively  (12  F.  R.  2415;  13 
F.  R.  4026). 

(e)  It  is  appropriate  that  the  date  of 
hearing  be  advanced  from  November  8. 
to  September  8,  1948. 

(f)  It  is  appropriate,  in  connection 
with  advancing  the  date  of  hearing  and 
in  the  Interest  of  expediting  the  proceed¬ 
ing,  to  provide  that  Applicant  and  In¬ 
terveners  supporting  the  amended  ap¬ 
plication  herein,  file  with  the  Commis¬ 
sion  and  serve  upon  the  parties  to  the 
proceeding,  not  later  than  August  25, 
1948,  copies  of  all  exhibits  which  Appli- 
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NOTICES 


cant  and  such  interveners  propose  to  of- 
•  fer  on  direct  examination  at  the  hearing. 

The  Commission,  therefore,  orders 
that: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdictimi 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7  and  15  of  the 
Natural  Gas  Act,  as  amended,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  the  hearing  in  the  above- 
entitled  matter  now  set  for  November  8, 
1948,  be  advanced  to  commence  on  Sep¬ 
tember  8,  1948,  at  10:00  a.  m.  (e.  d.  s.  t.), 
in  the  Hearing  Room  of  the  Federal 
Power  Commission,  1800  Pennsylvania 
Avenue  NW.,  Washington,  D.  C.,  con¬ 
cerning  the  matters  involved  and  the 
issues  represented  by  the  application,  as 
amended,  and  other  pleadings  in  this 
proceeding. 

(B)  Applicant  and  interveners  sup¬ 
porting  the  amended  application  herein, 
file  with  the  Commission  and  serve  upon 
the  parties  to  this  proceeding,  not  later 
than  August  25.  1948,  copies  of  all  ex¬ 
hibits  which  Applicant  and  such  inter¬ 
veners  propose  to  offer  upon  direct  ex¬ 
amination  at  the  hearing. 

(C)  Interested  State  commissions  may 
participate  as  provided  by  §§  1.8  and  1.37 
(f)  of  the  said  rules  of  practice  and 
procedure. 

Date  of  Issuance:  July  23.  1948. 

By  the  Commission. 

[seal]  Leon  M.  Fuqua y. 

Secretary. 

IP.  R.  Doc.  48-6726:  Piled,  July  27,  1918; 

8:48  a.  m.] 


[Docket  No.  G-10811 
Iroquois  Gas  Corp. 

NOTICE  OF  APPLICATION 

July  21,  1948. 

Notice  is  hereby  given  that  on  July  13, 
1948,  an  aoplication  was  filed  with  the 
Federal  Power  Commission  by  Iroquois 
Gas  Corporation  (Applicant/,  a  New 
York  corporation  with  its  principal  place 
of  business  at  Buffalo,  New  York,  for  a 
certificate  of  public  convenience  and 
necessity  pursuant  to  section  7  of  the 
Natural  Gas  Act.  as  amended,  authoriz¬ 
ing  the  construction  and  operation  of 
the  following  natural-gas  facilities: 

( A)  ‘  Construction.  Approximately  13 
miles  of  22-inch  I.  D.  welded  pipe  line  as 
a  loop  section  in  Applicant’s  transmis¬ 
sion  lines  from  Eckhardt  Road  junction 
near  the  boundary  lines  of  the  Towns  of 
Eden  and  Hamburg,  Erie  County.  New 
York,  extending  in  a  northerly  direction 
in  the  Towns  of  Eden,  Hamburg,  City  of 
Lackawanna,  and  the  Town  of  West 
Seneca,  to  Mineral  Spring  Works  located 
on  Mineral  Spring  Road,  West  Seneca, 
Erie  County,  New  York. 

(B)  Underground  storage — (1)  New 
development,  (a)  Natural  gas  storage 
field  to  be  named  Collins  Storage  Field 
with  active  and  protective  leaseholds  in 
the  Town  of  Collins,  Erie  County,  New 
York,  comprising  Lots  19.  20.  21,  22.  23, 
29.  30,  31.  32.  33.  34,  39.  40,  41.  42.  43. 
4^.  47.  48.  49.  50,  65,  and  76  of  Town  6, 


Range  8  of  the  Holland  Land  Company’! 
survey. 

(b)  Nine  existing  wells  to  be  recon¬ 
ditioned  to  operate  on  pressures  up  to 
800  pounds. 

(c)  15  to  20  new  storags  wells  to  be 
drilled. 

(d)  Construction  of  approximately  4 
miles  of  4-lnch  and  8-inch  gas  lines  to 
transport  gas  to  and  from  the  storage 
wells. 

(2)  Expansion  of  existing  storage  in 
Zoar  storage  field,  (a)  Natural  gas 
storage  field  consisting  of  active  and 
protective  leaseholds  in  the  Town  of  Col¬ 
lins,  Erie  County,  New  ifork,  in  Lots  9 
and  18.  Town  6,  Range  8;  and  in  Lots  30, 
31.  32.  33,  34.  35.  36,  37,  38,  50,  51,  52, 
63,  and  64.  Town  6,  Range  7,  of  the 
Holland  Land  Company’s  survey;  and  in 
the  Town  of  Concord  in  said  county  in 
Lots  46.  47.  48.  49.  56.  57.  58.  59,  60.  61. 
62,  66,  67,  70.  71.  72,  73,  and  81,  Town 
6,  Range  7.  of  the  Holland  Land  Com¬ 
pany’s  survey. 

<b)  Existing  wells  and  lines  to  be  re¬ 
conditioned  to  permit  carrying  of  higher 
pressures. 

(c)  Foui  additional  wells  to  be  drilled 
providing  a  total  of  34  with  an  estimated 
storage  capacity  of  1  million  Mcf  from 
an  initial  pressure  of  140  pounds  to  a 
storage  pressure  of  450  pounds. 

(3)  Expansion  of  existing  storage  in 
Quaker  storage  field,  (a)  Natural-gas 
storage  field  consisting  of  active  and  pro¬ 
tective  leaseholds,  located  in  the  Town 
of  Collins,  Erie  County,  New  York,  in 
Lot  41.  Town  7,  Range  8.  and  in  Lots 
44.  45,  49,  51,  52,  53,  64,  57,  59.  60.  61.  62. 
67.  68,  69,  and  70,  Town  6,  Range  8  of 
the  Holland  Land  Company’s  survey. 

(b)  Eleven  existing  wells  and  lines  to 
be  reconditioned  to  operate  on  pressures 
up  to  800  pounds. 

Applicant  states  the  proposed  projects 
will  help  it  meet  heavy  winter  -peak  day 
demands  particularly  in  Buffalo  and  is 
part  of  a  general  program  to  increase 
deliverabillty  from  storage  on  peak  days 
without  choking  back  deliveries  coming 
from  the  south  through  the  United  Nat¬ 
ural  Gas  Company;  that  loop  section 
(Line  ”T”)  for  which  authorization  is 
sought  (13  miles  of  22-inch  line  extend¬ 
ing  northerly  from  Eckhardt  Road 
Junction,  Erie  County,  New  York)  will 
serve  to  eliminate  excessive  pressure 
drops  now  occurring  in  its  transmission 
system  north  of  Zoar  By-pass  Station, 
and  will  provide  additional  transmission 
capacity  needed  to  carry  additionsd  gas 
from  storage. 

Applicant  further  states  the  construc¬ 
tion  program  will  increase  the  capacity 
of  lines  between  Zoar  By-pass  and  Buf¬ 
falo  from  79,000  Mcf  to  approximately 

92.500  Mcf  daily,  a  total  increase  of 

13.500  Mcf;  that  peak  day  send  out  for 
the  winter  of  1947-48  was  144,400  Mcf, 
which  was  not  sufficient  to  meet  the 
needs  of  its  customers  (90%  on  a  volume 
basis  being  domestic  and  commercial) 
resulting  in  an  estimated  deficiency  of 
8,000  Mcf  on  that  peak  day;  and  that 
the  estimated  peak  day  requirement  of 
1948-49  will  be  155,000  Mcf.  The  esti¬ 
mated  total  over-all  capital  costs  of  the 
proposed  construction  and  storage  proj¬ 
ects  will  be  $1,357,000,  the  cost  of  which 
will  be  met  in  part  from  existing  funds. 


but  principally  from  a  portion  of  the 
proceeds  of  the  sale  to  its  parent  com¬ 
pany,  National  Fuel  Gas  Company,  of 

48,500  shares  of  common  capital  stock 
at  $100  per  share.  Applicant  states  in 
this  connection  it  has  made  application 
to  the  Public  Service  Commission  of  New 
York  for  authorization  to  issue  and  sell 
this  stock;  that  an  order  was  issued  by 
the  New  York  Commission  on  May  18 
and  19,  1948  authorizing  the  sale  of 
15,000  shares  and  that  a  hearing  con¬ 
cerning  the  remaining  33,500  shares  was 
closed  on  July  1,  1948,  but  that  no  order 
has  as  yet  been  issued  thereon.  Appli¬ 
cant  further  states  that  a  joint  applica¬ 
tion-declaration  has  been  filed  by  Na¬ 
tional  Fuel  Gas  Company,  United  Natu¬ 
ral  Gas  Company  (also  a  subsidiary  of 
National  Fuel  Gas  Company)  and  Ap¬ 
plicant  with  the  Securities  and  Exchange 
Commission,  and  an  order  was  issued  by 
that  Commission  on  June  30,  1948  de¬ 
scribing  the  financial  arrangements  be¬ 
tween  the  affiliates  and  approving  them 
subject  to  the  authority  of  certain  speci¬ 
fied  further  orders.  Applicant  also 
states  National  Fuel  has  represented  in 
the  Joint  application  that,  pending  pur¬ 
chase  of  stock  from  Iroquois,  it  will  make 
available  to  Applicant  a  line  of  credit 
on  open  account  in  the  amount  of  $3,350.- 
000  for  a  period  of  not  exceeding  6 
months. 

Any  interested  State  commission  is  re¬ 
quested  to  notify  the  Federal  Power  Com¬ 
mission  whether  the  application  should 
be  considered  under  the  cooperative  pro¬ 
visions  of  §  1.37  of  the  Commission’s 
rules  of  practice  and  procedure  and,  if 
so,  to  advise  the  Federal  Power  Commis¬ 
sion  as  to  the  nature  of  its  interest  in 
the  matter  and  whether  it  desires  a  con¬ 
ference,  the  creating  of  a  board,  or  a 
Joint  or  concurrent  hearing,  together 
with  reasons  for  such  request. 

The  application  of  Iroquois  Gas  Cor¬ 
poration  is  on  file  with  the  Commission 
and  is  open  to  public  inspection.  Any 
person  desiring  to  be  heard  or  to  make 
any  protest  with  reference  to  the  appli¬ 
cation  shall  file  with  the  Federal  Power 
Commission.  Washington.  D.  C..  not  later 
than  15  days  from  the  date  of  publication 
of  this  notice  in  the  Federal  Register,  a 
petition  to  intervene  or  protest.  Such 
petition  or  protest  shall  conform  to  the 
requirements  of  §§  1.8  and  1.10,  which¬ 
ever  is  applicable,  of  the  rules  of  practice 
and  procedure. 

[seal]  Leon  M.  Fuqua y. 

Secretary. 

[F.  R.  Doc.  48-6714;  Filed,  July  27.  1948; 

8:46  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  70-1868] 

Central  Maine  Power  Co. 

ORDER  GRANTING  APPLICATION 

.At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  20th  day  of  July  A.  D.  1948. 

Central  Maine  Power  Company  (“Cen¬ 
tral  Maine’’)  a  public  utility  subsidiary 
of  New  England  Public  Service  Company, 
y 


Wednesday,  July  28,  1948 

/ 

a  registered  holding  company,  having 
filed  an  application,  and  amendments 
thereto,  pursuant  to  section  6  (b)  of  the 
Public  Utility  Holding  Company  Act  of 
1935,  requesting  an  exemption  from  the 
provisions  of  section  6  (a)  of  the  act,  with 
respect  to  the  issuance  and  sale,  at  com¬ 
petitive  bidding,  of  $5,000,000  principal 
amount  of  First  and  General  Mortgage 
Bonds,  Series  Q,  __ %,  due  1978;  the  pro¬ 
ceeds  from  the  sale  of  the  bonds  being 
applied  toward  the  retirement  of  out¬ 
standing  short-term  notes;  and 

Applicant  having  requested  that  the 
ten-day  notice  period  for  inviting  bids 
for  the  purchase  of  its  bonds,  as  pro¬ 
vided  in  Rule  U-50  (b),  be  shortened  to 
five  days  so  as  to  permit  the  opening  of 
binds  on  July  26.  1948;  and  it  appearing 
appropriate  to  grant  such  request ;  and 

A  public  hearing  having  been  held  on 
said  application,  as  amended,  after  ap¬ 
propriate  notice,  and  the  Commission 
having  examined  the  record  and  having 
made  and  filed  its  findings  and  opinion 
herein; 

It  is  ordered.  That  said  application,  as 
amended,  be  and  the  same  hereby  is 
granted  forthwith,  subject,  however,  to 
the  terms  and  conditions  prescribed  in 
Rule  U-24  and  subject  to  the  following 
additional  conditions: 

1.  That  the  proposed  issuance  and  sale 
of  bonds  by  Central  Maine  shall  not  be 
consummated  until  the  results  of  com¬ 
petitive  bidding,  pursuant  to  Rule  U-50, 
have  been  made  a  matter  of  record  in 
these  proceedings  and  a  further  order 
shall  have  been  entered  by  the  Commis¬ 
sion  in  the  light  of  the  record  so  com¬ 
pleted,  which  order  may  contain  further 
terms  and  conditions  £is  may  then  be 
deemed  appropriate,  jurisdiction  being 
reserved  for  such  purpose;  and 

2.  That  jurisdiction  be  reserved  with 
regard  to  the  payment  of  all  legal  fees 
incurred  or  to  be  incurred  in  connection 
with  the  proposed  bond  financing. 

It  is  further  ordered.  That  the  ten-day 
period  for  inviting  bids  on  the  bonds  as 
provided  by  Rule-50  be,  and  the  same 
hereby  Ls,  shortened  to  a  period  of  not 
less  than  five  days. 

By  the  Commission. 

[seal!  Nellye  a.  Thorsen, 

Assistant  Secretary. 

IF.  R.  Doc.  48-6718:  Piled,  July  27,  1948; 
8:46  a.  m.] 


(Pile  No.  70-18501 

Bellows  Falls  Hydro-Electric  Corp. 

ET  AL. 

SUPPLEMENTAL  ORDER  REGARDING  JURISDIC¬ 
TION  AND  GRANTING  AND  PERMITTING 
APPLICATION-DECLARATION  TO  BECOME 
EFFECTIVE 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  21st  day  of  July  1948. 

In  the  matter  of  Bellows  Falls  Hydro- 
Electric  Corporation,  Connecticut  River 
Power  Company,  New  England  Power 
Company,  New  England  Electric  System; 
File  No.  70-1850. 


% 

FEDERAL  REGISTER 

New  England  Electric  System,  a  regis¬ 
tered  holding  company,  and  its  subsid¬ 
iary  companies.  New  England  Power 
Company  (“NEiPCO”) ,  Connecticut  River 
Power  Company,  and  Bellows  Palls  Hy¬ 
dro-Electric  Corporation,  having  filed 
a  joint  application-declaration  and 
amendments  thereto  pursuant  to  the 
Public  Utility  Holding  Company  Act  of 
1935,  with  respect  to,  among  other  things, 
the  Issuance  and  sale  by  NEPCO,  pur¬ 
suant  to  the  competitive  bidding  pro¬ 
visions  of  Rule  U-50,  of  $11,000,000 
principal  dmount  of  First  Mortgage 
Bonds, _ %,  Series  B,  due  1978;  and 

The  Commission,  by  order  dated  July 
13,  1948,  having  granted  and  permitted 
to  become  effective  said  joint  applica¬ 
tion-declaration,  as  amended,  subject  to 
the  condition  that  the  proposed  Issuance 
and  sale  of  said  Series  B  bonds  shall  not 
be  consummated  until  the  results  of 
competitive  bidding  pursuant*  to  Rule 
U-50  shall  have  been  made  a  matter 
of  record  herein  and  a  further  order 
shall  have  been  entered  in  the  light  of 
the  record  as  so  completed  and  subject 
to  a  further  reservation  of  jurisdiction 
with  respect,  among  other  things,  to  the 
payment  of  fees  and  expenses  of  all 
counsel,  including  fees  and  expenses  of 
counsel  for  the  successful  bidders,  in¬ 
curred  in  connection  with  the  issuance 
and  sale  of  said  Series  B  bonds;  and 

NEPCO  having  filed  a  further  amend¬ 
ment  herein,  stating  therein  that  said 
Series  B  bonds  have  been  offered  for  sale 
pursuant  to  the  competitive  bidding  re¬ 
quirements  of  Rule  U-50  and  that  the 
following  bids  for  the  securities  have 
been  received: 


liiddinR  croup  headed 
by- 

Inter- 
e.st  rate 
(per¬ 
cent) 

Price  to 
company 
(percent  of 
princi(ial 
amount)  ■ 

Cost 

to 

com¬ 

pany 

ITalaey,  Stuart  &  Co.,  Inc.. 
Merrill  Lynch,  Pierce, 

Kuhn,  Loeh  &  C(% . 

3 

100.  M 

2.9742 

3 

100.399 

2.9798 

3 

100. 17 

2.  9914 

I.ehman  Bros . 

3tii 

102.  3.S997 

3. 00.M 

The  First  Boston  Corp . 

3li 

102.  29 

3. 0080 

Kidder,  PeatxHiy  &  Co . 

Harrinian  Itipley  &  Co., 
Inc . 

3ti 

102.06 

3.0201 

3<i 

101.813 

3. 032.^ 

>  Plus  awrued  interest  from  July  1,  IMS. 

Said  amendment  having  further  stated 
therein  that  NEPCO  has  accepted  the 
bid  of  Halsey.  Stuart  &  Co..  Inc.  for  said 
Series  B  bonds  as  set  out  above,  and  that 
said  Series  B  bonds  will  be  offered  for  sale 
to  the  public  at  a  price  of  100.99%  of  the 
principal  amount  thereof,  plus  accrued 
Interest,  resulting  in  an  underwriting 
spread  equal  to  0.48%  of  the  prin£ipal 
amount  of  said  bonds;  and 

Said  amendment  having  also  set  forth 
therein  the  nature  and  extent  of  legal 
services  rendered  and  except  with  respect 
to  Ryan,  Smith  and  Carbine  of  Rutland. 
Vermont,  and  Sulloway,  Pieper,  Jones, 
Hollis,  and  Godfrey  of  Concord,  New 
Hampshire,  the  fees  requested  therefor 
and  the  estimated  expenses  of  counsel 
for  which  reimbursement  is  requested; 
and 

It  appearing  to  the  Commission  that 
further  consideration  should  be  given  to 
the  legal  fees  and  expenses  of  counsel  and 
that  jurisdiction  of  such  matters  should 
not  be  released;  and 
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The  Commission  having  examined  said 
amendment  and  having  considered  the 
record  herein  and  finding  no  basis  for  im¬ 
posing  terms  and  conditions  with  re¬ 
spect  to  the  price  to  be  paid  for  said  Series 
B  bonds  or  the  underwriting  spread : 

It  is  ordered.  That  the  jurisdiction 
heretofore  reserved  with  respect  to  the 
matters  to  be  determined  as  a  result  of 
competitive  bidding  in  connection  with 
the  said  Series  B  bonds  under  Rule 
U-50,  be,  and  the  same  hereby  is,  re¬ 
leased  and  that  the  said  joint  applica¬ 
tion-declaration  of  NEPCO,  as  further 
amended,  be,  and  the  same  hereby  is, 
granted  and  permitted  to  become  ef¬ 
fective,  subject,  however,  to  the  terms 
and  conditions  prescribed  in  Rule  U-24 
and  the  reservations  of  jurisdiction  not 
released  herein. 

It  is  further  ordered.  That  the  juris¬ 
diction  heretofore  reserved  in  said  order 
of  July  13,  1948  with  respect  to  all  coun¬ 
sel  fees  and  expenses,  including  the 
fees  and  expenses  of  counsel  for  the  suc¬ 
cessful  bidder,  to  be  paid  in  connection 
with  the  issuance  and  sale  of  said  bonus 
be,  and  the  same  hereby  is,  continued. 

By  the  Commission. 

[seal]  Nellye  A.  Thorsen, 

Assistant  Secretary. 

[F.  R.  Doc.  48-6719:  Piled,  July  27,  1948: 

8:46  a.  m.] 


[Pile  NO.  70-16331 

Philadelphia  Co.  et  al. 

SUPPLEMENTAL  ORDER  RELEASING 
JURISDICTION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C.,  on 
the  21st  day  of  July  1948. 

In  the  matter  of  Philadelphia  Com¬ 
pany,  Pittsburgh  and  West  Virginia  Gas 
Company.  Equitable  Gas  Company,  Fin¬ 
ley  ville  Oil  and  Gas  Company;  Pile  No. 
70-1633. 

Philadelphia  Company,  a  registered 
public  utility  holding  company  and  a 
subsidiary  of  Standard  Gas  and  Electric 
Company  and  Standard  Power  and  Light 
Corporation,  both  registered  holding 
companies,  and  certain  of  the  subsidi¬ 
aries  of  Philadelphia  Company,  to  wit, 
Pittsburgh  and  West  Virginia  Gas  Com¬ 
pany,  Equitable  Gas  Company,  and  Pin- 
leyville  Oil  and  Gas  Company,  having 
filed  a  joint  application-declaration  and 
amendments  thereto,  pursuant  to  sec¬ 
tions  6,  7,  9,  10,  and  12  of  the  Public 
Utility  Holding  Company  Act  of  1935 
regarding,  among  other  matters,  the 
Issuance  and  sale  by  Equitable  Gas  Com¬ 
pany  pursuant  to  the  competitive  bidding 
requirements  of  Rule  U-50  of  $14,000,000 
principal  amount  of  twenty-five  year 
__%  First  Mortgage  Bonds;  and 

The  Cdmmi.ssion  having  by  order  dated 
June  30,  1948,  and  supplemental  order 
dated  July  16,  1948,  granted  said  appli¬ 
cation,  as  amended,  and  permitted  said 
declaration,  as  amended,  to  become  ef¬ 
fective,  subject  to  the  condition,  among 
others,  that  the  proposed  issuance  and 
sale  of  First  Mortgage  Bonds  by  Equita¬ 
ble  Gas  Company  shall  not  b'e  consum¬ 
mated  until  the  results  of  competitive 
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NOTICES 


bidding  pursuant  to  Rule  U-50  shall  have 
been  made  a  matter  of  record  in  these 
proceedings  and  a  farther  order  shall 
have  been  entered  by  the  Commission  in 
the  light  of  the  record  so  completed, 
jurisdiction  being  reserved,  inter  alia,  to 
impose  further  terms  and  conditions  as 
might  then  be  deemed  appropriate:  and 
Equitable  Gas  Company  having,  on 
July  21.  1948,  filed  a  further  amendment 
to  said  application-declaration  in  which 
it  is  stated  that  it  has  offered  the  bonds 
for  sale  pursuant  to  the  competitive  bid¬ 
ding  requirements  of  Rule  U-50  and  has 
received  the  following  bids: 


Vn«U  n»  ritinf  group  j 
lit'iMlrd  by  —  j 

Price  to 
equitable 
(pircent)' 

Interest 
rate  ! 
(percent) 

Cost  to 
equitable 

The  First  Boston  Corp 

100.409 

!  3. 22»: 

lliilsry,  Stuart  At  C'o., 
Inc . 

101.  4.W 

1 

3Hi  3.289 

Kuhn,  I.o»>b  A  Co.  and 
Smith,  Hatwy  A  Co 

101.  271 

3*9 

1 

S.209 

llarrinuui  Uipky  A  i 
Co.,  Inc . 

101. 153 

3*9 

1 

j  3.307 

•  riuy  apcrtjod  Interest  from  July  1,  194t*,  to  the  date 
of  iWivrry  o'  and  iiay  ment  for  Uie  bonds. 

The  amendment  further  stating  that 
Equitable  Gas  Company  has  accepted  the 
bid  of  The  First  Boston  Corporation  for 
the  bonds  as  set  forth  above  and  that  the 
bonds  will  be  offered  for  sale  to  the  public 
at  a  price  of  100.84%  of  the  principal 
amount  thereof  plus  accrued  interest,  re¬ 
sulting  in  an  underwriting  spread  of 
0.431%  of  the  principal  amount  of  said 
bonds;  and 

The  Commission  having  considered  the 
record  as  so  completed  by  said  amend¬ 
ment  and  finding  that  the  applicable 
standards  of  said  act  and  the  rules  and 
regulations  promulgated  thereunder 
have  been  satisfied  and  finding  no  basis 
for  imposing  terms  and  conditions  with 
respect  to  the  price  to  be  paid  for  said 
bonds,  the  redemption  prices  thereof,  or 
the  underwriters’  spread  and  the  alloca¬ 
tion  thereof: 

It  is  ordered.  Subject  to  the  terms  and 
conditions  prescribed  by  Rule  U-24,  that 
jurisdiction  heretofore  reserved  with  re¬ 
spect  to  the  matters  to  be  determined 
as  a  result  of  competitive  bidding  pursu¬ 
ant  to  Rule  U-50  be.  and  the  same  hereby 
Is.  released,  and  that  said  apfrficatlon- 
declaration,  as  further  amended,  be,  and 
the  same  hereby  is.  granted  and  permit¬ 
ted  to  become  effective  forthwith,  sub¬ 
ject,  however,  to  all  other  reservations, 
terms  and  conditions  prescribed  in  the 
Commission’s  Order  of  June  30,  1948,  as 
expressly  modified  by  the  Comml.ssion’s 
Supplemental  Order  of  July  16, 1948. 

By  the  Commission. 

,  [seal]  Nell  ye  A.  Thorsen, 

Assistant  Secretary. 

(F.  R.  Doc.  48-6720;  Filed,  July  27,  1948; 

8:46  a.  m.] 


(Pile  No8.  70-1792,  70-1799) 

Central  Vermont  Public  Service  Corp. 
AND  New  England  Pubuc  Service 
Co. 

order  granting  applications  and 

DECLARATIONS  '' 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 


office  In  the  city  of  Washington,  D.  C., 
on  the  21st  day  of  July  A.  D.  1948. 

Central  Vermont  Public  Service  Cor¬ 
poration  (“Central  Vermont”),  a  public 
utility  subsidiary  of  New  England  Public 
Service  Company  (“NKPSCO”),  a  reg¬ 
istered  holding  company,  having  filed  an 
application  and  declaration,  and  amend¬ 
ments  thereto,  pursuant  to  sections  6(b), 
7  (e),  12  (c),  12  (e)  and  12  (f)  of  the 
Public  Utility  Holding  Company  Act  of 
1935  and  Rules  U-42.  U-43,  U-46.  U-50 
and  U-62,  promulgated  thereynder,  and 
NEPSeXD,  in  connection  with  the  filing 
by  Central  Vermont  having  also  filed  an 
application  and  declaration,  and  amend¬ 
ments  thereto,  pursuant  to  sections  9 
(a),  10  and  12  (f)  of  the  act  and  Rule 
U-45  promulgated  thereunder;  and 

The  Commission  having,  at  the  re¬ 
quest  of  Central  Vermont  and  NEPSCO, 
severed  the  issues  herein,  and  having,  on 
April  30,  1948,  granted  and  permitted 
to  become  effective  the  application  and 
declaration,  as  amended,  of  Central  Ver¬ 
mont  insofar  as  it  related  to  proposed 
amendments  to  its  Articles  of  Associa¬ 
tion,  solicitation  of  proxies,  payment  of 
preferred  dividends  out  of  capital  sur¬ 
plus,  accounting  entries,  acquisition,  re¬ 
tirement  and  issuance  of  shares  of  com¬ 
mon  stock  pursuant  to  reduction  of  out¬ 
standing  common  stock  of  Central  Ver¬ 
mont,  and  an  exemption  from  competi¬ 
tive  bidding  of  the  proposed  new  is¬ 
suance  and  sale  of  common  stock  and 
bonds,  and  having  also  permitted  to  be¬ 
come  effective  said  declaration  of 
NEPSeX)  insofar  as  it  related  to  the  sur¬ 
render  by  it  of  shares  of  common  stock 
of  Central  Vermont;  and  the  Commis¬ 
sion  having  reserved  jurisdiction  to  pass 
upon  all  other  aspects  of  the  transac¬ 
tions  proposed  by  Central  Vermont  and 
NEPSCO;  and 

A  further  hearing  having  been  held, 
and  the  Commission  having  made  and 
filed  its  supplemental  findings  and  opin¬ 
ion  herein  with  regard  to  ^)  the  issue 
and  sale  by  Central  Vermont  of.  $1,900,- 
000  principal  amount  of  First  Mortgage 
— %  Bonds.  Series  E,  due  1978,  and  a  suf¬ 
ficient  number  of  shares  of  common  stock 
to  raise  approximately  $2,600,000,  and  in 
connection  therewith,  the  issue  of  trans¬ 
ferable  subscription  warrants  and  forms 
to  stockholders,  (b)  the  issue  and  sale  by 
NEPSCO  of  a  one-year  2^4%  promis.sory 
note  to  The  First  National  Bank  of  Bos¬ 
ton  in  an  amount  which  will  not  exceed 
$500,000,  and  in  connection  therewith, 
the  pledging  of  Central  Vermont’s  com¬ 
mon  stock  presently  held  by  it,  together 
with  other  common  stock  proposed  to  be 
acquired,  as  collateral  for  .said  loan,  and 
(c)  the  acquisition  by  NEPSCO  of  suffi¬ 
cient  number  of  shares  to  retain  its  ap¬ 
proximate  proportionate  common  stock 
Interest  in  Ortral  Vermont: 

It  is  orderea.  That  said  applications 
and  declarations,  as  amended,  of  Central 
Vermont  Public  Service  Corporation  and 
New  England  Public  Service  Company,  be, 
and  the  same  hereby  are,  granted  and 
permitted  to  become  effective  forthwith, 
subject,  however,  to  the  terms  and  con¬ 
ditions  prescribed  in  Rule  U-24  and  to 
the  following  additional  condition: 

1.  'That  Central  Vermont  obtain  orders 
from  the  Vermont  Public  Service  Com¬ 
mission  and  the  New  Hampshire  Public 


Service  Commission  approving  the  issue 
of  subscription  warrants  and  forms. 

2.  That  the  proposed  issue  and  .sale  of 
bonds  and  common  stock  by  Central 
Vermont  shall  not  be  consummated  un¬ 
til  the  results  of  negotiation,  including 
the  prices,  the  interest  rate  on  the  bonds, 
underwriters’  commissions  and  alloca¬ 
tion  thereof,  and  the  finder’s  fee,  have 
been  made  a  matter  of  record  in  these 
proceedings  and  a  further  order  shall 
have  been  entered  by  the  Commission 
in  the  light  of  the  record  so  completed, 
which  order  may  contain  such  further 
terms  and  conditions  as  may  then  be 
deemed  appropriate,  jurisdiction  being 
reserved  for  such  purpose. 

3.  That  jurisdiction  be  reserved  with 
respect  to  the  payment  of  all  legal  fees 
incurred  or  to  be  incurred  in  connection 
with  the  proposed  tran.sactions. 

By  the  Commission. 

[seal!  Nell  ye  A.  Thorsen, 

Assistant  Secretary. 

|F.  R.  Doc.  48-6721;  Filed.  July  27,  1948; 

8:47  a.  m.) 


(Pile  No.  70-14661 

Republic  Service  Corp.  and  Pennsyl¬ 
vania  Power  L  Light  Co. 

SUPPLEMENTAL  ORDER  GRANTING  SALE  AND 

transfer  of  stock 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  city  of  Washington,  D.  C. 
on  the  21st  day  of  July ’A.  D.  1948. 

The  Commission  on  September  29, 
1947,  having  issued  its  findings,  opinion, 
and  order  approving,  among  other 
things,  the  sale  by  Republic  Service  Cor¬ 
poration  (“Republic”)  of  all  the  out¬ 
standing  securities  of  two  public  utility 
companies  and  one  non-utility  company, 
namely,  'The  Mauch  Chunk  Heat,  Power 
and  Light  Company,  Renovo  Edison 
Light,  Heat  and  Power  Company,  and 
Renovo  Heating  Company  to  Pennsyl¬ 
vania  Power  ti  Light  Company  (“Penn¬ 
sylvania”)  for  the  base  consideration  of 
$674,590  to  be  paid  in  shares  of  Pennsyl¬ 
vania  common  stock,  and  accordingly 
Republic  having  acquired  34,156  shares 
of  Pennsylvania  common  stock;  and 

The  Commission  having  conditioned 
Its  order  with  respect  to  the  acquisition 
by  Republic  of  the  said  Pennsylvania 
common  stock  as  follows:  “That  Re¬ 
public  shall  divest  itself  of  all  the  shares 
of  Pennsylvania’s  common  stock,  which 
it  acquires  as  a  result  of  this  transaction, 
within  six  months  from  the  date  of  ac¬ 
quisition”;  and 

Republic  having  subsequently  sold 
20,000  shares  of  such  stock  after  notify¬ 
ing  the  Commission  of  its  intention  to 
do  so  and  having  requested  the  Commis¬ 
sion  to  extend  the  time  in  which  to  dis¬ 
pose  of  the  remaining  14,156  shares;  and 

The  Commission  having  entered  its 
findings,  opinion,  and  order  dated  April  29, 
1948  (Republic  Service  Corporation  and 
its  Subsidiary  Companies,  —  S.  E.  C.  — 
(1948),  Holding  Company  Act  Release 
No.  8170) ,  approving  Republic’s  Amended 
Joint  Plan  of  Reorganization  and,  among 
other  things,  having  extended  the  time 
in  which  ^public  was  required  to  sell 
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the  remaining  14,156  sliares  of  Pennsyl* 
Vania’s  common  stock  to  the  date  of  the 
coasummation  of  Republic’s  said 
Amended  Joint  Plan  of  Reorganization; 
and 

Republic  having  subsequently  sold  an 
additional  3,356  shares  of  the  common 
stock  of  Pennsylvania,  leaving  Republic 
owning  a  balance  of  10,800  of  such  shares, 
and 

Republic  having  now  advised  the  Com- 
mis.sion  that  it  has  entered  into  a  con¬ 
tract  to  sell  5,000  shares  of  the  common 
stock  of  Pennsylvania,  and  having  re¬ 
quested  that  the  Commission  enter  an 
appropriate  order  to  conform  to  the  re¬ 
quirements  of  sections  371  and  1808  of 
the  Internal  Revenue  Code,  as  amended; 
and 

The  Commission  deeming  the  sale  of 
the  common  stock  of  Pennsylvania  by 
Republic  to  be  a  step  in  compliance  with 
the  above-mentioned  order  and  necessary 
or  appropriate  to  effectuate  the  provi¬ 
sions  of  section  H  (b)  of  the  act  and 
deeming  it  appropriate  to  grant  the  re¬ 
quest  of  Republic  as  to  suggested  recitals; 

It  is  hereby  ordered  and  recited.  That 
the  sale  and  transfer  by  Republic  of  5,000 
shares  of  said  34,156  shares  of  common 
stock  of  Pennsylvania  are  necessary  or 
appropriate  to  the  Integration  or  sim¬ 
plification  of  the  holding  company  sys¬ 
tem  of  which  Republic  is  a  member  and 
are  necessary  or  appropriate  to  effectuate 
the  provisions  of  section  11  (b)  of  the 
Public  Utility  Holding  Company  Act  of 
1935. 

By  the  Commis.sion. 

[seal]  Orval  L.  DuBois, 

Secretary. 

|F.  R.  Doc.  48-6722;  Filed,  July  27.  1948; 

8:47  a.  m.) 

DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Authority:  40  Stat.  411,  55  Stat.  839,  Pub. 
Uws  322.  671,  79th  Cong..  60  Stat.  50.  925;  50 
U.  S.  C.  and  Supp.  App.  1,  616,  E.  O.  9193, 
July  6,  1942,  3  CFR,  Cum.  Supp.,  E.  O.  9567, 
June  8,  1945.  3  CFR.  1945  Supp.,  E.  O.  9788, 
Oct.  14,  1946,  11  F.  R.  11981. 

[Vesting  Order  11538] 

Kowaichi  Nonin 

In  re:  Stock  owned  by  a  debt  owing 
to  Kuwaichi  Nonin,  also  known  as  K. 
Nonin  and  as  Kuwato  Nonin.  F-39-5254- 
A-1;  P-39-5254-A-2;  P-39-5254-A-3; 

P-39-5254-D-2;  P-39-5254-D-3. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Kuwaichi  Nonin,  also  known 
as  K.  Nonin  and  as  Kuwato  Nonin,  whose 
last  known  address  is  Nihomachi,  Hiro¬ 
shima  City,  Hiro.shima,  Japan,  is  a  resi¬ 
dent  of  Japan  and  a  national  of  a  desig¬ 
nated  enemy  country  (Japan) ; 

2.  That  the  property  described  as 
follows: 

a.  Those  certain  shares  of  stock  de¬ 
scribed  in  Exhibit  A,  attached  hereto  and 
by  reference  made  a  part  hereof,  reg¬ 
istered  in  the  names  of  the  persons  set 
forth  in  the  aforesaid  Exhibit  A  and 


presently  in  the  custody  of  The  Liberty 
Bank  of  Honolulu,  99  North  King  Street, 
Honolulu.  T.  H.,  together  with  all  de¬ 
clared  and  unpaid  dividends  thereon,  and 
b.  That  certain  debt  or  other  obliga¬ 
tion  of  Bishop  National  Bank  of  Hawaii 
at  Honolulu,  King  and  Bishop  Streets. 
Honolulu.  T.  H.,  arising  out  of  a  savings 
account.  Account  Number  1679,  entitled 
Kauai  Soda  Co.,  Ltd.,  Trustee  for  Ku¬ 
waichi  Nonin,  maintained  at  the  branch 
office  of  the  aforesaid  bank  located  at 
Lihue,  Kauai,  T.  H..  and  any  and  all 
rights  to  demand,  enforce  and  collect  the 
same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evidence 
of  ownership  or  control  by,  Kuwaichi 
Nonin,  also  known  as  K.  Nonin  and  as 
Kuwato  Nonin.  the  aforesaid  national 
of  a  designated  enemy  country  (Japan); 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 


[Vesting  Order  11540] 

ROOHLIC  &  Co.  ET  AL. 

In  re:  Cash  owned  by  Roohllg  &  Co. 
and  others. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Ex¬ 
ecutive  Order  9193,  as  amended,  and 
Executive  Order  9788,  and  pursuant  to 
law',  after  investigation,  it  is  hereby 
found: 

1.  That  Roohllg  &  Co.,  Hagel  &  Heyden, 
Dabig  and  Boden  &  Haac,  each  of  whose 
last  known  address  is  Bremen,  Ger¬ 
many.  are  corporations,  partnerships, 
associations  or  other  business  organiza¬ 
tions  organized  under  the  laws  of  Ger¬ 
many  and  w’hich  have  or,  since  the  ef¬ 
fective  date  of  Executive  Order  8389,  as 
amended,  have  had  their  principal 
places  of  business  in  Germany  and  are 
nationals  of  a  designated  enemy  coun¬ 
try  (Germany) ; 

2.  That  N.  V.  Ex.  and  Import  Mij. 
Roessingh  &  Company,  also  known  as 
N.  V.  Roessingh  &  Co,,  is  a  corporation 
organized  under  the  laws  of  The  Neth¬ 
erlands.  whose  principal  place  of  busi¬ 
ness  is  Amsterdam,  The  Netherlands, 
and  all  of  whose  capital  stock  is  or,  since 
the  effective  date  of  Executive  Order 
8389,  as  amended,  has  been  owned  or 
controlled  by  the  aforesaid  Boden  & 
Haac.  and  is  a  national  of  a  designated 
enemy  country  (Germany) ; 

8.  That  the  property  described  as  fol¬ 
lows: 


within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law.  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used,  ad¬ 
ministered,  liquidated,  sold  or  otherwise 
dealt  with  in  the  interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  "national”  and  "designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
June  25,  1948. 

Por  the  Attorney  General. 


Cash  in  the  amounts  listed  below  pres¬ 
ently  in  the  possession  of  the  Attorney 
General  of  the  United  States  in  the  ac¬ 
counts  whose  titles  and  numbers  are  set 
forth  below  opposite  said  amounts  as 
follows: 


Amount 
o( cash 

Title  of  account 

Account 

No. 

$1.20 . 

Roohlig  &  Co.,  Bremen,  Ger¬ 
many. 

2S-200. 234 

$14.98 . 

IlagelA  Heyden eontrollliigA/C, 
Bremen,  Germany. 

2S-200.232 

$30.00 _ 

Dabig,  Bremen,  Germany . 

28-200,231 

$187.85.... 

X.  V.  Roesingh  &  Co.,  Amster¬ 
dam,  Holland. 

4>>-200,  '225 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  hold  in  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by 
Roohlig  &  Co.,  Hagel  &  Heyden,  Dabig 
and  N.  V.  Ex.  and  Import  Mij.  Roes¬ 
singh  &  Company,  also  known  as  N.  V. 
Roessingh  &  Co.,  the  aforesaid  nationals 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

and  it  is  hereby  determined: 

4.  That  N.  V.  Ex,  and  Import  Mij. 
Roessingh  &  Company,  also  known  as 
N.  V.  Roessingh  &  Co„  is  controlled  by 
or  acting  for  or  on  behalf  of  a  designated 
enemy  country  (Germany)  or  a  person 
within  such  country  and  is  a  national  of 
a  designated  enemy  country  (Germany) ; 
and 


[seal]  David  L,  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 


Exhibit  A 


Name  and  address  of  issuer 

Place  of  incorporation 

Registered  owner 

Typeofstock 

Certif¬ 

icate 

No. 

.Num¬ 
ber  of 
.shares 

Par 

value 

Growers  Canning  Association, 

Territory  of  Hawaii... 

Kuwaichi  Nonin.... 

Common.... 

106 

6 

$10 

I.imltc»1,  Territory  of  Hawaii. 
Hawaiian  Fruit  Parkers,  Limi¬ 
ted,  P.  O.  Box  338,  Ka|>aa, 
Kauai,  T,  H, 

Kauai  Soda  Co.,  Ltd.,  Lihue, 
Kauai.  T.H. 

_ do _  _ 

. do . 

39 

e 

No 

K.  Nonin _ .... 

. do . 

A-22 

30 

|>ar 

$10 
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NOTICES 


5.  That  to  the  extent  that  Roohlig  b 
Co.,  Hagel  It  Heyden,  Dabig,  Boden  It 
Haac  and  N.  V.  Ex.  and  Import  MU. 
Roe.ssingh  It  Company,  also  toown  as 
N.  V.  Roessingh  It  Co.,  are  not  within  a 
designated  enemy  coimtry,  the  national 
Interest  of  the  United  States  requires 
that  such  persons  be  treated  as  nationals 
of  a  designated  enemy  country  (Ger¬ 
many). 

All  determinations  and  all  action  re¬ 
quired  by  law.  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and.  it  being 
deemed  necessary  in  the  national  inter¬ 
est. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  “national”  an^  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  sec¬ 
tion  10  of  Executive  Order  9193,  as 
amended. 

Executed  at  Washington,  D.  C.,  on 
June  25.  1948. 

For  the  Attorney  General. 

rsEALl  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  48-6729;  Piled,  July  27,  1948; 

8:48  a.  m.] 


(Vesting  Order  11543) 

Herman  Schroeder 

In  re:  Stock  owned  by  Herman 
Schroeder.  P-28-8675-C-1 ;  F-28-8675- 
D-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Herman  Schroeder,  whose  last 
known  address  is  Arberger-Bremen 
Feldstrasse,  Kreisachim,  Germany,  is  a 
resident  of  Germany  and  a  national  of 
a  designated  enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  Forty-two  (42)  shares  of  no  par 
value  common' capital  stock  of  Inland 
Steel  Company,  38  South  Dearborn 
Street.  Chicago  3,  Illinois,  a  corporation 
organized  under  the  laws  of  the  State 
of  Dclaw’are.  evidenced  by  a  certificate 
numbered  5326,  registered  in  the  name 
of  Herman  Schroeder,  together  with  all 
declared  and  unpaid  dividends  thereon, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to,  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  is  evidence  of 
ownership  or  control  by,  the  aforesaid 
national  of  a  designated  enemy  country 
(Germany) ; 

I 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1*  hereof  Is  not 
within  a  de.cignated  enemy  country,  the 
national  intere.st  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  country 
(Germany) 


All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered,  liquidated,  sold  or  otherwise  dealt 
with  in  the  interest  of  and  for  the  benefit 
of  the  United  States, 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
June  25, 1948. 

P’or  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

|P.  R.  Doc.  48-6730;  Piled,  July  27,  1948; 

8:49  a.  ra.) 


(Vesting  Order  11554) 

S.  Atsuumi  and  F.  Y.  Omurei 

In  re:  Stock  owned  by  S.  Atsuumi,  also 
known  as  S.  Atsumi  and  as  Sakunojo 
Atsuumi,  and  F.  Y.  Omurei,  also  known  as 
Fred  Y.  Omurei  and  as  Fred  Yohachiro 
Omurei.  F-39-6213-A-1;  F-39-6213-D- 
1 ;  F-39-2279-D-2. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act.  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  S.  Atsuumi,  also  known  as  S. 
Atsumi  and  as  Sakunojo  Atsuumi.  and 
F.  Y.  Omurei,  also  known  as  Fred  Y. 
Omurei  and  as  Fred  Yohachiro  Omurei, 
whasc  last  known  address  is  Japan,  are 
residents  of  Japan  and  nationals  of  a 
designated  enemy  country  (Japan) ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  Two  (2)  shares  of  $25.00  par  value 
common  capital  stock  of  The  Waialua 
Garage  Company.  Ltd.  (now  Service  Mo¬ 
tor  Company.  Ltd. ) ,  a  corporation  or¬ 
ganized  under  the  laws  of  the  Territory 
of  Hawaii,  evidenced  by  Certificate  Num¬ 
ber  314.  registered  in  the  name  of  Saku¬ 
nojo  Atsuumi,  and  presently  in  the  cus¬ 
tody  of  Yoshijiro  Saito,  P.  O.  Box  482, 
Waipahu.  Oahu,  T.  H..  and  Certificate 
Number  313,  registered  in  the  name  of 
F.  Y.  Omurei,  and  presently  in  the  cus¬ 
tody  of  Fred  H.  Akahoshi,  Room  21.  Dil¬ 
lingham  Building  Annex.  Honolulu,  T.  H., 
together  with  all  declared  and  unpaid 
dividends  thereon,  and 

b.  Ten  (10)  shares  of  $1.00  par  value 
6%  cumulative  preferred  capital  stock 
of  The  Waialua  Garage  Company,  Ltd. 
(now  Service  Motor  Company,  Ltd.),  a 
corporation  organized  under  the  laws  of 
the  Territory  of  Hawaii,  evidenced  by 
certificates  numbered  32  for  two  (2) 
shares  and  82  for  six  (6)  shares,  regis¬ 
tered  in  the  name  of  Sakunojo  Atsuumi, 
and  presently  in  the  custody  of  Yoshijiro 
Saito,  P.  O.  Box  482,  Waipahu,  Oahu, 
T.  H.,  and  Certificate  Number  31  for 
two  (2)  shares,  registered  in  the  name  of 
F.  Y.  Omurei,  and  presently  In  the  cus¬ 


tody  of  The  Waialua  Garage  Company, 
Ltd.,  aforesaid,  together  with  all  declared 
'  and  unpaid  dividends  thereon. 

Is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to.  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  nationals  of  a  designated 
enemy  country  (Japan) ; 

and  it  is  hereby  determined: 

•  3.  That  to  the  extent  that  the  persons 
named  in  subparagraph  1  hereof  are  not 
within  a  designated  enemy  country,  the 
national  Interest  of  the  United  States 
requires  that  such  persons  be  treated  as 
nationals  of  a  designated  enemy  coun¬ 
try  (Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law.  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and  it  being  deemed 
necessary  In  the  national  Interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and  for 
the  benefit  of  the  United  States. 

This  vesting  order  is  Issued  nunc  pro 
tunc  to  confirm  the  vesting  of  the  said 
property  by  acceptance  as  aforesaid. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
July  1.  1948. 

For  the  Attorney  General. 

[seal!  Harold  I.  Baynton, 

Deputy  Director, 
Office  of  Alien  Property. 

(P.  R.  Doc.  48-6731;  Filed,  July  27.  1948; 

8:49  a.  m.) 


[Vesting  Order  11563) 

Heinrich  Nolzen 

In  re:  Stock  and  interest  in  oil.  gas 
and  other  minerals  in  certain  lands 
owned  by  Heinrich  Nolzen,  also  known 
as  Henry  Nolzen. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act.  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Heinrich  Nolzen,  also  known 
as  Henry  Nolzen,  whose  last  knowm  ad¬ 
dress  Is  Germany,  is  a  resident  of  Ger¬ 
many  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  Nineteen  thousand  four  hundred 
(19,400)  shares  of  $1  par  value  common 
capital  stock  of  The  Miami  Mining  and 
Milling  Company,  a  corporation  organ¬ 
ized  under  the  laws  of  the  *  State  of 
Colorado,  evidenced  by  the  certificates 
described  in  Exhibit  A.  attached  hereto 
and  by  reference  made  a  part  hereof, 
presently  in  the  possession  of  the  At¬ 
torney  General  of  the  United  States  in 
Account  No.  28-200,284,  together  with 
all  declared  and  unpaid  dividends 
thereon. 


Wednesday,  July  28,  1948 


FEDERAL  REGISTER 


4333 


b.  Bearer  certificate  No.  719  for  one- 
twentieth  (1/20)  share  of  capital  stock 
of  Rahn  Aircraft  Corporation,  a  corpora¬ 
tion  organized  under  the  laws  of  the 
State  of  Delaware,  presently  in  the  pos¬ 
session  of  the  Attorney  General  of  the 
United  States  in  Account  No.  28-200,284, 
together  with  any  and  all  rights  there¬ 
under  and  thereto,  and 

c.  An  undivided  one-three  hundred 
thirtieth  (1330)  interest  in  and  to  all  of 
the  oil,  gas  and  other  minerals  in  and 
under  and  that  may  be  produced  from 
the  following  described  lands  situated  in 
Hughes  County,  State  of  Oklahoma,  to 
wit: 

Northwest  quarter  (NWV4)  and  West 
half  (Wy2)  of  Northeast  quarter  (NE‘/4) 
and  Southeast  quarter  (SE^i)  of  North¬ 
east  quarter  (NEVi).  and  Northeast 
quarter  (NE>4)  of  Southeast  quarter 
(SE*/4)  and  North  half  (N‘2)  of  North 
half  (NV2)  of  Southeast  quarter  (SEVi) 
of  Southeast  quarter  (SEVi)  (being  330 
acres  more  or  less)  in  Section  14,  Town¬ 
ship  7  North,  Range  8  East  of  I.  M. 

together  with  any  and  all  claims  for 
royalties,  rents,  refunds,  benefits  or  other 
payments  arising  from  the  ownership  of 
such  property. 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Hein¬ 
rich  Nolzen.  also  known  as  Henry  Nolzen, 
the  aforesaid  national  of  a  designated 
enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  “being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  Is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  in  subparagraphs  2-a  and 
2-b  hereof,  and 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  describ^  in  subparagraph  2-c 
hereof,  subjea  to  recorded  liens,  en¬ 
cumbrances  and  other  rights  of  record 
held  by  or  for  persons  who  are  not  na¬ 
tionals  of  a  designated  enemy  country. 

All  such  property  so  vested  to  be  held, 
used,  administered,  liquidated,  sold  or 
otherwise  dealt  with  in  the  Interest  of 
and  for  the  benefit  of  the  United  States. 

The  terms  “national"  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  In  sec¬ 
tion  10  of  Executive  Order  9193,  as 
amended. 

Executed  at  Washington,  D.  C.,  on 
July  1,  1948. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Deputy  Director, 
Office  of  Alien  Property. 


Kxhibit  a 


rertin- 
cate  Nos. 

Number  of  shares 

Name  In  which 
registered 

104.'i/8 

100  shares  each _ 

D.  Ont)ert. 

10H4/W 

100  shares  each 

1)0. 

iin/s 

100  shares  each . 

C.  J.  Nicholas. 

1124/49 

100  shares  (ach . 

Do. 

Ii7;v4 

100  shares  each . 

Do. 

119S/224 

100  shares  each 

Do. 

1320/45 

100  shares  each . 

Do. 

i:i.50 

100  shares . 

Do. 

7mn 

100  shares  each _ 

Jess«‘  W.  Hedden. 

24.19/49 

100  shares  each . 

Do. 

2470 

100  shares . 

Fred  F.  Barlow. 

24r2 

100  shares . . 

Do. 

25.'10/4 

1,000  shares  each _ 

D.  E.  Sickles. 

2550/7 

1,000  shares  each . 

Do. 

|F.  R.  Doc.  48-6732;  Filed,  July  27,  1948; 
8:49  a.  m.] 


[Vesting  Order  11596] 

Seico  Miwa 

In  re:  Bank  account,  bonds,  household 
furniture  and  furnishings  and  certificate 
of  deposit  owned  by  Seigo  Miwa,  also 
known  as  J.  S.  Miwa.  P-39-1242-A-1 ; 
F-39-1242-A-2;  F-39-1242-C-1;  F-39- 
1242-C-2. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Seigo  Miwa,  also  known  as  J. 

S.  Miw'a,  whose  last  known  address  is  874 
Karugacho,  Kure  City,  Honshu,  Japan, 
is  a  resident  of  Japan  and  a  national  of  a 
designated  enemy  country  (Japan) ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  That  certain  debt  or  other  obliga¬ 
tion  of  The  Liberty  Bank  of  Honolulu,  99 
North  King  Street,  Honolulu,  T.  H.,  aris¬ 
ing  out  of  a  savings  account.  Account 
Number  13969,  entitled  Seigo  Miwa,  by 
Shigeru  Nakata,  maintained  at  the  afore¬ 
said  bank,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same, 

b.  Two  United  States  Savings  Bonds, 
Series  E,  of  $100  face  value,  bearing  the 
numbers  C2597329E  and  C2597333E  regis¬ 
tered  in  the  name  of  Seigo  Miwa,  pres¬ 
ently  in  the  custody  of  Shigeru  Nakata, 
2556-A  South  Beretania  Street,  Hono¬ 
lulu,  T.  H.,  together  with  any  and  all 
rights  thereunder  and  thereto, 

c.  One  United  States  Savings  Bond, 
Series  E,  of  $50  face  value,  bearing  the 
number  L1776971E  registered  in  the 
name  of  Seigo  Miwa,  presently  in  the 
custody  of  Shigeru  Nakata,  2556-A  South 
Beretania  Street,  Honolulu,  T.  H.,  to¬ 
gether  with  any  and  all  rights  thereunder 
and  thereto, 

d.  Five  Imperial  Japanese  Govern¬ 
ment  External  Loan  of  1930  5‘/2%  Bearer 
Bonds  of  $1,000  face  value  each,  bearing 
serial  numbers  23529,  23530,  23531,  35657 
and  20531,  presently  in  the  custody  of 
Bishop  National  Bank  of  Hawaii  at 
Honolulu,  P.  O.  Box  3200,  Honolulu  1, 

T.  H.,  together  with  any  and  all  rights 
thereunder  and  thereto,  and  subject  to 
such  interest  as  the  aforesaid  Bishop 
National  Bank  of  Hawaii  at  Honolulu 
may  have  as  pledgee  in  said  bonds, 

e.  One  Certificate  of  Deposit  Number 
25902,  issued  by  The  Sumitomo  Bank, 
Ltd.,  in  the  amount  of  ¥37,799.10,  and 
presently  in  the  possession  of  the  Trus¬ 
tees  for  the  Creditors  and  Stockholders 


of  The  Sumitomo  Bank  of  Hawaii  in  Dis¬ 
solution,  P.  O.  Box  1200,  Honolulu,  T.  H., 
and  any  and  all  rights  in,  to  and  under 
the  aforementioned  certificate  of  deposit, 
and 

f.  Household  furniture  and  furnish¬ 
ings  owned  by  Seigo  Miwa,  also  known 
as  J.  S.  Miwa,  presently  in  the  custody 
of  Shigeru  Nakata,  2556-A  South  Bere¬ 
tania  Street,  Honolulu,  T.  H.,  including 
but  not  limited  to  the  property  described 
in  Exhibit  A,  attached  hereto,  and  by 
reference  made  a  part  hereof, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  deliv¬ 
erable  to,  held  on  behalf  of  or  on  account 
of,  or  owing  to,  or  which  is  evidence  of 
ownership  or  control  by,  Seigo  Miwa, 
the  aforesaid  national  of  a  designated 
enemy  country  (Japan) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  Interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy 
country  (Japan). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been^  made  and  taken,  and  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used,  ad¬ 
ministered,  liquidated,  sold  or  otherwise 
dealt  with  in  the  interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  “national"  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
July  2,  1948. 

For  the  Attorney  General. 


tsEALl  Harold  I.  Baynton, 
Deputy  Director, 
Office  of  Alien  Property. 
Exhibit  A 

Unit:  Description 

1 _ Washing  machine. 

1 _ Gas  stove. 

1 . Table. 

6 _ Chairs. 

1 . Bed. 

1 _ Mattress. 

1 _ Bookcase. 

1 _ Trunk  and  miscellaneous  Items. 


[F.  R.  Doc.  48-6733;  Filed,  July  27,  1948; 
8:49  a.  m.] 


[Vesting  Order  11597] 

Gustav  Ziegler 

In  re:  Debt  owing  to  Gustav  Ziegler, 
also  know'n  as  G.  Ziegler.  F-28-25873- 
C-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Gustav  Ziegler,  also  know'n  as 
G.  Ziegler,  whose  last  known  address  is 
Trostbrucke  11,  Hamburg,  Germany,  is 
a  resident  of  Germany  and  a  national 
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of  a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  the  property  described  as  fol¬ 
lows: 

a.  That  certain  debt  or  other  obliga¬ 
tion  of  Johnson  &  Higgins,  63  Wall 
Street,  New  York  5,  New  York,  in  the 
amount  of  $130.02,  as  of  December  31, 
1045,  arising  out  of  a  refund  of  a  Gen¬ 
eral  Average  Deposit,  paid  as  security 
for  payment  of  charges  due  on  a  ship¬ 
ment,  said  shipment  designated  as  In¬ 
terest  No.  641,  together  with  any  and 
all  accruals  thereto,  and  any  and  all 
rights  to  demand,  enforce  and  collect 
the  same,  and 

b.  That  certain  debt  or  other  obliga¬ 
tion  of  Johnson  &  Higgins,  63  Wall 
Street,  New  York  5,  New  York,  in  the 
amount  of  $299.06,  as  of  December  31, 
1945,  representing  a  balance  from  al¬ 
lowance  to  cargo  for  loss  on  a  shipment, 
said  shipment  designated  as  Interest  No. 
641,  together  with  any  and  all  accruals 
thereto,  and  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to.  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by.  Gus¬ 
tav  Ziegler,  also  known  as  G.  Ziegler, 
the  aforesaid  national  of  a  designated 
enemy  country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
d&emed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attor¬ 
ney  General  of  the  United  States  the 
property  described  above,  to  be  held, 
used,  administered,  liquidated,  sold  or 
otherwise  dealt  with  in  the  interest  of 
and  for  the  benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington.  D.  C.,  on 
July  2.  1948. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Deputy  Director, 
Office  of  Alien  Property. 

IF.  R.  Doc.  48-6734;  Plied,  July  27,  1948; 

8:49  a.  m.| 


NOTICES 

IVestlng  Order  11619] 

Elsa  Reinhold 

In  re:  Bank  account  owned  by  Elsa 
Reinhold.  P-28-27492-E-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  Elsa  Reinhold,  whose  last 
known  address  is  Berlin,  Germany,  is  a 
resident  of  Germany  and  a  national  of  a 
designated  enemy  country  (Germany); 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  owing  to  Elsa  Reinhold  by  The 
Marine  Trust  Company  of  Buffalo,  237 
Main  Street,  Buffalo.  New  York,  aris¬ 
ing  out  of  a  Thrift  account,  account 
number  6414,  entitled  Elsa  Reinhold, 
maintained  at  the  aforesaid  bank,  to¬ 
gether  with  any  and  all  rights  to  demand, 
enforce  and  collect  the  aforesaid  debt  or 
other  obligation, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany); 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  le- 
quired  by  law.  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  Interest, 

There  Is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered.  liquidated,  sold  or  otherwise  dealt 
with  the  interest  of  and  for  the  benefit  of 
the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C..  on 
July  9,  1948. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Deputy  Director, 
Office  of  Alien  Property, 

IP.  R.  Doc.  48-6738,  Piled,  July  27,  1918; 

8:49  a.  m.] 


I  Vesting  Order  11620] 

Anita  Dorothea  Richter 

In  re:  Bank  account  owned  by  Anita 
Dorothea  Richter.  F-28-28686-E-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law. 
after  investigation,  it  is  hereby  found: 

1.  That  Anita  Dorothea  Richter, 
whose  last  known  address  is  Kaiser- 
strasse  4.  Bcrlin-Spandau,  Germany,  is 
a  resident  of  Germany  and  a  national 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

2.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  Crocker  First  National  Bank  of 
San  Francisco,  One  Montgomery  Street, 
San  Francisco,  California,  arising  out  of 
a  savings  account,  entitled  Crocker  First 
National  Bank  of  San  Francisco.  Trus¬ 
tee  for  Anita  Dorothea  Richter,  main¬ 
tained  at  the  aforesaid  bank,  and  any 
and  all  rights  to  demand,  enforce  and 
collect  the  same, 

is  property  ’  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on  ac¬ 
count  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  Anita 
Dorothea  Richter,  the  aforesaid  national 
of  a  designated  enemy  country  (Ger¬ 
many)  ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy 
country  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  in¬ 
terest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used,  ad¬ 
ministered,  liquidated,  sold  or  otherwise 
dealt  with  in  the  Interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  “national”  and  “designated 
enemy  country”  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washlngtt)n,  D.  C.,  on 
July  9,  1948. 

For  the  Attorney  General. 

[seal!  Harold  I.  Baynton, 
Deputy  Director, 
Office  of  Alien  Property. 

IP.  R.  Doc.  46-6736:  Piled,  Judy  27,  1948; 

8:60  a.  m.] 


